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creant to my trust if I did not come here to-day
and tell you that the deferred dividend policy has
done more to popularize life insurance than any
other agency. Because of the introduction of this
form of policy the great Lenefits of insurance have
been taken into thousands of homes. It is said that
the issuance of deferred dividend policics is in effect
the mamtenance of a gambling enterprise.  But
when was ‘uncertainty as to the profit from an in-
vestment declared justly to be gambling?  Deferred
dividend policies are not a gamble. The returns
from them are mathematically calculated and fluc-
tuate from many causes. There is no gamble in
such an v stment, and the assertion that such poli-
cies are a gamble is absolutely false.”

He repudiated the charge that deferred dividends
fostered wastefulness or dishonesty.  The deferred
dividend payment policy operates to create a great
surplus, which 1s a safegnard, and to cause an equit-
able division of a company's profits

He appealed to the committee to withdraw the Bill
designed to do
plan in the name of justice and hberty, his remarks

being loud!y
MR, EMORY McCLINTOCK'S VIEWS

wav with the deferred dividend

delegates.

applauded by the msurance

Mr McClntock, the eminent actuary, made the

address of the sitting.

He declared himself in favour of limiting new
busine s, a course he had previously recommended.
He obj cted to the short space of time given to make
propo-« d ch Nges,

He <aid all actuaries favonr reducing the expense
of insurance to the policy-holder, but the committee’s
object should be to stimulate competition and thus
reduce the cost.  The work of the comnmittee, in his
opinicn, has resulted in doing more good for the in-
surance business than any agency that has ever been
exerted

He submitted a mass of mathematical calcula-
tions, and remarked :

“We are willing that our business should be upset,
if in the interest of the public; but the bill as pro-
posed by the committee is impossible of accomphish-
ment. | wish to register my emphatic opposition to
the proposed Will, designed to reduce expense, on
behalf of justice to the companies and to the great
body of agents”

In answer to questions, Mr. McClintock said:
“The big compames have spent too much money.
They have in vanous ways failed to make the sur-

ylus they should have made for the policy-holders.
They have been mismanaged in many ways."

This frank admission eheited great cpplause.

W lliam C. Johnoon, chairman of the agents, fol-
lowed Mr McClintick and mwade an argument
against the enactment of the bill designed to reduce
expen es.  He caid the agents did not app-ar in the
attitude of supphants, but as men who believed in
life insurance and were ready to fight for its pro-
tection,

THE MUTUAL LIFE ASSURANCE COMPANY,
OF CANADA.

The Mutual Life of Canada went steadi'y ahead
last year without showing any retardation in jtg
progress from the criticisms passed on liic assyp.
ance by that section of the Press which is the Jeast
equipped with the requisite knowledge for tiii< work

The volume of new business was 3,037 (olicies
covering $6014,576 of insurance which is an |

crease
of $966.408 over previous year.  All of thi, except
$65000 in Newfoundland, was written in Canada,
The total amount of insurance at the end f 1905

was $44,100,054 which exceeds that of 1904 Ly $3.
722,084.

The premium income was $1,547,500, from interest
and rents $407,564. and profit on sale of rcal estate
$1,448, the total income being $1,050,518

I'he payments to or on behalf of policy -l ders
consisted of death claims $231.924, matured endow-

ments $150,450, polici s purchased $64,180, <urplus
$87 920, and annuities $9 422, the total outgo on
policy-holder’s account having been  $:52914
Although the death claims were in excess of 1904
they were much below the expectation, which in-

dicates how carefully applications are examined

The expenscs and taxes were $348,491. which, with
a profit and loss item of $1,519, make a total of
$350,010, which equals 17.8 p.c. of the total income

The assets are $9 200,002, which include

21 of due and def rred premiums and $177,:12 of
interest and rents due and accrued.

The directors report that the funds are invested
in securities of a non-speculative character and are
held on the books at their net cost.

It speaks well for the judgment shown in selecting
mortgage securities in Winnipeg and well al-o for
the conditions in that city that on mortgages amount
ing to $473.555 the interest in arrear at close of
1005 was only $227. Although throughout the
Northwest, as we have several times remarked upon,
there is an undue desire to acquire land, the com-
pany, however, has had its payments well met both
for principal and interest. On 31st December, the
amount due on mortgages in Ontario and elscwhere
was only $16317, most of which fell due in the
closing days of the year. This is also a favourable
sign, as on the judicious selection of investments
depends much of the stability of a life insurance
company.

The average interest rate rcalized on the funds
was 5.1 per cent.

The Labilities were computed as before, Com'lined
Experience Table, with 4 per cent. interest on all
business up to January 1, 1900, from that dite to
January 1, 1903, on the Institute of Actuaries’ |able
with 3! per cent. interest, and, thereafter on the
same table with 3 pc interest.

The reserve computed upon this standard of




