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_ 1f association were to pecome a real possibility,
. ___ _canada would have to determine whether there would De
a reguirement férﬂfl—ita'rﬁseseﬂcevin, the area. A
permanent Canadian military presence would. be the

subject of c:iticism in the United Nations.

- The fiscal system in the islands would have to be
altered radically, since +he Turks and Caicos 1slands
are a tax haven. The canadian Government could not

allow one part ofAits‘ter:itary”;gﬁepjoy tax haven

etatus if only because other provinces‘mfgﬁt”demana
similar benefits. Phe removal of the tax haven
status would injure certain interests in the islands
and might conceivably give rise to claims for :

compensation. .

r ExXempPT s. 150) |
ttached a copY¥ of the statement of the

canadian government's position read in the Housé by the

gecretary of State for External pffairs. HMr. sharp's

ontinued to reflect thevGoveznment's thinking

on the matter.

In the years following #Mr. sharp's statement cthe
question of association between canada and the Turks and
caicos tslands has been kept alive, largely by the TUrks &
caicos canacian association and the activities in the Islan
of then Development Minister, Liam paguire. 1IN
g passed by the regislative ccuncil of the Turks

and caicos Islands expressing ndeep interest in encour2ding

much closer relations between Our two countries®. This _
regulted in a reply from the Secretary of state o= Externzi
Affairs to the effect that "the canadian covernment...does nok
believe that association would be of greater mutual benefit
than the friendly relations which nov exist™. 1In 1978, in an
open letter published by the murks -and Caicos canadian )
association, - MI. Maguire again expressed an jnterest in 2
close association with canada. This time, however, the ide=
was qualified by the statement that sge would like to go
steady before we announced the angagament ang certainly. before

we get married®.

in 1978, in response to tne interest of the Turks anc
Caicos'Canadian Association and various tiembers of parliament,
a review was conducted by the Dapartment of EXternal affairs
of the Governemnt's policy. Tn® reasons foOr maintaining the
policy enunciated by MHr. Shayp in 1974 werr found to remaln
to the Turks snd cCaicos Islands in

January, 1980, the canadian Hiqh conmissioner ia Kingston

found Hr. Maguire gdisowniny
suggested in 1274.
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