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! YUGDSLAYTA®S ECONAMIC PERFORMANCE IN 1988 WAS MIXED AT BFST.

i INNUSTRIAL PRONUCTION WAS DOWN 0.7%Z OVFR 1987. FXPORTSe HOWEVFRe ENJOYED
; A HEALTHY 10% INCRFASE WHILF IMPORTS INCRFASFD BY 3.h%. TINFLATION

i CONTINUED AT A BREAKNECK PACF, AMOUNTING TO 251%Z FOR 1988. UNEMPLOYMENT

3 WAS ALSO HYGH AT 15%. THF COUNTRY'S FNRFIGN DFBT SHNWFD NN SIGNS NF

| THMPROVEMENT, INCREASTING TO $19 BTILLIONON DURING THF YEAR. AS 0NF JANUARY 1.
! 1989« ANY YUGOSLAY COMPANY WHICH EARNS HARD CURRFNCY HAS THE FREFOOM TO

| SPFND TT AS TT SFES FIT WITHOUT THF CUSTOMARY APPROVAL FROM THE NATIONAL
| RANK. THIS NPENS=-UP OPPNRTUNITIFS FNR CANADTAN EXPORTFRS WHD WILL N0
FACF MNRF YUGOSLAV BUYFRS WITH THF CAPABILTTY NF PAYTNG FOR THFIR NWN
CAPITAl INVESTMENT PROJECTS. HOWEVERes AS IN THE RFCFNT PASTe COUNTER-
TRADF. JOINT VFNTURFSe INDUSTRTAL CO-0PERATINN AND TFCHNOLNGY TRANSFFRS
Wit STILL BF THF WATCH&RORDS THAT WILL ATTRACT YUGOS!I AV ATTENTTON. SFVFRAL
i’ CANADIAN FTRMS WHO HAVF FXHIRITED FLFXTBTILITY HAVE SUCCEFDFD IN THF LAST
TWl YEARS IN PFNFTRATING THE YUGNSLAV MARKFT. SOMF KEY FXAMPLFS ARE IN
THFE FIFLD OF PNdFR GFNFRATING FQUIPAMFNT (3100M JOINT VFENTURE BFTWEFN
COMRUSTINN FNGTNFFRING AND MINF) o TEIFCOMMUNTCATTONS ($30M CN-NPFRATION
AGREFMFNT RETWFEN SR TFLFCNM AND MAKPETRAL) AND IN DTL AND GAS EQUIPMENT.
ADVANCFD DISCUSST(NS ARF CURRFNTIY UNDFRWAY FOR THF SALE OF FIRE-FIGHTING
AJRCRAFTe TELECOMMUNTCATTON AND SPACF COMMUNTCATTONS. OTHFR AREAS OF
NPPORTUNTITY FXIST IN THE CATTLF RRFENING AND GFNFTIC MATFRIAL SECTOR. OIL
AND GAS PUWER GENERATING EQUTPMENT. TRANSPORTATINN. FORESTRY EQUIPMENT.
MINING EQUTPMENT. AND COMMODITIES SUCH AS TRON DOREe COKING CDALe ASBFSTOS.
i WOND PHULPe WHFAT AN DNTL SFFDS. (NF ARFA THAT HAS AFEN NVFRILONKFD 3Y

| CANANDILAN FIRM TN THE ENGINFERING/CONSULTING FIFLD TS THIRD CNUNTRY

i PROJFCTS. YUGNSLAV TURNKEY SKILLED LARQUR AND ENGINFERING EXPFRTISE. THE
POST #TLL UNNERTAKF A STUDY 0OF OPPNRTUNITIFS IN THTIS SFCTOR TN THE COMING
YEAR AND IN INTERIM. ENCNURAGES INTFRESTFD FTIRMS TN CONTACT THF FMBRASSY.
y TN SUMMARY. RUSINFSS CONDITINNS WIIL CONTINUF TO 3F DIFFTCULT IN

i YUGOSLAVIA FOR THE FORFSFEABLE FUTURF. BUT THE CONSTRATNTS ARE NOT [INSUR-
g MOUNTARLF FAOR FIRMS WHN ARF WILLTING AND ARLE TN RE FILEXIRLF AND TAKE THE
? LONG VTEUW, '
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