
SChilean Mining: Supply and Demand for Mining Equipment and Services

mncludes the Churrumata, Tres Perlas, Socorro mines and others. The tender awarded to Placer also includes
other Enamid assets and rights, such as minlng dlaims in the area surrounding the Andacollo district and
outside it, other tailings dlaims, and studies of water supply.

ENAMI awarded the tender to Placer on the basis of technical reports made by the company and hired
consultants.

Placer's projectproposes the formation of a company in whch ENAMI will have a 20% share. The mine
wiII be an open pit operation, and the plant's estimnated production will be 40,000 tons of concentrates with
26.5% copper and 6 g/t gold. It is estimated that the feasibility study will take a year, and the construction
of the project will take another two years and two monthfs. Start-up is estimnated for 1996, and when the mine
and plant areoperating, they will provide work for 650 people.

TIhe Placer project which has been called Placer B-C, includes the exploitation of reserves of
224,200,000 tons of mineral, with pre-production of 32.6 million tons. The mine's useful life span would be
16 years, considering copper grades of approximately 0.64%. Investment would reach US$ 350 million with
an operating cost of US$ 4.34 per ton. At the beginning of 1992 the Foreign Investmnent Committee approved
a US$ 130 million investment for this project. It was mentioned at that time that total investment could reach
US$ 600 million.

In July 1992, however, Placer announced that it will not continue with this project because of high

and


