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BANKING REVIEW. country the banking revulgion was the
- severest ever knewn, net in Australia only,

The figures of the Canadian Bank state- but in any country in the world.
ment for November last will be found in Se tar as the Dominion is oonoerned the
condensed form below, and are compared year epened with meney ln good supply,
with those of the previous moíth. The and everything te indicate a prosperoua
statement bears date 22nd December. year. We wrote in January'that business

CANADIAN BANK STATE MENT.- in nearly ail leading nes was in a healthy
LBILITs.condition, that thr had been a large

Nov., 1893. Oct., 1893. diminution in inselveucies, considerable
Capital authorized.. $75,458,685 $75,458,685 activity in business, and a constant in-
Capital paid up.... 62,090,355 62,081,994 cReserve Funde .... 26,213,861 26,135,848 resindpstadcrulio. vnResrveFuns ... 26,13,6126__ 18'" thon, however, there were mutterings of the
Notes in circulation 35,120,561 36,906,941 approaching storm in Australie, owing toDominion and Pro- the coutinued breakdown et Joan companies,

vincial G o v ern-
mentdeposits.... 5,762,992 4,898652 a

Public deposits on did a sort et bankiug bnsinçss in connectien
demand.......... 62,926,785 62,524,569 witb Jeans on mal preperty. But a yearPublicdeposits after
notice............ 104,414,955 103,557;783 ago neeue could have anticipated such a

Bank loans or de- tramendous series et reverses as bas taken
posits from other
banks secured... ...... 48,000

Bank Jeans or depo- pated such a serie etfbanking and busi-
sits from other nos reverses as bas faken place in the
banks unsecured. 2,947,491 2,801;931 United States.Due other banks in
Canada in d aily The firet sigu et approaobing diattib-
balances 268,156 159,169 ance iu Canada was in the montb et Mercib,Due other banks i
foreign countries 131,778 179,695 wbeu -a very heavy demand for money net

Due other banks in iu by borrowers and depositors, whicb
Great Britain... 4,419,033 4,966,698 made it ueressary te cail in large anoutsOther liabilities.... 779,634 228,185

cf onrynbthe banigresionwase thea

Total iabiities.$210,771,4814216,267b661 demand for money upon the banksworld he
ETB. wiuterS ad cansed Dtheseoans tcnca steadily

drawn down te the exteet of about 86,000Specie...........8 7,589,418 y 7,279,292 eaen November nd February, but the
Dominion notesn li s 13,041,516 13,309w643
Deposits te seoure demand in March made it ecessary te oealnote circulation.. 1,818,571 1,818,571 in thee nans toleanucherger extent.
NotesaandcchoquesTity oingnesan cntnt in.

eanotherdr 7,047,402 7.231,951cuntio Een
Loans tootherbenks ef June. Betore tbat time it had become5000 20,385evident that the preseure upon brrowers
Depositapmadoawitchingbs tormin uliowit

ether bauks .... 3,673,219 3,584,380 seevrththecudony ihDuo trom et ber great difflculty respond te celle, and ivbtnkhioioreignuedny rcouldonof loncoanie,
ontrs.......16,242,571 14,89,370a ecialyeosue oarendm a asIDuedirom etharcrt ofean re b ie in c i-
banks in Greettordait by the action of the Bank eBritain..........a4,827,660 3,918,869 Montrel intervening and diparting luthis

Dominion Govmen.
mont debontures respect rom their usual course. Thisor stock ......... 8,191,383 3,188,572 bank for a considerable time had acted onOthor seourities.... 16,4n9,315 15,446,103 the rule net te and m ney at ail on stocke

CalT beau.sonibondsn ofaappoachin dor b-
and stock.......14,465,113 14,681,644s in ot o d

w- reasons. At the urgent rednfor me several
088,841,168 885.818,780 borrowers, however, tbey intervened on

