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Part II I

Overyi ew of Tradition a l. Trade and Investme nt Barriers

T.6day' s pattern af Canada=EC trlde and investmen t
fJ.nws in the rnirzerals and metEils sector have their roots in
Canada-EC Member State h'istorical 1i-nkages and in the avolution
of "the common market" and its institutions . Th6 same dan be
said about barriers to trade and invet-stment . The founding
treaty =the European Coal and Steel Communityf 19 5 1 - was
intenéled to, safequard the well-being of those two basic
industries within the init'ial F~-6 and it the, origin of the
diffi:c~ilties o f industrial polïcy that have résulted in the
massive sul~sï~ies doled out to EC coal and- steel producers 6y
Member State 4avernments in the 1970s .ànd.198.Os .

Tariffs

The second treaty - the European Economic Community,
1956 - establislned the basis for remavi-ng the EC-61s internal
ta.riffs and creating a c6mmon. exterrïal tziriff . The structure
and lével of external tariffs for minerals and Metals re-flected
a hetero,ge-nous mirc of Europe's traditional import depenéiency
for raw materials and the existence o f largib~ prace~ssing
industries, such as nonferrous smelting and refiningr ïn
ceztain Menrnber States . To gerieralize, the structure o f the
EC's external tariff allowed for duty-free entry of-raw
materi.,j1s {gOnerally defined as ores and concentrates) and for
escalating levels of duties according to the degree o f
proçf~ss,ing and f:a~kiricatifig . SaVleral rounds of muYtïlàteral
trade negotiations during the 1960s and 197Os have reduc.eçl E C,
tariffs to developed coUntry narms but tax'iff, structures rem-a
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unchanged . For example, in 1954 the Canadian delegation to a
CATT Working Party on Noriferrous Metals demonstrated that the
EC14-, tariff palicy of allowing duty-free : i~ntry of zinc
concentrates and applying-a 3 .5 p(~rcent tariff on unwrought
zinc afforded the'. zinr- refining industry an effective rate of
protection equivalent to 9 .1 percent .

Another aspect of the EC's e .xternal tarxff polxcy
insofar as it impacts upv.n Canada centres on tariff
pre.ferences.. EC tariff preferences are granted to two types of
countries - the EFTA trading partners and the developing
countries under the reneralizéd System of Tariff Preferences .
The latter began to take shape in the 1960's coincident with a
braaden,ing EC policy thrust to source more raw materials from
Third World cvuntrie,,~ . This policy took on new momentum. with
the19?4 signing of the Yaoundd Convention and the subsequ4mt
.Lomë Conventiohs . The EF`TA tariff gref(~renc .es began' in the
1976s and reached maturity in the early 198{}s when tariffs on


