
Iliuili l>> ill* liitr iluiiur Clfili^v. .iImiiiI iitif lillliilli-i| lllilliuiin of il<itliil> of SMlthrm
KtiiU'M IioikU wcrt' tlmn |iiit on ilic niiirkfi, jiihI <sit> <l<>llar tlM-yvMif «m(M ur |ilril;;«Ml

for wan tolallv tiiisjipiilirtl ur sfDlni liv ;;<»vi' arw. I'liifcd StuU'M •Sfiiutm-s, iiiciiilttTHof

('on^ri'HN. iiiiil otiicr I't'dftul «iiil Statr utHriaiN.

r>. What iiiattTiallv ti ih!«<1 1u iiil<nNil\ iIm- k'"'"-' luilway infladon wfn- tin- larR»*

HiiinH \oti-il liy Cmi^rr.sH I'lir hiiliHi<li/ril lialimiiil Iiimn. 'I'lifNt- v,v\f rallnl "I'aritir

lailwavn," whrlliiT lln-y run Nortli or Soiiili, Kant or WchI ; aii<l, as tin- (rovcriiiiHiit

Ntootl in till' iiimitioii oi' M-ioiul-iiiortua^*! Iioiiilliolilt r. tlic tiiHt-iii<iil;;ai;i- IioihIi^ wen-,

in moHt cam'M, as yood a^ ;.'o\n iiniciil Mriiritirs. TIiiih it liapiirm-d that ijoM'iiinuut

fnriiiMhid, in nearly all <iih.'.s, thr fnliif ra|iiliil vxiirndril in tin' const ruction ot' Honi»<

thunnands of nnlcn of lailway. while tin- Npcciiliilors. I»y means of Cntlit MohilurH and
other devi(cs, realized out of the company's liomls and stock a clear piolit exceeding
the entire coHt of these HO called '• I'acitic railways." It in cany to perceive how th^^we,

vast national and Slate jrninis stimulated the Imildinj; of other " nnsniisidi/ed" lin<'H,

and how the t<ilal expendilnres inllated all other hranchcs of indnslry. So Ion .{ w*

prices, w In thcr lor lahor. or materials, or food and clothing, hiinls and tenennnts, and
w>ciiritics continned to lise, cveryhody (am ied they were urowin;; rich. In \f*iVJ I

puMished in Washin^rton, and ciicnlatedin < on^ressional cirdeh, a pamphlet entitled

''The Seieucii of Money," in which I ]iointed ont, com i.sely and clearly, what tlm iii-

tlatioii of the curniicT was leadiPfi to. I poiiit4-d out how the market valiu' of labor

<«n<l jjoodH first felt llie delnsive intlnen<<'s of snch a cnrrency, ami how lands and
lionses followed, and h«»w their value woidd snhsiile w hen the Imhlile Imrst ; hut no
ouo then li«i«'de«i smh information. I allmle to this lndchuie, because the renwMli*'^

for fntnre ciises must he founded on a radii al ( haii^^e in oiir system of hanking and
the methods of is^ninJ^ cnirency , wherein the incijiient causes <if crises have their

origin.

5. Th<iiif{h railways stood most jnoniimntly forward in the list of causes leadiiif^ to

the jtani<- of IH7:{, and l!ie stH;;nation that li.is sijne existed, all other industries par-

took of the intoxicatin;r drau>{hts administered hy the national ami other hanks, and
tlip jnoveriuneiit itself, and the "c.irjK't-haK"' State adniiuistrationit. To illustrat«^ the
••ff«i('t (ui the <ost of railways and the wages cd' railway "» ivvi«'s," I must return to

my efforts to c(uistruct the line in Ohio in I'^T'J. I'rior to the overissue of national-
])rtnk notes, after the estahlislmient of tliat system in Ii^U. the rate paid for skilhtd

ahor, on railways, was alxnit $1 a day, or ^'Jt! a mcnth; and the pii(e of iron railn, in

Oliio, was about f4<> a ton. The pricl^ of laborers' board, before the war, was ahont
$2 a we^k. In 1H72 similar labor was ^-i to ^"J.'J.'i a day: board, ^1 to !jj.") a week; iron

rails, jMt a ton; ami all other materials, including engines, cars, Ai'., in proportion.

I now come down to present prices. Last year I |»aid |<l to iBl.lo for '•navvy*' lahor;
for board, ^\ to SM.oO a week: .*:{;'> a ton lor iron rails at mills: ami m>w 1 havp ottorB

of labor at HO cents to SI a day, or ?>'2(» to .'J'Jt! a month : board at tfi.'id to '^W a we^'k,

and bootw and clotliing at ante-war iirices; and iron rails, for cash, at mills in Ohi»),

per ton of 'i.*i4(> jainnds, i^'X.\.

7. TluuioHt of railways, like the cost ot' liouses in cities, wuHinore tlian dotihlo, during
the period of inflation, what they «an n<»w be built for. Lea\ ing the " wati-ring" pro-

cess out of sight, a .standard-gauge line cost about $'.i.'),tKIU a mile in (Miio to build and
equij) during those days <tf greatest inflation ; and the speculators, bankers, managers,
an<l promoters adtled $'2.'),dODpermile more, and, in some cases, ,?;:?'),((( 1(1, for their profit*.

Now, lean build an average stamlard-gatige lim'inOhio, oralmo.st any WeHtern State,
for fnmi $H, 0(1(1 to itil(l,(l(l(l a mile casli, including all materials, but ex opiipment. But it

is tnoro ditticult to raise |I(I,(KI(> a mile now than it was then to raise i3;2.'),(l(lO. G(K>d
snhstantial narrow-gauge lines over an average of Ohio country, laid with ;ir>-pound

iron rails, can at juesent be built, ballast«'il, and fenced for frmn .•S(i,(KI() to .|7,r»00 pei
mile.

8. These facts fre both interesting and instructive, as bearing on one of the largest
hraiuihes of «Mir industry. Onr railway system is less than half eomjdeted. The. |>e<>

}>le perceive that by putting their own means intocheaji inirrow-gange niilroads, thev
<'an make them )»ay. Ilenci" there is in the West (piite a revival in the coi'struction
»>f these cheap lines, hereafter destined to take tlie place of <;ominon highways, to a
large extent, which will serve as fet-ders to the old standard-gauge, highly-watered
trunk lines. Let me here suggest to your <;omnnttee the desirability of constituting a
national railway dci)artnn'nt after ihe ino<h'l of the Ihitish Board of Trade, but with
mcne comprehensive y)o\veis. If there is no warrant for siudi a hoard in the organic
laws of the inition, then let Congress take m-asures to ameml those laws. The civili-

zation and ])ros)ieiit\ of tuitions an' in the ratio of their facilities for transjiorting per-
sons and jtroiMTty. The National Legislature is less likely to abus<' such ]»owers than
State legislatures, wliose members are '' bought and sold like sheep in the shamhles,"
by speculators and cajtitalists, for money and interests in public undertakings. W«
know from nncjUestioiied testimony, before a Senate onmmitt«'e in tliis State, that over
<me and a lialf mil1i<m d(dlar8 were expended hy two great railway companies to in-

fluence legislation in a single session. Meiuhersof C'ongress will hardly again become


