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aacginsg ace expectad o dacay fuccher as Canadian cariffs move Lo zeco
under the Tokyo Round schedule.

cocporate flnancial scructures particularly for eastera mills ia the
gubsector, have weakened aarkedly ia rteceat yuars and zhis has been
aagnified by the 1981/32 recassioa. -

+ascern mills while less cost~disadvaantaged thao eastern Couacarparts
have experienced loss of markec share in Zurope co Swaden and Finland.

Strengths and Wesknessas

.

a) Structural

)

no world acale (500-300 m.c./day capacity) alll exists in Casnada.

none i3 likely due to high capital cost, warginal interaaticnal demand
growth, decliaing domestic damand and cariff elimination.

Canadian producecs would ot benefir froa economies of scala

aufflclencly to be competitiva.

the major industrial adjustaeant withia the subsecter has nccurred

with the substancial capacity wichdrawls in Eastecrm Canada 4o the early '
80's.

real demand growth is stagnant and expacted to vemain so due Lo inroads
by olascic msterials and che groweh of bulk and semi-bulk packaging

3ystems.

b} Trade elacted Factors

kraft papscs, octher thaa wrappiog grades, will veach 4 par ceat duty

by 1 Januacy 1987 as will che U.$. ducy on the zrade.

wrappiag grades, iacluding sack/bag krafz, will become ducy fzee ia boch
countzies oa ! Janusry i987.

in both grades tha hiscorical patcern of amodest trade activity is
axpected to continue L.e. “zop~up” Of coovenisnce fonnage aither aexport

Qr iwport.
in zeras of capacicy dedicated co axport, Sweden holds first place aad

{s the leading axporter of the principal traded grade - sack &cafc.
Canada ranks a distant gecond as an expocter af sack keafr, Finlaed ia

thicd place.
the U.S. axpoct activicy is aegligible and is confiaed zo tha Canadian

markec as cop~up toanaga LOT esstaca Canadian zills. .
almost all Canadian offshove expocts in sack krafc derive frow B.C.
milise '

3.C. =ills are more compecitive la che 2acLfic Rim than in Zurope,
particulasly since devaluaczion of the Sswedlsh kroma, and ssed likeiy €2

amphasize che foraer in fycure matkeciog cfforcs.

Technological Tactors

asscecn Canada production facilitles uce comparabla to chosa {a the U.S.
and aelcher ranks wich westara Canada faciiicies that ccapare £avourably

with Sweden's facilitias.
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