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The directors report aý prewnýjtedj by the. president, Wil-
liam Lyall, explains that tiie periodf was". ene of trylug con-
ditiolis being a period or r&ocnstructiolu and reerganization.
The company's clamn against the Un-'iited States government,
Call'ied !LS accountIS reîahWas se1tld satisfactorily.
he autwmobile englune wlth ivhich tiie company exper.1-
nentrd was tes-ted by experts hos reports did not oefar
suficient encouragement te uridertake its manufacture. The.
cornpany ha, been fortunate ia securing several large cen-
tracts in addition tu those aIready iu haud and directors
look te the future wvitii confidence. 'The balance sheet shows
a decrease in assets during the. year, the. total at March 31
last, being $5,689,211, as coiripared with $1;,731,904 iii the
previous year. Securities shw n increase from $1,089,819
te $1,,O7ý5,351. Cash, howevr, fell trom $17î4,î81 te $57,317.
Wltii tiie settlement of the U.S. goveruimeut dispute, acrounts
receiv'able were lowered, belng $971,889 in the, latent report,
against $2,533,415 in 1919.

Riordoa Pulp and Paper Co.-On June 19th next, the
Riorden Co. and thu Klpawa Fibre Ce. will hold speclal gen-
tral meetings for the. purpose of censiderizg a proposai for
the. sale of the. assets of both couderns te a new comipany,
whtkh it isa propeoed te ineerporate under the. nam. ef the
'Rilon Corporation, Ltd. The Rierdon Co. bas held a con-
troilling interest iu the. Kipawa Ce. aine its4 inception, and
it i. tiiought that the. best intereat of botii would b. cou-
merved, as sbewlug substantial econemies in management and
operatien, and allowing cf tiie rnalslug of funds required for
future develep)meixt, if a new cempauy were fenned wliieh
weuld hiave beind it the. proved preperties of the, Riordon
Pull) and Palier Co., Ltd., backed by tiie hlatory of mali>
years, of successful operations and the very valuai,1. propert#.s
of the Kipawavi Co., compriulng ene of the. Most modern and

bleiciied suiphite mills aud plants lu existence,
couped witii very valuablo water powers and timber limit
reseources. Ail tihe funds reqjulred for the. acquisition ef theproperties of the. Kipawa C'o. and the. construction of the.
first unit cf ia Milli were supplied by the RWordoii Pulp and
Paper Co., Ltd., wilci company iiolds the. majority of corn-
mon stocki aud all of the. Issued preference stoc ef the. sub-
sl4liary cemparzy as representing its inves"trnfent.

The. preseut capitftliatimn of the. Riorden Plulp sud] Paper
CcLtd., is as followâ: Flue3t mortgge 6 per cent. 40-yaur

Keld bonds eutstanding, *,OlO;general mortgage 6 per~cent. 10-year geild bouds outstaudhug, $4,000,000; 7 per cent.
cuulatve prference stock isuedl, $1,5i00,000; cemmea stock~

IThe present capitalisation of Klpawa Ce,, Ltd., ia as
follewsi: First mortga*e G per cent. 10-year geld bonds out-
standing, $8I)0.000, 7 net- cent. teurulittivi nrAfoa*u, *j.1,
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