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EIGHTY PER CENT. CO-INSURANCE 

. CLAUSE.
THETHE MERCHANTS BANK.

\ conservatism that was optimistic withal, seem- 
the kev-notc of the proceedings at the annual The Daily Telegraph of One! 

meeting of the Merchants’ Rank of Canada, held 1 17th inst.. gives its interpretation
Montreal on Wednesday of this week. General clause in these words. Me have in the V-1-' V ’ 

Manager Hebden contrasted favourably the situa insured on the So p.c. clause, which nicat s ‘ ,
tion m the Dominion with that over the border, earned So p.c. insurance with the "J

,.i vomincntrd upon the good fortune of ( anada 20 p.c. on our own account Now this exj • .
:: «”inTa Irriter having and currency sys is l misleading that we feel t^tmd in just^.to
tern At the same time he was careful to point out give briefly the true meaning of the c • _
•h it the present was no time for over-confidence in , ls this : that the insured agrees to keep an insiiramtany system! however perfect, or for over-demands „p ,0 So p.c. of the value of ^ ^

,1 ,t He was convinced that this should lie a which the insured becomes a contributor win 
1 owing-down time with us, a time to take stork of companies for the deficiency vn any l>a . 

our p<*iti2" to retrench and 1, mutually helpful reaching So pc. of the value above "Wh. or for
hv lleing moderate in our commitments and under ;l total loss, the clause is inoperat 1 < ;

,h"*'v ..... i""i" h
In supi* rt of his view. Mr Hebden tainted out contribution on the part of the insured for

that thoughtful financiers and business men were loss lx.|()W that jierccntage Suppose
agreed that that there has never been in recent 1 ,|c on property worth $50,000 and sub-

Canada a time when a policy of modéra- I S() ’ clause, there are policies for
was more plainly Vm J loss up to or below that insurance

the companies would pay in full and the insured 
To such views and the warnings frankly implied | wmlW ('ml 1()SC ,f the loss was above $4».<*1° 

by them, no exception certainly can lie taken Mr p t take tile same value with the same clause
ifehden knows intimately whereof he six’aks. Any which the insurance is only $30,000 at the 
over-buoyant optimist who refuses to hear and bo j 0f ., fir<. The insured is short of $10,000
guided by such advice to-day is likely to have to makc the 80 p.c. and tiecomes therefore a con- 
practical reason for pessimism to-morrow; festtmi tnhntor ,(( |hat extent, and should there I « a less 
lente was never more fitting counsel 0j sa,. $12,000 the apportionment would be

As to tile rcjx>rt upon the business of the bank 
itself, reference was made last week to the highly 
satisfactory showing made It has already been 
explained that at the last annual meeting of share­
holders, it was decided to change the ending of 
tin- bank's year from May 31, to November 30,
Accordingly, the statement submitted on Wednes­
day was for the half-year ending with last month 
The net profits for the half-year, after all usual 
allowances were made, amounted to $473,144. or 
at the rate of 15 4-5 pc. |ier annum on the capital.
With a balance" brought forward on May 31. of 
$54,.*56, there was available for distribution a sum 
of $507,400, out of which $-’40,000 was paid in 
dividends leaving a balance to be carried forward 
to next year of $.267,400.

Liabilities to the public arc given at $41,868,107,
«1 decrease about one million dollars since May 
31, though notes in circulation have increased from 
$4.152,560 to $5,400940 Assets during the same 
interval have decreased by only about three-quar­
ters of a million. Of the total .issots of CANADIAN FIRE
51,8. the amount of $10.267,160 is classed as readily rlllirl„lv nK-tmL,
available. Total de,x>sit* amount to $36.254.341. T tel dm Tomnto onTUh instant 
as compared with $37.6i6.$46 on May V. a com- was held in for onto ™ ^ ^ ass(X.,atlon
parativelv small decrease of $1,362.203. Die rap- L. M»1™_ > T, following Eastern managers
ital and reserve fund remain unchanged at $6.(xx,.- -n tju- 'iha r ^ 1 ,w , w Evan»

and $4000000 respectively, but the surplus a ended the ^ (:alc(lonian . lames Me-
increased from $34,256 to $267,4^. ; Home . . g ^ vnjon ,, I anilvert Guar-

total decrease ,n call loans of | Grtg „ W, America: TK

Dobbin Oucbec i. W C olley I .ond.m Assurance , 
of ; Randall Davidson North British N '

I ana s 11. Paterson ( Phu-nix of ) 'mh . M Mat-
kay Royal & Queen), I < Met aig 
Dnimmond . G E. Mclierlcy N-rthe Aargr 
amount of routine business in connection with the 
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its issue of 
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Companies’ policy .... $30.000 ,
Insured.............................. lojooo 1

80 p.c. of value.........  $40.000 loss $ 12,000

xhausted. H 
clause wouldAnd SO on until the insurance is r 

wery loss were a total no coinsurance 
I* necessary. but as the large majority of lows 

only partial, it was fourni that rates could not 
equitably framed without such clause or an 

equivalent extra if waived. A property owner 
had been paying $5'*' premium at 1 1’^“ " ^ ^ 

when the rate was raised t-> I ■> l>c woutQ re 
to about $14.000 in order not 

that the corn-

are 1
be

(XX),
duce his insurance
to increase his premium payment ; so 
panics found that without adding to their income 
they were (except in large fires) increasing thc.r 

liability.
.* J*

UNDERWRITERS ASSOCIATION.

of the V I' U. A 
Mr. T

(XX),
profits are 
There is a
while current loans and discount 
Novenilxv jo. amounted to $31.246,107. as com­
pared with $30,337.978 l,n May $'• increase 
$008.129

All m all. there was good reason for the satis­
faction evinced bv the shareholders in adopting a 
report which gave practical testimony to carefully 
efficient management
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