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V. The Characteristies of Modern Post-Deregulation

Air Transport

When evaluating public policy toward an industry, it is important to have an

understanding of the basic characteristics, economics and practices of that industry. This

scinprovides this by describing briefly the underlying econoii principles of the

modem postderegulation airline induWty.. The emphasis on the pos-deregulation

inus8yi important, as the methods of doing business have chne radically since the

fisttetaiv ss toward deregulation were taken by the U.S. ini 1976.Y The

chaactritics of the industry described ini this section include the underlying economics

of te inusty, icluing othcostanddemad Iemeifls, the construction of airline route

sysems maketng racice intheare ofprouctdisribtion and brand I9yalty, priçing

nratie-,an mehos-the role of nublic ifatutr arot and airwavs), a.nd airline
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