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that large sums should be used to purchase
foreign exehange to support a rate which is
flot justified. I agree with my hion. friend on
that point. But under a system of exchange
control that must be lef t to the exercise of
the judgment of the board.

Mr. JACKMAN: To speculate.

Mr. ABBOTT: It is flot speculation, but an
exercise of judgment on the part of the
authorities.

Mr. MACDONNELL (Muskoka-Ontario):
Will the minister in bis reading and studying
of the Bretton Woods agreement consider this
point, that nothing will contribute more to the
success of that agreement than that tbe level
of our currency should have a realistic rela-
tionship to the actual business conditions
frum day to day?

Section agreed to.

On section 8--Earnings paid into C.R.F.

Mr. JACKMAN: This clause bas to do with
the earnings of the board, whicb) now are to be
paid into the consolidated revcnue fund, I arn
thankful to say, and are not to be allowed to
revolve witbin the ambit of the board itself.
But this is supposed to be a control measure,
and not a tax-raising device. Under the War
Measures Act, wbich bas nllowed the existence
of this ercature for the Iast five years, it has
nut becii a controi hoard alone but a tax-
raising expedient. Let us look at the burden
which this board bas been to the Canadian
public since its inception. Frorn September 15,
1939, to December 31, 1940, it touk out of the
Canadian public $16,000,000.

Mr. ABBOTT: That was put on the record
a moment ag-o. 1 think by tbe hion. member
for St. Jolin-Albert.

Mr. JACKMAN: It will not hurt to
reiterate it.

Mr. ABBOTT: Perhaps they were different
figures.

Mr. JACKMAN: 1 say that in that period
816,000,000 was taken out of the Canadian
public, as a cost to business which is passed
on in bigbier costs to the Canadian publie.
The profit on that wns transferred to the
reserve fund, which now is seriously dented
by the mistakes leading to, July 5 last. The
board accumulated a surplus that year, 1940,
of 88,900,000; and in the following years sur-
pluses of $9.200,000 in 1941; $11,225,000 ini
1942; $9,400,000 in 1943; $6,600,000 in 1944 and
$3.841,000 in 1945. Yet this is supposed to be
a contrai board and tbey are making ahl this
money. No doubt tbey would point to it as a
profit. But it is nothing more or less than

an additional burden on Canadian business
which must be passed on to the Canadian
citizen. Not only is that bad enougb ini itself,
but it, arises from the fact that formerly one
per cent was charged on the buying and selling
rate. Wben a merchant wanted to deal ini
United States exebange or sterling the rate
was one-haîf of one per cent. The rate should
have been reduced to that figure years ago;
but the bureaucrats seek to justify their
salaries which are not published to the mem-
bers of tbis bouse or known to the people of
Canada. You can believe me that they are
-'ery adequate salaries; the jobs bave no
insedurity about them, and when these officiais
retire they are given a pension whicha is verY
adequate. The men, who are no doubt able
in their particular fields, the bank and the
exuhange huard, are very well paid, and appar-
ently su well paid that it is none of our busi-
ness or that of the people wbom we represent
and who put up the money for tbem. 0f
course, if they cani show a paper profit, if they
want to cali it that, it looks well; it is a gond
thing; they may say they are making money
for us, but ]et us go back one step and realize
that this money-every cent of it-is coming
out of the Canadian taxpayer.

Mr. ABBOTT: Supposing these saine
transactions liad been carricd out bv the
commercial banks; does ny hion. friend think
tlie profit woiild have been less?

Mr. JACKMAN: As bas been pointed. out
to-(layv, I tbink, on the floor, and certainly
wvas brought out by the committee, the star
witness for the goveranent said that, on small
transaetions-by whicbi, I suppose, is meant
five 10 flfty dollars-the rate prevailing before
the war under ordinary private banking
practice was probably nu smaller; but on the
transactions which have to do witb business,
transactions the costs of which are passed
on to the Canadian people, the rate wvas very
muclb less. Instead of being haîf of one per
cent, which again. is flfty per cent of wbat
the board charged a year ago, it used to be
one-sixteenth or one-eighth, or at the mast
thrce-eighths.

Mr. ABBOTT: Yes, but I think the banks
took positions on the exehiange.

Mr. JACKMAN: Neyer mmnd. I arn
speaking of the cost to the Canadian public.
You could cither buy or sell within a one-
sixteenth or a one-eighth spread. Now it is
half of one per cent, and the result is shown.
not only in the costs of running this board
but the costs of paying the banks, and the
very large profit-that is, the so-called profit.-


