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THE GENERAL FINANCIAL SITUATION.
he South  African gold offered in London on
Monday, amounting to about $3.800,000, was mostly
aken by the Bank of England. :

No o change
nade m the official rate of the

was
London bank.  The
the bank’s
In the open market call money
s quoted 3 to 3'2 poe.; short -

pCooquotation s apparently
mrposes adequately,

serving
bills are 334 and
rates do not differ
last  week \
posttion of the

hree months' bills, 31, These

the
relaxation

naterially from quotations  of
the
Discounts there are now quoted at
Imperial Bank of  Germany st
One of the leading dailies
m referring to the fact that as

Lerhn,

urther occurred m
‘erlin market

3 P bhut  the
idheres 1o its § poe.

n New York,

s 20 pet

rate.

high

cent. was bid for money in raises

he question as 1o what would have happened there
f New York had not

TOOO000,0060 OF

been in
the

apparent

position to send
German centre

that if the

thereabouts to
lring the recent erisis. It is
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American funds had not been fortheoming Germany

would have been much distressed. Probably there
would have been a pamie cqualling New York's per
formances i that line. The New  York  paper
referred to continues as follows s would have

been rather unfortunate sice it would, on the surface

at least, have constituted an argument against  the
infallibility of a central bank  system.™ o other
words it would have mercased the dithculty of creat
ing the  American Natienal Rescive  \ssociation,

which 1s a central bank under another name.  Dank
ers and financial students in Canada are well aware
that the proposed reserve association will not remove
J1 the banking troubles of the neighbormg country
A\t the root of those troubles lies the fact that a very
large number of the banks of the United States are
not well grounded i sound bankmg principles; and
this defect the proposed reserve association
even touch. It will be there as
office system of branches lasts,
In Paris discounts in the market are about the <ame
as a week ago, 335 pe.sand the Bank of France rate
The downfall of the French cabinet
and the publication of the fact that at the acute stage
of the Anglo-German trouble last mndsummer,

cannot
long as the single

remains at 3';

some
members of the ministry were i negotiation with
German  bankers  will not tend o strengthen the

entente between France and England. Then it 1s to
he remembered that the Enghsh people are not whole
heartedly following the Asquith Government i its
Russia o the matter. It
wotld not be very strange if mn the course of a short

time events moved m the direction of a better under

association with I'ersian

“tanding between Britamn and Germany
In New York the narket has
uninteresting.  Call

4

noney heen dull and

loans are 2'y; sixty day loans,

205 ninety days, 215 o 35 sixomonths, 30 to 3

The clearing house institutions are shown i the
Saturday  statement, to have etiected a very large
merease of  ~urpla Taking  banks and trust com
panies the loan expansion wis 538,120,000, but the
gain in cash served to overbalance this casily. The
cash inereased  $22,330,000  largely  through  <hip
pents of currency from the interior points. Fxcess
cash reserve stood at 834,030,000, the increase for

the week being 87,700,000 In the case of the hanks
Ther

S30,415.000, the cash gamm was

alone the increase of surplus was even larger
loan expansion wa
$27 000,000, and the merease of

I'he
would

"”1'1”‘ N1 3,000,000,

curplus shown by the hanks is $33.835.000. 1t

appear that with the further gains m surplus
half of January
allowing for the large loans to Berlin the

New York will he

couriies o

which are expected i the Lt and
monetary
pusttion uch
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of revival in business during 1912
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movement a broad movement
I Canada no material change has occurred m the
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money market and Toronto call loans

to 3! ne oo

'
that a

an

2ty re
appal




