
4. For purposes of calculating the net cost of a good under paragraph 2,
the producer of the good may:

(a) calciulate the total cost incurred with respect te ail goods
produced by that producer, subtract any sales promotion,
marketing and aller-sales service costs, royalties, shipping and
packing costs, as well as non-allowable interest costs that are
included i the total cost of ail such goods, and then
reasonably allocate the resulting, net cost of those goods to the
good;

(b) calculate the total cost incurTed with respect to ail goods
produced by that produce, reasna>ly allocate the total cost to
the good, and then subtract any sales promotion, marketing
and aller-sales service coats, royalties, shipping and packing
costs and non-allowable interest costs that are included ini the
portion of the total cost ailocated to the good; or

(c) reasonably allocate each cost that forma part of the total cost
incurred with respect te the good se that the. aggregate of these
costs does not include any sales promotion, marketing and
aller-sales service costs, royalties, shippig and packig costs,
or non-allowable interest coatS.2

Article 304: Value of Materials

1. For purposes of Articles 303 and 307, the value of non-originating
materials, lncluding non-originating compenent goods referred to i Article 3 10,
shall be:

(a) the. transaction value or the customs value of the materials at
tthe Urne of thefr importation into a Party, adjusted, if

neesrto include freight, insurauce, pacldng and ail other
costs lncurred in taso tii.th materials te the. place of
importation; or
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