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3. Members of the Textiles Committee recognized that there continued to be atendency for an unsatisfactory situation to exist in world trade in textile products,and that such a situation, if not satisfactorily dealt with, could work to the detrimentof countries participating in international trade in textile products, whether asimporters or exporters or both. It could adversely affect prospects for internationalco-operation in the trade field and could have unfortunate repercussions on traderelations in general, and the trade of developing countries in particular.

4. Some participating countries, importing as well as exporting, felt that therewas a need for modifications to be made to the text of the MFA. Others were of theopinion that any difficulties that may have arisen were due to problems of implemen-tation, and that the provisions of the MFA are adequate to deal with such difficul-ties. It was agreed that any serious problems of textile trade should be resolvedthrough consultations and negotiations.

5.1 As regards what was described by one major importing participant in itsstatement to this Committee as its pressing import problems, the Textiles Committeerecognized that such problems should be resolved bilaterally under the provisions ofArticle 4 or Article 3, paragraphs 3 and 4.

5.2 The Committee noted one major importing participant's statement concern-ing the basis upon which it intended to achieve its stated objectives by bilateral con-sultations and negotiations and noted the expression of goodwill and flexibility madeby certain exporting participants now predominant in the exporting of textile prod-ucts of all the three fibres covered by the Arrangement.

5.3 The Committee agreed that, within the framework of the MFA, any suchconsultations and negotiations should be conducted in a spirit of equity and flexibil-ity with a view to reaching a mutually acceptable solution under Article 4, para-graph 3, or Article 3, paragraphs 3 and 4, which does include the possibility ofjointly agreed reasonable departures from particular elements in particular cases.

5.4 It was agreed that any such departures as mentioned in sub-paragraph 3above would be temporary and that participants concerned shall return in the short-est possible time to the framework of the Arrangement.

5.5 The Committee also urged aIl participants concerned to move promptly tonegogiate mutually acceptable solutions in the spirit of the MFA.

5.6 The Committee affirmed that, in seeking such solutions, the interests of thedeveloping countries, new entrants, and small suppliers shall be recognized, and theprovisions of Article 1, paragraph 4, would be fully kept in view.


