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RECENT LEGAL DECISIONS.

BANKING —REVOCATION OF CHEQUE 1Y DiATIH OF DRAWER.

On the interesting question of the revocation of a cheque
by the dleath of the drawer, it has been said that the legal
authorities are very meagre. The Kentucky Court of Ap-
Peals has lald down distinctly that the death of a drawer
operates ag a revocation of a cheque, so that If a bank
cashes a cheque after notice of that fact it does so at its
peril. Various authorities on banking were cited, the quot-
ation from Morse reading as follows: “If the drawer has re-
voked the order before the bank has made payment or
bound itself to pay, it must not pay; nor if the drawer 18 in-
sane, nor if the drawer is dead, not being a corporation or
firm.” In cases of death or insanity the fact must be
brought home to the bank before it has paid the cheque or
has tecome bound for it

In commenting on this decigion the “Central Law Jour-
nal” of 8t. Louis, says that it cannot approve of it. It in-
Jjects an element of too much uncertainty into one of the
mest common transactions of modern business life. 1t has
been estimated that three-fourths of the credit transactions
of the I'nited States are represented by commercial paper
in the form ot cheques. They have become a very popular
medium of exchange and deserve to have added to them
every clement of certainty that it is possible to attribute to
them. If the uncertainty of the maker's death is to be per.
mtted to invalidate obligations of this character their use-
fulness as a medium of exchange will be seriously impaired,
If such is the rule of common law the more quickly 1t 18
changed by statute the better it will be for the business m-
terests of the country. (Welland's Administrator vs. State
Natlonal Bank. 66 8.W. Rep., 618.)

Fiik INSURANCE < MEASURE 0F DAMAGES—~In an action
against the Royal Insurance Company it has been decidea
in Pennsylvania that the measure of damages under a
policy, when a factory has been destroyed. is the cost to the
owner of replacing or repairing machinery damaged, and
not its market value. (Standard Sewing Machine Company
v, Royal Insurance Company, 51 Atl. Reporter, 354.)

Lary INSURANCE —~REINSTATEMENT.—The Courts of Ne-
braska hold that where a suspended member signs the re-
Guired certiticate of good health he has complied with the
requirements of the hy-laws as to reinstatement, even
though it does not reach the clerk until after the o ath or
the suspended member.  (Woodmen of the W orld vs. Grana
on, M N.W, Repor.er, 448.)

GUARANTER INSURANCE. —CONSTRUCTION O} Boxp.—when
an employee's surety bond is susceptible of two different
constructions, one favourable and the other unfavourable to
the Insurance company, the latter, if consgstent with the ob-
Ject for which the contract was made, mus. be adopted. Thig
18 & deciston of the Courts in Washington (Remington vs,
Fidelity & Deposit Company, 67 Pacific Heporter, Y89,)

R maser —Omieetion uy  tue Re-1nst RING Com
ANy It has been decided in New York that a re-insuring
COuipany s not entitled to object to a seltlement made by
the Hist insurance company with the owner of the property
damaged, In the absence of any allegation and proof of
fraud and collusion to its injury. (Insurance Company of
State of New York vs. Assoclated Manufacturers Mutual
Fire Insurance Company, 74 N.Y. Supp., 1038.)
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Tur Yarve axo mue DUry oF Lire AssURANGE were
adnirably stated at the meeting of the Equitalle by Mr.
H. Yoxall, M.P, who said A wise and aristic ar-
raugement of a wan's Be would be this: a proper amount
of life assurance provided for the great contingency, the
death of the breud-winner, and then with such surplus
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capital as Is left after that provision has been made
launch out more and more into the business enterprise for
the future. The great duty of every man, whether he he
a man in a profession with a fixed Income, or a man iy
business with a non-fixed income, th duty Is, no matiey
how large his income, to have regard to all the chanoes
and contingencies of life, and to assure against his owy
death for the sake of those he may leave behind, o1
having made that provision then the business man may
ge ahead,  with more business enterprise or more rick
than he would have any right to do it he had not maule
that provision. 1 feel sure that the attitude towards i
assurance on the one hand, and the fullest use of all pos
sible surplus capital after life assurance has been effecto)
on the other. accounts for a great deal of the extraor
dinary  enterprise  and success  which Is shown by th
Americans ‘as compared with ourselves. The  existen.
and progress and management of  our  assurance  con
panies form a favourable example of that self-ald and
self-management which is the characteristic of our rac
It ix a great thing for this country that the Englishman
manages things for himself. We have to rely upon o
selves more awd more, and a great life assurance compan)
which provides security and comfort and ease of minu
for the individual, whether he be in business or in o«
profession, isx doing not only a great commercial work
but a great national work too”
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