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PRICES OF CANADIAN

How United States Tariff Changes Might Affect Them
—Views and Statements of a Toronto Dealer

WOOL

An interesting discussion as to how free trade with the
United States would affect the price of Canadian wool is
sent to The Monetary Times by Mr. John Hallam, the well-
known Toronto wool dealer. The United States does not
produce all the wool she requires for domestic consumption,
and, while she exports a quantity of wool to other countries,
there are some grades that she requires that are produced
in Canada and other countries, and which she is forced to
import, i

“In 1911,” says Mr. Hallam, ‘“‘there was produced in
the United States 318,547,000 pounds of wool, and during
the same year, under a protective tariff amounting to about
twelve cents per pound, they imported about 190,000,000
pounds of wool. The tariff, acting as a barrier to the im-
portation of this commodity, and had a tendency to raise
prices on wool in the United States, the excess being paid
by the ultimate consumer, the people. This artificial barrier
is about to be removed, and provide for a more free and
uninterrupted commercial intercourse between these two
great nations. Anything that tends to remove barriers to
commerce must be of a certain advantage to the exporting
as well as to the importine country. That the removal of
the tariff on wool will give Canada a great market that has
been practically closed to her is shown by comparing the
export of 442,654 pounds of Canadian wool to the United
States during the fiscal year of 1912, while the tariff was in
force, with that of 3,851,432 pounds in 1896 and 7,400,049
pounds in 18¢7, when there was no duty upon wool entering
the United States, as is shown on page 570 of the report of
the Dominion Department of Trade and Commerce for 1912.

A
Tariff and the Wilson Bill.

“In order to obtain an idea of the effect the removal
of the tariff at present will produce, let us examine the effect
on prices in the United States and Canada before and after
the removal of the tariff under the Wilson Bill. On August
1st, ‘1892, while the tariff was in force, the Boston quotation
for Ohio fine unwashed wool was 20% cents, while in To-
ronto on the same date unwashed wool was quoted at 10
cents. On August 1st, 1896, after the tariff was removed,
the same wool was quoted at 12 cents in Boston, and on
the same date it was quoted at 11% cents in Toronto, so
you can, see that the prices were practically the same after
the tariff wall had been removed.

‘At present, in anticipation of the removal of the tariff,
the Boston quotation on Ohio fine, unwashed wool is 21
cents, and dealers in the United States are quoting the prices
paid for wool there last year, although the prices on wool
in England, Canada, and the world’s markets have advanced
about 15 per cent. over last year. The trading in the United
States is light and prices have declined to a free wool basis
in anticipation of the removal of the tariff, while the prices
in Canada have advanced, so that the quotations for the
same grade of wool in the United States and Canada at the
present time are practically the same.

Question of Crades.

““As is well known by all persons engaged in the dif-
ferent branches of the woolen industry, there are many
grades and classifications of wool, depending on the different
varieties of sheep and their environment, each class of wool
having its particular use in the trade, adapted to the par-
ticular quality and kind of goods to be manufactured. Fo:
this reason no country produces all the grades of wool
which are best adapted to all the uses to which wool is put;
hence each country exports its surplus of a particular grade
and imports the grades of wool which it requires to manu-
facture its products to the best advantage. This explains
the reason for the exporting of 1,196,924 pounds of wool
from Canada during the fiscal year of March 3rd, 1911
(416,166 pounds being exported to the United States), while
during the same period 6,422,306 pounds were imponted into
Canada (876,406 pounds being imported from the United
States), according to the report of the Department of Agri-
culture of the Dominion of Canada in their publication,
entitled “The Sheep Industry of Canada, Great Britain, and
United States,” page 162. This shows that we imported
5,855,472 more pounds of wool into Canada during that vear
than we exported, and. when we take this amount in con-
nection with approximately 11,000,000 pounds which is pro-
duced in Canada, it gives an idea of the great importance
the manufacture of woolen goods is to the Dominion.
Regarding Market Conditions.

“There is a wrong impression prevailing among some
growers and dealers, that in case of free trade with the
United States, that Canada would have that market prac-
tically to itself. This is wrong, as the United States in 1912
imported 103,400,713 pounds of wool, which is about seventeen
and a half times the total production of wool in Canada,
and in 1806, when the Wilson Bill went into effect, removing
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