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a good purpose. But tbey are liable to do
wrong, as other corporations are, and tbey
muet submit to, the same critilim and to
the same control by law as other Public
utillties. Âny mani who fears to criticise
the banks, just as he would an Insurance
company, a rallway. corporation or a boan
Company, la wanting ln moral courage. He
should flot be Intimldated by the criticisms
of the press holding hlm Up to contumely
and contempt for demanding that these cor-
porations shall serve the public. But the
.money changers, from the time when they
were driven out and scourged with corda
at Jerusalem, down to the present, and lu
every age and every country' appear to
think that they own creation, or- somehow
control lt; that they are above criticism,
and must be, as they say, left alone and flot
interfered witb. 'We criticise boan coin-
panies and put them under legal restrictions
and compel them to be subject to Inspection
and to maire periodical returns under oath.
We do the same witb regard to railway
corporations and witb regard to insuranlce
compaties and other corporations which
serve the public. Why cannot we,
with equal proprlety, do this with
regard to theý banite. In My judgment,
we ought to. Our banking system is said
to be the finest ln the world. I frankly
confess that my limited examInation of It
bas convinced me that, while It ls compara-
tIvely good, it is not only flot the best but
It la very mueji below the best in the
world. Here la a strange commentary on
this statement of the perfection of our bank-
ing system: In 1880, we had 41 chartered
banks In Canada; in the meantime, the coun-
try has increased 50 per cent in population;
and what Increase bas there been lu our
banks ? The number to-day is 86--five lems
than the number of thlrty years ago. What
bas become of the banks ? Some have
falled, soine of the smaller ones have been
gboorbed by the larger. And the resuit
ls that these larger batiks have been work-
Iug tbemselves Up to a monopolistlc posi-
tion, so that, to-day, tbey practically con-
trol the smaller batiks.

To effect that purpose, a few years ago they
formed the Banking Association, that bas
helped them a great deal. No doubt it was
Intended for a good purpose, but it bas flot
worked out wholly as it was Intended. I
say that law tends to make a monopoly of
the bankiug system, and to keep the smaller
batiks down and absorb them, thereby keep-
ing lu the bande of the stronger banks the
control of the circuiatiug medium of the
country. WhIle the population bas lncrease
neariy 50 per cent, the banks have not lu-
,creased 6 per cent. Twelve of tbem have
falled. during the last twenty years, others
have had to amalgainate to bie kept alive. AI-
thougb 25 per cent of our batiks have failed
luside of twenty years, stili we sày we have
the best banklng systeni ln the world. lu

the United States durlng the same tîme ~IY
5 per cent of their batiks have falled, ~le,
25 per cent of our banka have falled. le
that not suggest that there ls solie g
wrong in our banklng system as compafr
wlth the Âmerlcan banking system ? I
judgment the banking system of Japa As
far ahead or ours, and la mafly respecs e
bankiug system. of the Ulnited State le
ahead of ours, though bebind it lu other es-
pects.

Now, here la a proposai to amend ýour
bauking system in some respects. What re
batiks for ? Banks are public utilities, çP-
erated under special charters, which con er
upon theni certain powers and rlgbts wblh
are deuied to ahi others members of Ie
comxnunity, powers and rlghts out of whiébh
they make Immense wealth. In consldei -
tion of the powers we give them tbey ~e
supposed to serve the people as public utili
ties lu provldlng a clrcuiatlng medium. Th t
la their first duty to the people. We gi,%e
them. power to recelve deposits from. pow
people who are flot in a position to, invest
their mouey profitably lu other channel'
and we surround these batiks with lawo
wblch are to make theni à saf e depositoi
for the public. Then we give the bang~
power to boan at a high rate of interest
moaey they have received froni the iuveo-
tors at a very 10w rate of lnterest. Andl
here I wish to say that the governmeut bav
joined bauds witb the banks lu making th(4
a financiai monopoly to the detrîment of thýî
poor people,. because the only place wberé
the poor people eau luveat their money Is 14
the goverumeut saviugs bauk. A few years,
ago, at the instance and upon the pressure
of the batiks, the rate of laterest paîd by tile
goverument waa reduced to tbree per
cent lu order to enable the batiks to(
compel tbe people to iuvest their money
witb theni et three pier cent. Why
dild the goverumeut compel the poor people
to iend their money to the batiks at tbree
per cent-I say compel theni, because tbese
people are flot in a position to invest their
mouey wlth safety anywbere else. Ou tbe
other baud, the government aliow the batiks.-
to loan out that sanie money et a rate 0f lu-
terest, as my hou. friend bas sald, even as
bigb as 25 per cent in soine cases, and there
1s no law to control them. There are two
clauses lu the Baukiug Act under wbicb it
ls supposed that may be doue, and one ls
entirely rnlsleading. Clause 61 says:

Banks may stipulate for, take, receive aud
exact any rate of interest or discount, not
exceeding 7 per cent per annuni, but no higb-
er rate of interest shail be recoverabie by the.
bauk.

Now that wouid seem to be a law, the vio-
ation of wbicb would imply puulshment, but
does It ? Wbat does clause 52 say:

No promissory note, bill1 of exchange .or
other securitY shahl be void, usurious or
tainted with usury as regards such bank. î
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