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^)eriad were for Cad rv increase sb elr ^ebt ;soads sV9ee^z ?a41Y> Ln oc.C^ ar kq

surrive 8r,d a-3 ^'è5u^t aiar.gE^ eumbe^Y are 7^oarxy 3a5}[ia"ed 6 xtspând.to
Che Ciangiûg market, démand sceriar.±o yzcing [hem in the .utu;'- s..e
del:ZiEiflg da6e!Pt-iç pras'paars add Lrieuead :ro._expand iriL4. L q refgII marke[s.

Zr ghauld be E,ated',:°hawaver; rhar during rhtj. di'f..iculr atauaeLtc aeriod•,

gaoe . f_4mPS11^:ea,inmo.6t 51 he sP-ctYra hava becoma Mora cama2tisIvaas c5A

orealcer compauier hava big-En weednd Our. iéadFn9 Cariadian •campàr.:as• have
ra^ua-ad inOenrsry Levels,co4cenCratad #n^e:ficiency izproven Wnrs aad i,dve
09re53iv,aly Pur9ued aiche market apportuniCïes, =e[ly =ir. the U.S. câ
off9aC decXining.graducc demand.as:hoda.

2. Sziaaf;Chs aztd W1eELkTW_$Qe9

{a) stxmèta^^l

The se"ra- domesCic mariiee ;^ro:blem:u inave direct .alevance; to the
compêrisive pasic-iart àr' bJte^ satrOr, baba damestic^llÿ urad ',On he

inCernatianal ftni,t. Vie quesriaa is.Parbiaular,ly redavaae ais-A-vis

both U.S. end r^urop'eau_ m^npfactixrers in rait rb^uj^ t 1 iRe9 3 uç3i. ae

z71nd6W5 '3nd' daOC3, Lj:Chdn "CjjbipeCS'snd maRm^3Cturad•hôueing' uhiea
haYe &ignificaar eÇOn^m.ie5 it 3Cale advantnges,ayé^,:anadian
^ne^Fattuèr^: .^âr^ign ManüfaVrurérs .hava p¢nerra^ed m,;xrkeC9
Canada, f-a spitp_.:.af exchange rare disad.vanrages a:; in Ckie case af I1.5,
comQetition.ami. aQdlciaval rari#f harri;^rs ^sa Craas.Ror^aCion ça6;ç9 Ln

tiae ca^e oi ail fareigu aompariEars. Vhitê -ar-tua;l im^;ort9 are lftwi^r
thea axQorzs from sh6 sactor and 11ave red$ined relatively arar !c auer
t4e laar éi^w years, the CaAhdian 'inffus'try remsins highl^• wulae r, ^ib1e: ço

Eoraigsi .compfttftiod.. This' hs.s Oaen deooasrrared' in', some sector9 auah
as wiudaws aa+3 eabin'^çu vine:rd Eeadi-ng.'fdreigu.,:=ms have s^ccesaPufiy
p4ae trâçed Canaâiâa distrlbuCion - çhaRrLalg, alth-ou gh raiaCfvel.Y" f 2^

fnreigu,etid^anies inclu3e the Ganadlau market in Cheir eaeport

stràCegp. The differenc*s in -gçaie'are il3uszra-ted b^, the Eacr thas
A uc"e r of I!-5- {,*indQv manufszL?i.rers :iavn individual -praducticn
1eve1s'rpughr7 equ.iv$lent to [oral Canadian Pr#duCCi4u ^id -,3614B 20

[^=5. Mitchen çabi^t. msnufaatssrers ,tiri^ Ljrger than trtè Cargasr

Canadiau firm crilich bas sàlae o: samC'S'.^•^"slLïor.. {ltcneu .oabiner

c^#Panies frao Europe gudii,as Ëeckmr- .̂aa àrid Pbpenpaa? have salos in
rhe raoge of 'S15^ to $7^10- __MiIlion- Such large s.ca1e' maaos, a Yiiry higFi
degrUC':O2 Sritqmatf.oa, 1aYga Pi=nCia.lceyauicea Eqr R&D and :^Cam,oC'7n
and 53gniiicaatlp.1'aker per ,^nit'ca9t9.. In addirion, pet unit ?abour
costs tend to be.ldùer aiong wtkh sigoix^:canC :ed3ÇCiong 3-+i raw
mareriLl and paakaging ,co5ts, thraagh largu sèaie buyiri$. FinaliY,. in
some 9eçt9r6, Poraiga caopia Citora-- read , o hüve Lav lev BIS .af debE, a.
eituatiou Which p14.Cas...the vanadiau ^_amjmAieS $z:a fûrt^ar

dis3di►^t]#a$e r

iie Cho deCliC^e< In dcme'5C1C ma.rsCeÇ daiand' Celatéd :a rew houeing
çanatri^atidrt ^using the h9E0^i984 ,^eri^ad and ntie ^onfir^ted ouruard
trend axpetted due to advarse po.p,!x!^atïaa and ner ca1n_LlY rarmâ:.ioL1
rrarids ;frvjectzd iur^ rhe l'aca L99Q s^oiat ro contincted ooor
pe;;qrmaace by Çhé sectar, tuo parAllvl -oovementis.arc^ exp,^CCed :a

proviâë saeà " =^Cei impatûS 3r véll jissamësi^ifCS Ch frio aLiçr

arienCàrton. Zk4è firâE' Crdud re?aEea co t^ie ^rràag gr,owçh bath

.:ocesiical.lyafkd ±n.For9igfl m:aLkeC9 being experl46Çed, ±r ra[!avarïqn

ar.d.d15-ir-peisryâZ^« -â Csnad^. cata3 exo11rEdi:Urés-iA thrs area hava

riàiaa d rdmaricall f'Eram t:le Qar,y i47^'2 a_ w^ten ^ac^ ;e^oendicu:es

.o^ [ata3 éxpe^iditdrés, Çé^âcèd Caaccoudeed %-nr,orilp 1 pe^Cent

siag. Cn ?^83.,r r7i3 perCestange SC4ad-SC 23.J raanr -aad ts^

ospeCCed ri) accau:.LE4rapa^asi^at9ly :'0,ve^CenC.O^ CoC31 2xpend^rtiré5^.

vic`^a markets ata als^ expeç^cd ra aignitiCant appartüuic.p f)r

'uture ^r^w^h in.choséttffr• -wich r^a ^ecïi^e in do^sric p8çenrlal

P;oa 1'980, the Larger Ÿaqadiaa. cympan1es:,3uq well as a r,uR. il er aP

smallir oues, h&RC beeR :orced co p13te'7ore eÉoirasi5 ar, export

opDatta.nitiér ,..parz3cnlâeT} r o ïhe El .S . ra uaintai-.1 praducçion Leveïs.

`riS a ^r99a1G, 2xparL9:594 Ck*-esectaC i7ave inç^éa5ed :-am a Lexet,.a.[

sofle SL00 million i n Lie `Lat2 L9W s ;v 5ome S33G ma 13^an in -_ 9$41.

Zhis strong'`uu^wing in r^n^warian, ^..x•ï. and.expo^ts regraha^es. a
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