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the industry-nothing in the way of subsidies
is desired. Mining is too big and too important
an industry to ha looking for hand-outs. There
are several ways in which the minister can
help the industry get over these bad days, and
I should like to suggest some possible
measures. 1 know the minister bas been
approached by those connected with the
industry, and no doubt bie bas a very good idea
of what can be doue. First, however,' I would
suggest that there is absolutely no freedom
in the gold market where Canadian pioducers
have to sali. The market for Canadian gold
in the main is on this continent. It is a
mistake to regard the new policy announced
by the ministar on July 5 as primarily an
exchange parity policy. Actually it was a
price control policy, and the mining industry
has suifered because of it. Iu his announce-
ment the minister hit the mining industry a
body-blow which no otller industry had to
withstand. W-hy is that so? Simply because
from the price Canadian gold producers were
receiving he bas taken away 33.50 an ounce,
which must coma out of the profits, and whicb
means that in the main the low grade mines
will be unable to operate. Gold mining, like
ail other industries, bas beau subject to Cana-
dian price, control, and 'has operated within
fairly close margins of profit. As pointed out
by the hion. mamber for York West (Mr.
Adamson), the average profit par ton of ore
treated by the gold mines of Ontario in 194
was $1 .94, and in the province of Quebec it
was as iow as sixty-two cents.

Let us compare the miuing industry with
the other industry that could have been bit
by this announcement; that is, the paper
industry. We flnd that yesterday the news-
print industry was able to announca au increase
of ten per cent i the price of its products,
which. would offset any loas it might suifer
in connection with this exchanlge policy. Bow
can the minister help the mining industry?
That ia what the industry is interested in and
what I believe many Canadians are interested
mn. In the first place, hie could give back to
the mining industry i Canada the flfty per
cent depletion rate for both the mines and
the shareholders. In regard to, this depletion
allowance I would point out that, once the
ore is takan from the ground, it is fin 'ished
and cannot ha replaced. Therefore the ore
reserves of mines are a constantly wasting
assat. Then, the minister could make arrange-
ments with the Canadin mint to reflue,
handie and market the bullion of -the mines
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at cost. In the next place, the minister could
allow the mines to sell ahl tbeir mataIs,
whatber hase metals or gold, in such a way as
to obtain world prices for their total pro-
duction. I sbould lika to point out to the
mmnister that in spite of his ar-bitrary act lu
stating that the Canadian dollar is worth
100 cents in Unitad Statas funds, Canadian
money stili remains at a discount in New
York. Yesterday tha rate was 1ý per cent
and went as high as two per cent. I wonder
if tha minister would not let tbe mines have
the advantaga of that rate, so that at Ieast
they would gat this extra 70 cents a ton. This
is not very mucb to n government, but it
does mean somatbing to low-grade gold mines.

I shouid lika to offar anotber suggestion to
the minister, and it is tbis: In order to pro-
mota the discovery and devalopment of new
mines in remote areas, suâh mines sbould be
exempt from ahl taxation for a period of ten
years. Whau I refer to, remote areas I mean
those areas which cannot be reacbed other
than by plane or by bush road, or by any
means other than railways. Evary time a new
mine is devaloped in thesa northern areas it
opens up wide possibilities in connaction wlth
farming and lumbering which are good for the
coun'try as a wbole. I offer this suggestion,
b'aving in mind that the areas near the rail-
ways to a great extent are tboroughly
prospectad, and that in future the mines wil
largely be found i tbe more remote areas of
Canada. Tbay wilI open up vast new dis-
tricts; and when I speak of the remote areas
I rafar to such places as Yellowknif e, Red
lake, Piekla lake, Chibougama and the new
nickel mines in northern Manitoba. I would
juat say that tbese new nickel deposits in
northeru Manitoba may be a vital asset to
Canada in tbe uncertain years to come. Thase
deposits are at tbe present time approxi-
mately 150 miles from tha raiiway. Unless this
new area gats definite encouragement from
the government, deposits are likaly to remain
undevelopad. A ton of rock -is no asset to,
Canada uniass it bas bad the metai extracted
from ii.

Wdiile 1 am on this 'subjeet, I sbouid lika to
point out to tbe minister another way iu
which, thase remote mines are being panalized.
The only means of ýtransportation into the naw
area-s is by aeroplana, and ail bion. members
know there is a fifteen per cent tax on travel.
To go to the Red lake area, for instance, the
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