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Mr. Bartbolomew, who was taken as a partner by me mainly in order
that he might bave charge of examining the securities which the com-
pany thought of purchasing.

"'The average amount per annum wbicb rny flrm bias received in any
way in connection with their services for the New~ Yoi k Life 1Insui-ance
Company has heen but a small share of the expenses of my office. My
firm, when executirig orders for the company in the Stock Exchange,
bas never cbarged more than the ordinary commission, and bas neyer
received in any transaction anything except regular banker's or broker's
commissions.

I h ave neyer known since I have been a trustee of the New Vork
Life Insurance Co. of any purchase by that conipany of securities of
any sort, whetber that purchase wvas made from Loomis L. White &'
Co., or of others after consultation sviîb L. L. WVhite &- Co., where
that purchase could bave been made for one cent less than the New
York Life Insurance Company actualiy paid. ln ail their purchases
they bave had the advantage of my forty years' experience as a broker,
and tbe advantage of ail the information, knowiedge and experience
tbat tbe flrm of L. L. White &- Co. possessed."

Large quantities of these securities were purcbased from Drexel,
Morgan &' Co. and Kuhn, Loeb &- Co., of this city. A letter, of
which the foilowing is a copy, was addressed to each of tbese parties:-

DECEMBER 21St,, 1891.
Genztlemen :-It appears from the books of the New York Life In-

surance Company that the securities described below were purcbased
from you by said company on the dates and at the prices mentioned.

Loomis L. White, Esq., of Loomis L. White & Co.,, No. 4o Wall
street, this city, informs me that he bas received the usual banker's
commissions on certain bonds sold by your firm to said company.

I arn now engaged in conducting an officiai examination of the affairs
of said company, and one of the charges against the management is that
tihe cost of its investmients wvas greater than shouid have been, owing
to the connection of Mr. Whbite with the company. XVili you, tiiere-
fore, please answer the foilowing questions :

'St. Diii you pay to L. L. W bite, or L. L. White & Co., a comn-
mission on ail or any of the securities sold bv you to said companv as
described below, and if so, bow much on each sale ?

2nd. Were ail or any of said securities offered by you directiy to the
company, or was it necessary to a sale tisat the offers be mnade to the
company througb L. L,. White &- Co. or a nsember of the flrm ?

3 rd. If securities were offéred directiy to the company, and you had
no banker's or broker's commissions to pay thereon, wouid not the
company bave been enahied to obtain sudsi securities at a lower figure
than it bas actuaiiy paid for themn?

4th. Did Mr. White's position as trustee and member of the Finance
Committee of said company affect in any manner the cost to the Com-
pany of the securities soid to it by you ?

An eariy answer wviil oblige.
(Then follows a list of the sectirities bought from saii flrms.)
TIhe foliowing are the replies to tisis letter :-

MICHAEL SHANNON,, Esq.,
N\EW YORK, Dec. 23rd, 189i.

.Deputy Superiniendent Sta 'e of New York Insuran ce Dejt.,
62 Cedar st.

LCear Sir:-We are in receipt of your favor Of 21st inst.
As to your first enquiry whî.tiser we paid L. L. White &-. Co. com-

missions or not, and if so, lbow mucli ou each sale, we must respect-
fully decline to aîsswer. We do not feel that anyone bas a rigisî toinquire from us the particulars of our btusinsess. We have no doubt
tisat L. L. WVhite - Co. n'ould giadiy furnisis you tbemselves mitb
tise information, but we do luit féel tisat we bave any rigbt to do so.

Second/y: So far as s%'e e-an rernember,. noue of the securities men-
tioned by you were ofiered i)y tis direct 10 the company ; and 50 far as
we know, it wvas not necessary to a sale that tbe offers -hould be made
to tise company tbrougi L. L. Whsite - Co., or a member of tisai firm.

Yhird : As tise securities svere neyer offered directly to tise company,it is impossible for us to say wvisat would have been tise consequences
had they been su offered ; but we wvould state tisat it is not our hb t toailow to buyers tise comumission due to bankers and brokers, otiserwise,
as you will readily see, we sisould flot be able Lu command thse services
of bankers and brokers in seliing securities.

Fourth : We would state, in ail frankness, that Mr. Wbite's positionas trustee and memiber of tise Finance Consmittee did not affect inany manner tise cost 10 tise company of tise securities sold 10 it by us.Having tisus answered in detail your enquiries, you will allow usperbaps 10 state t hat we tisink Mr. W hite's position as trustee aîîdmrem.-
ber of tise Finansce Committee was of great benetit 10 tise company intise purcisase of securîties, and that he well earueii any commission tisatbe received, in our opinion. We think aîsy unprjudiced person lookin gattse securities purcisased, tise prise paid, and tise present value, 10 Saynotising of tise personal examination made by bim, warrants tLue opi.
psion we bave expressed.

Yours respectfuily,

MICHAEL SHANNON, Esq.,
NEW YORK, Dec, 23rd, 189 1,

Deputy Sup't. Insurance De~4rmnSa~ fNwYr,6
to 64 Cedar Street, City. a1etSa!ofVwYr,6

Dear Sir :-We bave you communication of tise 21st inst., the con-
tents of which have had our attention.

