
, - 3

0 ° D. Comparative Advantage of Production Costs

=ecaust of 4misting surplus cspaciaty to sany provinces, the marginal cost

of generation is lov compared with US marginal costs. Table 9 iAdicates

that surplus hydre electricity from Quebec, Manitoba and British Colucb.'a

has a marginal cost ranging from I to S sills per kWh. In Now Brunswick,

Quebec, and Ontario, the variable costs range from 3 to 5 sills/kZJh for

nuclear. The variable costs for coal In Canada range from 8 to 27

sills/kvh. These values can be ctampared to the cost of fossil fuelled

electrscity generation in the U.S., aho-rs in Table 10. Tkese figures

lndicste that there are substantial mutual etonomic gains to be realized by

using Canadian surpluses to displace expensive oil-fired generation in the

United States.

The ecoaomlcs of dedicating incremental Canadian capacity to expert

purposes Is not so clear. The Issue Is whether the cost of building new

plants In Canada is sufficietttly less than the alternatives available to..

C.S. utilities (basically coal and nuclear). Table lI su=arSzes a

prelixinary cost analysis. The results are only Indicative because they

exclude the c9st of transmission facilities which may be required and

because the cost of specific projects will vary from the generic estimates.

Although these estlsates are prellxlnary, they suggest that new.

hydroelettrlc exports from Quebec, Manitoba and BritSsh Columbia are 11Re1l;

to be cot:petitive with U.S. alternative 9. This also appears to be true for

nuclear in Ontario and, to a lesser extent, in the Maritimes.
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