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ita,rtléd New York Financial
Men in the Eighties

‘ransactions Which Finally
Ruined the Family of Gen-
eral Ulysses S. Grant —
Ceixrf:cssion at Trial.

(Canadian Press.)
New York, Aug. 12—Referring to
harles Ponzi of Boston, the latest “get
¢h quick” wizard, the Wall Street
surnal recalls the career of Ferdinand
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Watd, who startled Wall street in the
early eighties, became the partner in
business of General' Grant, formerly
resident of the United States, and was
later the defendant in a sensational trial
for fraud. His failure ruined the: Grant
family. The Journal gives this sketch
of Ward: |

There came t¢ New York in 1877 a
pale, slim young man who introduced
himpself as Ferdinand Ward. He se-
cured a place at the New York Produce
Exchange at $1,000 a year He seemed
to be a bright young man. Within three
years he had married the daughter of the
cashier of the Marine National Bank
and was on terms of intimate friend-
ship with the president of the bank, J.
His ability to make and hold
friends was remarkable.

Ward made excellent business con-
negtions and in a short time was looked
upon as one of the shrewdest young men
in the “street.” >

Two years after his arrival in New
York he met Ulysses Grant, second son
of General U. S. Grant, who had estab-
lished himself with a law firm in New
York. Young Grant had charge of con-
siderable property, including his father’s
and some trust estates, etc. Ward, soon
after he met Grant, asked him to join
him in a speculation in some flour cer-
tificates. Grant-supplied the money and
the speculation turned out to be a profit-
able one. Grant was next able to buy
some seats on the Produce Exchange.
This speculation was also gratifying in
the result. Ward was rising. He was
the magician who turned everything to
gold. He now proposed to organize a
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private bank -in which he was to be
financial agept, with J. D. Fish and
General Grant as silent partners. Grant
consenfed to this plan. A meeting be-
tween General Grant and Ward took
place in 1880, at which time Ward was
regarded as one of the most brilliant
men in Wall street. Every venture he
had been connected with had been a
success. -

The firm of Grant & Ward began |
business at the corner of Wall street
and Broadway. From the beginning it
ranked high as a financial institution.
It began business with a capital of $400,-
000, of which General Grant supplied
$100,000. - Grant was merely a silent
partner. He knew nothing of business;
everything was left to Ward, the finan-
cial wizard who swept Wall street off
its feet by the enormous dividends paid
to “investors.” He was soon the most
talked of man in New York., Ward
never played to the gallery. It was the
big man he was interested in, and the
big man he “got.” They were eager to
get ‘him to use their money in his “con-
tracts,” which it was quietly whispered
around were secured through the in-
fluence of General Grant. He would
“only let a few friends in.”,

In three years the firm of Grant &
Ward had grown from a capital of
$400,000 to an estimated wealth of $15,-
000,000. _Occasionally a statement was
gsent to General Grant, but it is said
that "he seldom examined them. His
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faith 'in Ward was /complete. It ap-
peared that everything Ward became in-
terested in succeeded.

The first cloud appeared,in May, 1884.
One Sunday afternoon Ward called on
General Grant. He explained to the
general and to young Grant, that the
day before Mr. Tappan, the city cham-
berlain, had drawn on the Marine Bank
which the bank held on deposit for th.e
city. Mr. Ward further said that it
to put some money
in the Marine Bank before the Clearing
House opened on the following morn-
i because, he.said: “We have $660,-
000 there and it would embarrass us
very much if the bank should close its
doors.”

After much discussion
was induced to borrow $150,000 from
W. K. Vanderbilt. Mr. . Vanderbilt
told General Grant very pointedly that
he would advance the money only as a
personal loan, evidently having very lit-
tle faith in Ward. Ward got the money
and the next night he sent a message to
young Grant that the city chamberlain
had drawn another  big check on the
Marine Bank and that it would be nec-

General Grant
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essary to raise $500,000. “Tll get $260,-
000 and you .do the same,” the message

read.

Young Grant took a list of negotiabld
securities to Jay Gould and asked for
a loan, but Gould evidentiy had his sus-
picions about Ward, tog, for he very
curtly refused to advance any money on
the securities offered.

In company with an attorney, Grant
decided to go to Ward’s house in Brook-
lyn late Monday pight to inform him
that he had failed to raiie the money.
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Long after midnight Ward came in, say-
ing he had been out to see some capital-
ists. He had failed to raise the re-
quired money, but seemed to be undis-
turbed by his failure. He promised to
meet Grant early next morning, |

during the night he disappeared. He
left & note to his wife saying the Marine
Bank would fail the next day. It did
fail. Grant and Ward failed, too, and
the whole Grant family was ruined—
completely ruined. Horses, carriages,
real estate, and even the general’s sou-
venirs, war trophies, swords, etc., were
sold to pay the loan from Mr. Vander-
bilt. Mr. Vanderbilt returned these la-
ter to Mrs. Grant, and eventually they
were deposited in the National Museum-

Every effort was made to involve Geta-
eral Grant in the criminal efforts and
every effort failed.

At the trial Ward confessed that he
had been insolvent for two years. He
confessed that-there had been no con-
tracts. When-he “invested in a con-
tract” he had depesited the money to
his personal account. The money Gen-
eral Grant borrowed from Vanderbilt
was deposited to his personal account.

According to Ward’s confession his
method was to borrow large sums of
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v :
money for investment. He would then
set aside part of this fund for dividends,
and by paying these large dividends
regularly, the investor was induced to
leave the money in Ward’s hands. These
large dividends attracted other funds :
and the victims streamed into Ward’s
office, anxious to do the same thing-
Fish was sentenced to seven years’ im-
prisonment and Ward to ten years.

General Grant was hurried to his
grave by the financial distress that the
failure of Grant and Ward broaght on
him, though the immediate cause of
death was epithelial cancer.
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