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country of importation in such a way as to show accurately the costs attributable
to a given product. In such cases, a direct adjustment may appropriately be made
under the provisions of Article 8.

5. In another case, a firm may carry the cost of the design centre outside the
country of importation as a general overhead expense without allocation to
specific products. In this instance, an appropriate adjustment could be made
under the provisions of Article 8 with respect to the imported goods by ap-
portioning total design centre costs over total production benefiting from the
design centre and adding such apportioned cost on a unit basis to imports.

6. Variations in the above circumstances will, of course, require different factors
to be considered in determining the proper method of allocation.

7. In cases where the production of the element in question involves a number
of countries and over a period of time, the adjustment should be limited to the
value actually added to that element outside the country of importation.

Paragraph 1 (c)

1. The royalties and licence fees referred to in Article 8.1 (¢) may include,
among other things, payments in respect to patents, trademarks and copyrights.
However, the charges for the right to reproduce the imported goods in the country
of importation shall not be added to the price actually paid or payable for the
imported goods in determining the customs value.

2. Payments made by the buyer for the right to distribute or resell the imported
goods shall not be added to the price actually paid or payable for the imported
goods if such payments are not a condition of the sale for export to the country
of importation of the imported goods.

Paragraph 3

Where objective and quantifiable data do not exist with regard to the additions
required to be made under the provisions of Article 8, the transaction value can-
not be determined under the provisions of Article 1. As an illustration of this, a
royalty is paid on the basis of the price in a sale in the importing country of a
litre of a particular product that was imported by the kilogram and made up into
a solution after importation. If the royalty is based partially on the imported
goods and partially on other factors which have nothing to do with the imported
goods (such as when the imported goods are mixed with domestic ingredients
and are no longer separately identifiable, or when the royalty cannot be dis-
tinguished from special financial arrangements between the buyer and the seller),
it would be inappropriate to attempt to make an addition for the royalty. How-
ever, if the amount of this royalty is based only on the imported goods and can
be readily quantified, an addition to the price actually paid or payable can be
made.