We reply to your questions as follows.-
i. We have neyer paid any commission to Mr. Loomis L. White per-sonaily, but we have, in instances where thse tirns of L. L. White &>Co. have acted as brokers between us and the New York Life Insur.

ance Co., paid them commissions as foilows :
On sale made July 2nd, 1886, of $200,ooo Northwest 6% bonds, and$5oo,ooo St. Paul, Minneapolis and Manitoba 6%~ bonds, a commis-

sion of not quite Y8%.
On a sale made November 8th, 1886, of $ I,ooo, ooo St. Paul, in-

neapolis and Manitoba 4>/ % bonds, a commission of 3ý2%.
On a sale made, April 23rd, 1887, deliverable July I5th, of $2 5 ,oo

Nortbwest 6% bonds, a commission of ý %
On a sale made, Marcs 29 tb, 1889, of $400,00o Chateauguay OreI' ron Co. Guaranîeed bonds, a commission of 3-2 %.
On a sale made, Feb. i 6th, 189 1, of $2,ooo,ooo North west Deben-

ture 5% bonds, Y2 % commission was paid to Messrs L. L. Whsite &- Co.To question No. 2 we reply : That, as a rule, Our offers of securitieS
to tise New York Life Insurance Co. were made tbrougs Messrs. L L'.White & Co. ; but we at no time understood that it was necessary to
a sale that the offers should be made to the company tisruugh Messrs-
L. L. White & Co.

To question NO. 3 we repiy: If the securitiesisad heen offered dlirectto thse company, we shouid in ail prohability have obtained a higisefprice,' as il is not usuai to pay commissions 10 principals. WheneveeMessrs. L. L. Whsite &- Co. acted as brokers between Os and the Ne"'
York Life Insurance Co., tisey endeavored to make as favorable a bar"gain as could possilsly be made, and, as we take it, tise New York Lifc
Insurance Co. saved considerable money by reason of the interventifl'
of Messrs. L. L. Whsite &' Co.

Question No. 4 is aiready replied to in our answer to question No. 3-
Very respectfuily,

KUHN, LOEB &~ Co.
Messrs. Drexel, Morgan &' Co. and Messrs. Kuhn, Loeb & Co. aiebankers of the very highest standing in ilsis community, and iheir opi'nions on finaîscial questik.ns are entitie(i to great weigh lt. But stili Weare inclined to think that the views of Mr. Wisite on the question Of

purcbasing securitits for the New York Life are apt to becoiored sortie.
what by the fact, tisat on tise conipletion of a purchase be is 10 receive a
commission of,' say, ' % of one per cent., and as an illustration of tisis Viedesire tu cali your attention to one transaction wbîci occu rred this yeal.On November i9îh iast, Mr. Banta calied on mie, and said that he haàbeen înformed ibat tbe Equitabie Life Assurance Society had Put'cliased, in the early part of tise year, frons Messrs. Kuhn, Loeb &~ CO*'$2,000,000 worth of tise 5% thirty year Debenture Bonds of thse CÎJi'
cago - Norîhwesîern Railroad Company at the price of îoî and inter
est, and tbat the New York Life Insurance Company bad purchased d~the samne timne from the same parties a like amount of tise saine b0fld5,psaying therefor 103 and interest, and that on tisis transaction Mess5O*Kuhn, Loeb &CO. paid Mr. Loomis L. White the sum of $io,ooo. Asthe Equitbie is subject to the examination of the Insurance Departe1t'an examination was made of the record of iLs Finance Committee 59far as iL relates to tiss transaction, and also of tise records of the Finatfl4Committee of thse New York Life, and iL was ascertained that thse Pt"'chases were made by the two comipanies within two days of each 0 1 l5efat the prices named above. It is stated by the Equitabie people thi1
they had an advantage over the New York Life in this matter becaS"one of their directors is aiso a director in the Cisicago & ÏNorLhwc4
R. R. Co., and through bis influence Lhey were enabled to get the bo1ids
at the lowest rate.k

These bonds were first brotîgbt to tise attention of thse New rLîife Insurance Company by Mr. White: and: as tise minutes Of tetr-ustees state, tbey were purcbased by tise officers of tise company aIt'oconsultation witb Messrs. WVhite and Strong, aîîd the purcisase 1wýcontirmed by the Finance Coissnittee at ils meeting a few days lat"'*As tise difference in the prices paid by the two companies 1is sog0 tanouiting to $40,oo0, iL wouîd seem tisat Mr. Wisite's lon eprerils tise business was not of great value Lu tise Coneein .I
-stance.

The examination of secu rities offered to tise com pany when Pre
I)erly donie, entaîls a great amount of labor, anîd is absolutely necc5-4rfor tise protection of uts fuands. The adoptions of a rule usai sucis wQe
sbould be done by an officer of tise company, specîfica liy prohibît6from, receiving any compensation for bis services in sudsi matrers Ob
tisan bis salary, is Worthy of serious considerai ion. lit tise case ab'Venoted wvhere the compaîîy took one-baîf of the whoie amotînt of b" -
issued by the raiiroad, an officer charged with Luis duty would perb'P'
insist on tise company being accorded as favorable terns as any otpurchaser, whercîss il wouid ise to the interest of Mvr. White t0
the purchase made gs soon as possible..

Tisere is another question connected with Mr. White's -positiga
tie vomipgny whiçh §hopld be ç4rçfglly çon§lçrçd,

(Siped) DREXEL) MORGAN & Co.


