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to trade within the empire, instead of making
stich trade more difficult as hie is doing by the
proposed three per cent tax. This tax, inderd,
may be the means of entirely shutfing out
some British goods, especially when it cornes
on top of existing f arjifs. As a prcliminary
to the conference. it would be an admirable
-tp. just now w'hen the minister is proceeding
with bis bill, te hav e if so amended that tbe
fhree per cent tax will not apply to commodi-

t c oming froi different parts of the British
Empire.

Mr. RIIODES: 1 cannot agree with my
right hion. friend when hie says that the people
of the mother country have granted us a con-
ces.sion permitting us to trade with thein on
the saie basis as they bave allowed the whole
%vorld to trade with thein.

Mr. MACK(ENZIE KING: Not a conces-
sion. Wle have been in a favoured position
in the British market in thaf we bave heen
able f0 seli our goods on exartly the saie
hasis as bas the British producer or manu-
facturer. There bias bren no handicap of
a tariff, exrepf in a limited way, over whicb
our commodities bave had to pass hefore
entering the British market.

Mr. RHODES: That is flot whaf, my hion.
friend said before. He may not bave said
then what hie infended f0 say, but hie said
something about a concession baving been
granted to Canada and nof te another country.

Mr. MACKENZIE KING: I was speaking
only in relation te trade between Canada and
Great Britain.

Mr. RHO DES: When I spoke of our having
given Great Britain a preferenre for a quarter
of a century, 1 was not for a moment atfempt-
ing f0 weigb the question of advantage to
one side or the other, nor had I tbat in mind.
1 was dealing wif h tbe mere fart that there
bcad been for tbat period of turne a preference
in tbis market f0 the mother country whieh
we did nof give to rountries outside the
empire. It mav bc tbat this tbiree per cent
fax is some handicap f0 business, but I sub-
mit thaf the people of the mother country,
wvitb the fairness whicb bas always cbararcr-
izcd thein, wou]d be the flrst to roncede that
it is purely a revenue-producing measure. My
right hion. friend lias suggested that,' as a
gesture prior to the conferenre, we miglht
elirninafe flie thrce per cent tax in favour of
the importation of B3ritish goods. Apart
altogether froin the wisdom of taking a step
in adivancc of a ronfercuce where these ques-
tioný sliould be a m:îtter of discussion, let
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me point this out f0 my right hon. friend:
If we did that, f0 the extent tbat we failed
as a result f0 derive revenue-and we would
lose revenue f0 a very substantial surn-- f0
tbat extent we would bave to impose ad-
difional taxation upon the people of Canada
f0 make up the differenre. Wherever thc
money cornes froin, we must have a certain
revenue and it remains to be determined what
avenues we should pursue in obtaining it.
Frorn that point of view I do not subsrribe
f0 the suggestion of my righf hon. friend
that if would be the part of wisdom for us
to fake the action hie suggests. That is onily
my view, but I have if rlearly in mind that
that is the position whirh would appeal to the
sense of fairness and justice of tbe British
people.

Mr. MACKENZIE KING: 1 do not wish
to prolong tbe debafe on this point; on the
otber baud I do ýnof wisb tbe minister to run
away with the idea thaf hie is going to secure
revenue by adding a fax which, when placad
upon the prescrnt fax, will have tbe effect of
practically rprobibiting f rade. As our fax
against Great Britain stands at tbe moment,
tbere is vcry littie preferenre left. A prefer-
ec given f0 Great Britain means nofhing

unless tbe actual rate of taxation alliows sorne
Brifish goods f o enter this country. The rate
of taxation with respect to Most British
gonds, parficularly with this three per cent
added, wvilI he prohibitory, and, to the extent
thaf if is prohibifory, the minister wilI derive
no benefit whafever. Wifh this three per cent
fax off, a littie trade might trickie in, and
f0 thaf extent fhere would be some revenue,
so that if would be helping bath the revenue
and ronference to fake the sf Bp I suggest.

Mr. YOUNG: I think if the minister would
sfudy tbis question carefully hie would agree
thaf the leader of the opposition wvas right when
he said that f his tax would work ouf closer to
four per cent tban three per cent because if
is levied on the duty paid value of the goods.
In fart, in rases where tbe dufy bas bren
raiscd one bundred per cent, if wvill work ouf
f0 as murb as six per cent.

In an unguarded moment the mînister re-
fcrred f0 tbis tax as a duty. 1 arn nof going
f0 quarrel with hum over tbe name, but if has
ail ftle earmarks of a duty and if works like
a dufy; that is, if is imposed on aIl gonds
coming fbroulgb the customs.

Mr. COOTE: When is a dutv nof a dufy?

Mr. YOUNG: When you ran evade if.


