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YUGOSLAVTA'S ECONOMIC PERFORMANCE IN 1988 WAS MIXED AT BEsr. 
rmousrRIAL PRODUCTION WAS nowN 0.7Z ovER 1987. EXPORTS. HOWEVER. ENJOYED 
A HEALTHY 101 INCREASE WHILE IMPnRTS INCREASED BY 1.AZ. INFLATION 
CONTINUED AT A BREAKNECK PACE. AMOUNTING ro 751Z FOR 1988. UNEMPLOYMENT 
waS aLso HIGH AT 1%Z. THE CDUNTRY'S FDREIGN °EST ShindED  NO  sIGNs  OF  
IMPRnVEMENT. INCREASTNG TO $19 BILLION OURING THE YEAR. AS OF JANUARY 1. 
1989. ANY YUGOSLAV comPaNY WHICH EARNS HaRn CURRENCY Has THE FREEDOM To 
SPEND IT AS If  SEES FIT WITHnUT  THE  CUSTOMARY APPREIVAL FROM THF NATIONAL 
RANK. THIS OPENS-UP OPPIRTUNITIES FOR CANADIAN EXPORTERS WHO WILL Now 
FACE  MORE  yunnsLaw BUyERS WITH THE CAPABILTTY nF PAYTNG FOR THEIR owN 
CAPITA! INVESTMENT PROJECTS. HOWEVER. AS IN THE RECENT PAST. COUNTER-
TRADE. JOINT VENTURES. INDUSTRTAL CO-OPERATInN AND TECHNnInGY TRANSFERS 
WILL STILL BE THE WATCHWORDS THAT WILL ATTRACT YUGASIAV ATTENTION. SEVERAL 
CANADIAN FTRMS 4H0 HAVE EXHIRITED FLEXIBILITY HAVE SUCCEEDED IN THE LAST 
Twn YEARS TN PENETRATING THE yuGnstAv MARKET. SOME KEY EXAMPLES ARE IN 
THE FLFLD  nF PnwER GENERATING EQUIPMENT IS100M JOINT VENTURE BETWEEN 
rnmauvrioN ENGTNEFRING AND MINE). TFIFrommuNrcATIoNs [SIAM co-npPRarroN 
AGREPmPNT RETwEEN SR rELPcom AND MAKPETROL) AND IN OIL AND GAS'EDUIPMENT. 
ADVANCED DISCUSSIONS ARF CURRENTly UNDERWAY FOR THE SALE nF EIRE-FIGHTING 
AIRCRAFT. TELECOMMUNICATTOM  AND  SPACE COMMUNICATIONS. OTHER AREAS OF 
nPPORTUNITY EXIST  IN  THE CATTLE RREEDING AND GENETIC MATERIAL SECTOR. nil 
AND  GAS POWER GENERATING EDUTPmENT. TRANSPORTATION. FORESTRy E0oIpMENT. 
MINING EOUTPMENT. AND COMMODITIES SUCH AS TRON ORE. COKING COAL. ASBESTOS. 
worm puLP. wHFAT aNn rat. SEEDS. ONE AREA THAT HAS REEN nyFRtrinien SY 
CANADIAN FIRM TN THE ENGINEERING/CONSULTING FIELD TS THIRD COUNTRY 
PRojECTS. YUGnSLAV TURNKEY sgrLtEn CAROUR AND ENGINEERING EXPERTISE. THE 
P 11 5 1  WILL UNDERTAKE A STUDY  OF  OPPIUTUNITIES IN THTS SECTOR  IN  THE COMING 
YEAR  AMI)  IN TNTERIM. ENCOURAGES INTERESTED FIRMS rn CONTACT THE FMRASSY. 
IN SUMMARy. BUSINESS cliNnirioNç wilt CONTINUE rn aF DIFFICULT  IN  
YUGOSLAVIA FOR THE FORESEEABLE FUTURE. SUT THE CnNSTRATNTS ARE NnT INSUR-
mouNTARLE FIR FIRMS wHo AkF WILLING ANn ABLE To RE  FI EXIRLE AND TAKE THE 
LONG VTEW. 


