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ADVANTAGES OF THE NEW CENTRAL TOLD 
RESERVE.

re-occupied Adrianople, and apparently the work of 
negotiating a settlement will have to he begun afre-h. 
Taking the whole episode of the llalkan struggles 
there could he no better illustration of the manner 
in which overpowering greed tends to react disas­
trously on the parties manifesting it.

New York Position.

That the most im|xirtant of the principal provisions 
of the new Hank Act is the establishment of the new 
Central Cold Reserve, which should have a potent 
influence not only in times of stress, hut the whole 
year round is the argument advanced by a corres­
pondent who describes the main provisions of the 
new Hank Act in the Loudon 'limes. The corres­
pondent points out that in November last year, the 
emergency circulation of the banks actually approach­
ed $10,000,o<x>, and the margin of emergency circula 
lion available at that time was $jo,o<x).om or 
ordinary times, the writer proceeds, that margin 
would be ample, and it may be said at once that the 
Central Cold Reserve provision is expected to oper­
ate more advantageously during that portion of the 
\car in which the crops arc, sup|*iscdly, not being 
moved. Hut a prudent Minister of Einance will not 
assume that times always will be ordinary, and in­
deed it is possible that this autumn will see a situa­
tion of painful pressure upm Canada's financial 

At such times a more or lc-- insignificant

tCall loans in New York are quoted 2' .1 p.e. The 
supply of time money was larger atul the situation 
somewhat easier. Sixty day loans, 4 p.e. ; ninety 
days, 5 p.e. ; and six months, <> to o'4 p.e. The 
Saturday statement showed the clearing house in­
stitutions to have effected a slight improvement of 
their reserve position. In ease of all members the 
loans were reduced $3,4-,3.ixxi. while cash decreased 
$640,000—the addition to surplus reserve being $8; 7 

Attd in ease of the banks alone the contraction
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of loans amounted to S-»,-,44,(xx>, and there wa- an 
increase of $t,(xxi,<xxi in cash the net result being 
an increase of $452.000 in surplus. The surplus of 
all members stands at $20,272,000 ; that of the banks 
alone at $19,639,000. These are not large figures 
considering how imminent is the crop moving season. 
However, New York is encouraged by evidences that'

resources.
action by a bank may start .1 panic, or at least a 
serious run on depisits. At the end of April la-t 
dc|H>sits payable on demand in Canada were $365,- 
340,002, and, after notice, $651,1(10,280, a total of 
$i)i>(1.500,282. In November, when the pressure is 
tisualjv at its height, they were last year $16,00 i.ixx) 
higher. To meet a run on such a huge amount a 
good deal more than $20.000,000 might very well be 
needed, (liven time under the old system the cur­
rency could no doubt have been engineered. Hut time 
is just what is not available at times of panic, and 
the new provision does all that is possible to 
mizc time. Hirst of all. by eliminating a C nern nent 
department. There always was a certain amount of 
inconvenience in connection with the Use of Dont 
in ion note-, and if large nu nlicr- bad been required 
immediately it is doubt fill whether they would have 
been forthcoming, and if they had been there would 
have been the delay of tran-pirting 
centres at which they were required. Again, if gold 
had had to lie imported from abroad there would 
have been delay in releasing it after it had -erved 
its purpose. In a number of other way- difficult to 
enumerate without a great deal of exp'anati 
old system was ill-adapted to meet a crisis.

Europe ha- been lending capital there in the past 
week or two. And possibly in the course of a month 
or six weeks there will lie a considerable amount of 
Hritish and French funds placed at the disposal of 
the American market. Nothing definite lias a- vet 
been arrived at in regard to the dt valid of Eastern 
trainmen for higher wages except that the question 
I- to go to arbitration under the Newland' bill. In 
the meantime W all Street has not taken the matter
a- a very serious factor. Confidence lias been in­
spired by satisfactory preliminary reports of earning- 
jti't issued by Union and Southern Pacific and 
Republic Iron and Steel Company.

liic.11 to the

ion theThe financial situation, it is conceded in usually 
highly conservative circles, i- intrinsically bad. Paris 
i- over loaned to the llalkan war combatants, and the 
llalkan countries are now financially ruined. .Y. )'. 
Journal of Com merer.

Making Cirrenvy Mori; Elastic.
However, continues the limes correspondent, one 

does not anticipate crises, involving runs mi a large 
scale, and, as has been said, the Central (lolil Reserve 
is designed to serve a purpi-e in normal times. Dur­
ing recent years the bank note issues have frequently 
approached very near to the limit authorized between 
February and September. For instance, iti June last 
year the circulation wa- within .$2.000.000 of the 
circulation in September, when the emergency clause 

At such times a great deal of anxiety was 
caused the bankers le-t the authorized li nit should 
lie exceeded, and, as was explained above, the 
arrangements for changing from bank note- to Do n 
inion notes were clumsy and took time The -ystem 
was inelastic in a country such a- Canada where 
great distances have to lie traver-cd between the 
centre of Government and many of the nio-t active 
centres of industry and agriculture. Under the new 
system any amount of bank notes may be held in 

to be released instantaneously by the deposit
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A circular issued by Laurcntide’s directors -ay- 
that the funds received from the new issue of stock 
will cover estimated expenditures during the next 
two years in the development of the Company's water 
pover at Crand'Mcrc. The work now going on will 
bring the present 22.1 xxi horse-power up to 75,000 
or 80,(xxi and eventually to loo.ixxi horscqiowcr. operate-.

A good deal of praise has been bestowed upon 
Canadian banking from various sources, and the sys­
tem compares very well with that of the United 
States, Canada's nearest neighlmur, and with An- 
tralia, where conditions are in many respect- not 
dissimilar. A good deal of the praise is due to the 
bankers, however, who show themselves very anxious 
to apply the system reasonably and cautiously. I.on 
don Times. reserve


