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THE GENERAL FINANCIAL SITUATION.

flu* South African gold offered in London on 
Monday, amounting to about Sj.Hoo.ooii, was mostly 
taken by the Itank of England. No change 
made in the official rate of the London bank. The

\\ .i'

i p.e. quotation is apparently serving the bank's 
lurjioses adequately. In the open market call money 
s quoted 3 to V p.e. ; short bills are 3 G ; and 

These rates do not differ•■hree months' bills, 5 1 4.
materially from the quotations of last week. A 
further relaxation occurred in the |wisition of the 
Berlin market. Discounts there are now quoted at 
? pc ; but the Inqierial Hank of Germany still 
tdheres to it, 5 p.e. rate, t 
n New York, in referring to the fact that a, high 
t' -‘o 11er cent, was bid for money in I’.erlin, raise, 
he question a, to what would have happened there 
t New X ork had not been in twisition to send

•ue of the leading dailies

F1 oo.oiio,um or thereabouts to the German centre 
luring the recent crisis. It is apparent that if the
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American funds had not liven forthcoming Germany 
would have been much distressed. 1'roliably there 
would have been a panic equalling New York's per 
f 1 irmances in that line. The New York paper 
referred to continues as follows: 'This would have 
been rather unfortunate since it would, on tin urfacc 
at least, have constituted an argument against the 
infallibility of a central hank system.’’ In other 
words it would have increased the difficulty of event 
mg the American National Reserve Association, 
which is a central hank under another name. Hank 
ers and financial students in Canada are well aware 
that the proposed reserve association w ill not remove 
all the banking troubles of the neighboring country. 
At the root of those troubles lies the fact that a very- 
large number of the banks of the United States are 
not well grounded in sound hanking principles ; and 
this defect the proposed reserve association cannot 
even touch. It will he there as long as the single 
office system of branches lasts.

In Paris discounts in the market arc alu ml the same 
a, a week ago, 3G pc.: and the Bank of France rate 
remains at 3' j, The downfall of the French cabinet 
and the publication of tile fact that at the acute stage 
of the Anglo-German trouble hist midsummer, some 
members of the ministry were in negotiation with 
German hankers will not tend to strengthen the 
entente between France and England. Then it is to 
lie remembered that the English people arc not whole 
heartedlv following the Asquith Government in its 
association with Russia in the Persian matter. It 
would not lie very strange if in the course of a short 
time events moved in the direction of a better under
standing between Britain and Germany.

In New York the money market has been dull and 
uninteresting. Call loan, are _■1 j ; sixty day loans, 
j’ j ; ninety days, to 3; six months, v 1 to 3 

The clearing house institutions are shown in the 
Saturday statement, to have effected a very large 
increase of -iirplus. Taking banks and trust com
panies the loan expansion was $;S, 1 jfi.oou ; hut the 

in cash served to overbalance this easily. The 
kki largely through -hip 

f currency front the interior points. Excess

gam
cash increased 350,1
incuts
cash reserve stood at $34.950,(xm, the increase for 
the week being $7,700,000. In the case of the hanks 
alone the increase of surplus was even larger. Their 
loan expansion was S31 i,4i.5,<xki, the cash gain was 
$47,000,000. and the increase of surplus $13,0(10,000. 
The surplus shown by the banks is $35.855.000 It 
would appear that with the further gains in surplus 
which are ex|>ectcd in the last half of January and 
allowing for the large loans to Berlin the monetary 
position in New York will lie such as to permit a 
broad movement in securities or a broad movement
of revival in business during 19U.

In Canada no material change bas occurred in the 
money market- 
arc s to 51

At Montreal and Toronto call loans
It appears that apc as heretofore,
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