
Oil crisis
weakened
European
currencies

that the EEC countries have since been
able to help bring about new discussions
on the North-South economic relation,
they have a historic achievement to their
credit. But, at the same time, this very
process has revealed deep divisions among
themselves.

These divisions will be considered
shortly; but, in the meantime, they are
also reflected in the second effect of the
transformations of 1974. This lies in a
reversal of power. The European countries,
depending so heavily upon energy imports
from the Middle East, were much more
closely affected by the rise in oil prices
than the United States, which, while by
no means self-sufficient in energy, was far
less reliant on Middle Eastern sources.
Even today many Americans are unaware
of how far -they were beneficiaries of the oil
crisis of 1973-4. It greatly weakened the
European currencies; it greatly strength-
ened the American dollar. In turn, this
change was linked to a third: a high degree
of inflation in the domestic economies of
most European countries and an endemic
economic crisis in some of them.

Internal frustrations
These frustrations in external matters
might in themselves seem sufficient to
account for the disappointment of those
high hopes that had been conceived in
Europe at the beginning of 1973. But they
were accompanied by a series of internal
frustrations too. Indeed, it would appear
in retrospect that the negotiations on the
enlargement of the Community had really
served, by their success, to cover the
failure of The Nine (or The Six) to agree
on other matters. For it must be remem-
bered that the original intention of the
signatories to the Treaty of Rome had
been to create a political community. All
hopes of progress in that direction were
stopped dead when General de Gaulle
vetoed the first British application for
membership in 1963. Ever since, the invet-
erate question had remained unanswered:
what was to be the vehicle for "Europe"?
And all that The Six had come up with
was the Common Agricultural Policy
(CAP).

Yet they had agreed on an ambitious
program for economic and monetary
union by 1980. Even if this had been
realistic in the first place (a doubtful pro-
position), there was no chance at all of its
realization once the inflation of 1974 began
to be felt, and to be felt so unevenly.

Before the program was forgotten, the
German Chancellor, Willy Brandt, an-
nounced a new vehicle. This was the Com-
mon Energy Policy. Indeed, Brandt went
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