& Prov. Goytm. 1,730,685 1,584,010 this occasion and, lent a certain amountset
Curreut Jeans and money, apparently net large in itselt, butdisaountes.......201,996,246 204854,797 sufficient to mee the market. The danger
Due trom other s.fwinebadcased te be teadly

banka in Canada 13gepthargmbarke e tfocks bezaing athowin ddily excr'ngea 118,925rn t tor rento tOverdue debt.... 3,89,648 2,960,035 averted. It is9w2l known, bowever, thatRel otes.....1..826,043 888,010 varieus banks, oufibding that seriouns b e
Mortgages on reel

estate sold...... 649,844 654,259 barrasement would ensue tethair ouste-Bank ..em .... 5,128,699 4,999,851 mers if furter oans were c lled, ceasedOther assets......1,569,404 1,864,794 te make ay demande, and used ther

Total et.s303,465,870 880,867,881 resoures, especilly those avaibable broad.
DeNo stocke were tprown upon the marketAvere amunt et 3,7,1t5480wso s eathould only with

spocie beld during tre benklt and to cosdandbin
the month 7....... ,298,948 7,274,012 lossas ensued t ospeculatorspn ailures

Av. Dom. notes do.. 12,839,384 12,9W,948 took place on the -stock exobange either inLoans tedireotorr Montreai or Toronto. For many a monthor their firmea.... 7,729,950 back, the condition on these exeBange
Greate t aommount

notes lu circula- bas beau eue et perfect quietuesa.tien durng m'nh 7,834,627 87,762e The Australin sbanking criais began te
The financil year ineorosing quiety, afbr develop early iu the spring, and went on

a pered to disturben 1 extedig over witb a tremendosly acceblerated force
rreny monts, adisturbanca wmich was ot until evary considerble banik but tree

compartively .light importance in Canada, bad suspended paymet. These mattere
but wbich asumed very great proportions bavebeau seteroug wly disçussed that it

iTotalr aoutis... alyth Unite5,70d3,5788 etucesspary t hse ete a atlenbrtd.

Gratest.admoutle back, b ii ate, he colbndiio ony these exchangbes 
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disasters was largely precipitated by three
causes ..

First, by the want of a well oousiderad
general. banking law, defining on what
general lines the operations of a bank
should be conducted, with wise restrictious
upon unedie business, and provision for
ample publicity of accounts.

Second, from the practice, which had
grown te most illegitimate proportions, of
obtaining money on deposit from England
for use in Australia, ail such deposits
bearing a comparatively high rate of
interest.

Third (and largely as a conscquence of
the second), of the making of very numer-
ous loans, and to an enormous amount in
the aggregate, upon the security of real
estate, much of it on an iLfiied basis.

In ail these respects Canada bas a con-
siderable advantage at present in the fact
that she learned by the experience of more
than thirty years ago that banking loans
are never upon a sound basis that rest
upon real estate, and second that -she bas
a general banking law in which are em-
bodied the experience of practical bankers,
financiers, and statesmen, and which bas
been gradually improved and perfected in
many successive Parliaments. The prac-
tice of obtaining deposits from Great
Britain for use in Canada, never prevailed
here. Our exemption from the dissters
which have befallen Australia is therefore
not a matter of chance, but as the conse-
quence of well-considered rules and methods
of business based upon the experience of
the past, and which are not enly gene aly
understood but generally practiced by 'the
whole of the bankers of the country.

The disturbance in the United States
touched us very much more closely. Prim-
arily it can be traced to the bad legislation
in connection with silver, which seemed to
seriously threaten the falling down of the
whole currency of the Uuited States to a
silver basis. This gradually led to uneasi-
ness, and finally to alarm, on the part ef
depositors, so that a drain of unprecedented
magnitude set in. This drain caused
hundreds of banks, principally small ons,
in varions parts of the country, to suspend,
while the strong ones were ouly able te
sustain themselves by combination for mu-
tuai support. This was especially the case
in New York, where the wise and well-
considered action of the Cleariug House
banks in supporting one another saved the
country from universal panie. Even with
this there was a timewhen it might almost
be said that specie payments were sus.
pended for sevtral weeks togother, and
when gold was actually at a premium.
The courageous action of the President and
the determination of Congress at ail baz.
arda te put an end te a senseless silver
policy, quieted matters at last, and se far
as finance is concerned, the United States
have continued quiet ever since. But the
terrible disturbance of business caused by
these financial troubles, manifested in the
stoppage of numerous factories and reduc-
ing of others te half-time, is still troubling
the country and causing hundreds of thon-
sands of operatives to be out of work. The
most frightful state et things in this respect
is 'u9w transpiring that the United States


