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w-as niade, wbich after being sul)rnittcd to the creditors, was
accepted.

It subsequently transpired ilhat Mir. 1ial failed to

secure the financial assistance lie cxpectcd. lie consequently
found the burden of carrying out the transaction hie

118( entered into a: very heavy one; and lie had to ask, time
and again, for an exteiîon of tinie for the making of pay-
inents. Thc itiatter was nurscd along, with the assistance
of the lîq-uidator and its officers, until the greater portion
of the prîce was rcalised from the sale and collection of

the assets of the company; Hall actually putting up a coin-
paratîvely smnall portion of the purchase-price.

On thc lOth of Augiust, 1909, ovcr two ycars aftcr this

purchase, and when the price had almost been rcalised in
the way deseribed, Mr. Hall wokc up to the fact that lie
biad been, as lie desüribes it, " grossly decciv cd l)y Mr. J. C.
Sinitlî acting for the liqitidator." Rec bascd bis dlaini upon
tlic statement that lie înderstood f roi Mr. Snitlî at the

tinte lic coninieccd negotiation for ilie purchase of the

l>rop)(rty in 1)eccibcr, I 906 wlichl would bc l)cfore the
liquidatýion-that the statement of the 3lst October, 1906,

vtas the resuit of a regular stock taking and that the stock

in trade andi raw material were taken on the following basis,

nantely, the raw material and supplies were taken at cost,

and, wlîerever ccst exceeded the market value, at market

value, etc.: that part of the stock, consisting, of old parts of

mai;cliînery, wwis taken on scrap basis, etc. Since the liquida-
tion lie lias ascertained that this stock list was inflated, the
inerchiandise actount was valued up to the extent of $8,000,
$2.1,000 of merchandise ac(count was transferred to accounts

recval t $2'4,000. Mr. 'Smith ia said to hiave repre-
sýnfted that dingii, theo liquidation the business wvas making

uoc.This d1ai1 w-as -riedby the production of sev-

cmal sttenis igc bly Mr. J. C. Smith in the naine of

the liquidator, the Trusts andi Guarantee Company.

3e fore coiisidcriiig the circunistances under wliich thiese

staternents were given it is nccssary to understand clcarly,

if possible, the eation of Smith to the liquidator. As al-

ready stiitet, Smithî was, nomînally at lcast, the general

nmanager of thec conîpany, and had held that position .for

ashort time. Wlien the liquidation began, a re-orgaflsii-

fion was hoped for. It is common ground that it was neces-


