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ASSESSMENT LIFE INSURANCE

Demand Shows Decrease—Death Claims are Increasing—Year's Record Shown in Tabular Form

By W. H. ORR

Another year’s record of the operations of the assessment
life societies has been compiled, and it may now be seen how
this compares with the record of previous years. We will give,
herewith, a compact view concerning all the societies doing
business in Canada, embracing not only those which confine
their operations to this country, but also those deriving the
major part of their business from foreign countries. Promin-
ent among the latter are the Independent Order of Foresters,
Toronto; the Royal Arcanum, of Boston, Mass. ; the Macca-
bees of Detroit, Mich.; and the Knights of Pythias, of
Indianapolis, Ind. How those four strong societies have fared,
of late, in the matter of growth or decay, is shown by a state-
ment of their dimensions, a few years ago, when their death
losses were comparatively light, and their dimensions at
present, embracing a view of the much heavier mortality with
which they are all now afflicted.

The full figures for these four associations will be found
close to each other, in the centre of the more comprehensive
statement, which embraces nineteen societies. But for more
careful study, we give, herewith, as statement of the condition
of these four prominent societies, in the year ending December
31st, 1906, and that of December 31st, 1912, as follows :—

Formerly.

Name. In Force. Deaths.
Independent Order Foresters ... $258,695,000 $2,163,718
Royal Arcanum  ...ceceeeeones 514,530,500 7,704,486
MACCADEES - vivfsssonainvnsssssnass 357,470,200 2,977,180
Knights of Pythias  ........... 125,445,000 1,593,260

£ 512 1 i e B AR R $1,256,140,700  $14,438,653
At Present.

Name. In Force. Deaths.
Independent Order Foresters .... $241,410,129 $2,466,257
Royal Arcanim c.c.eeovaonnoes 482,516,863 8,164,659
Maccabees  J ahsiliive s s sime 331,072,040 3,711,476
Knights of Pythias ............ 99,282,006 1,624,407

Potalas .o S i s $1,155,181,044 $15,066,889

This statement shows that in the past six years, 1906 to
1912, not only have the efforts to increase their dimensions
proved disappointing, but that upon a greatly decreased mem-
bership, the mortality has made an increased call.

The insurance in force is now less by $100,059,746 than it
was in 1906, but the yearly death claims, instead of being
less, as one might expect, are greater now than then, by no
less than $1,528,236 in those four leading societies.

Records Do Not Improve.

But while that is the record for such strong societies, de-
riving their strength from wide-spread and variable communi-
ties, it is worse in a society confining its membership almost
entirely to Ontario. Originally connected with the lodges of
Workmen throughout the United States, the Ancient Order of
United Workmen of Canada, whose headquarters are at Oril-
lia, broke away from their American brethren on account of
having death calls from the more southerly lodges. They gave
notice to their brethren across the line, that after a certain
date they would keep their funds at home, because they felt
that the climate of Ontario and Quebec would give them a

more favorable mortality than was being experi

cqn_nection _with the State lodges of In%iang, rﬁ:ﬁ?:skw
ginia, Mississippi, Missouri, Alabama, etc. For a tim =
seceders certainly did gain, and many new members w o
tained. The inducement was that the death losses coi:];o*’.
met by a yearly assessment of $7 per $1,000; and, as $ be
was the regular certificate, this "was very éheap' ins 2080
while it lasted, and especially so in the case of elde luranct
not exceeding age 44. e

Will Go Into Operation May First.

This mistaken idea of carrying fathers an 2
form rate, continued with slight alteration in ?8;;11?1:&1‘ .
when a more sensible, or graded system was ado’pted g
new entrants. for all

Under this new system, the young man
74 cents, while his father, aged 44 wou%d pay §§;§ ‘Zould
at eqch monthly assessment. But here a mistake vlv) y sl'm
ed, in that all the old members were required to a]: .-
this graded rate,not upon their then attained ages bu: ange to
ages of 5, 10, or 15 years previously, at which the’y h :p-ox.’ the
Consequently while new members would be payina Joined.
properly due to say, age 27 at $1.02 per month, per $8' a rate
old member, who joined at age 27 long year,s ago 1,000, the
now, say, 43 years old, would be only paying the’ and was
27 rate of $1.02, whereas he ought to be payin s e age
new-comers’ $1.02 each month. g $2 to the

This inequity could only end in on .
continue to a natural conclusion. The erio:v?;{s ‘(f)nilillowea w©
the managers after it had become too late to rectify j Y Seen by
lines. Thousands of the old members had diedy 1,; o

the order without paying up, and hence a loss w’h.crhhad left
sequent action could repair. And to make mattel no sub.
provision was adopted under which every member IS worse, a
years of age could cancel his certificate and withd reaching
one-half of all the money he had paid in. Only reguh D

thg pfﬁcers decided to do something towards reec.ensly have
original error of rating the old members upon (t?ilfyxng the
which they entered, instead of upon the attained age§ ages ar

This step was met with much o iti
h pposition i
operation after the 1st of May. » but is to £0 into

Need of Reserve Fund.

The record of the United Workmen

of the following table respecting all theaggz?ertsi ohek

ness in Canada. It follows that of the Ancie$ do‘ng busi-
Fprestgrs, and makes a marked contrast “e,?th Ordet of
ciety, in the ‘‘Assets per $1,000.” The reason ; thar go
the Ancient Order of Foresters maintains an : a this js that
serve fund,” just like an ordinary life insuran Squate e,
which fund is now $140 per $1,000, where the Ace . COmpany
United Workmen had, a year ago, $28.14 andnck‘-nt 4
$20.04. Its $1,507,023 of a year ago has dr’opped S :
055, and is growing less and less as each month’s Kl b “.oa,.
met. Its death losses of 1903 were only $742.8 emandsg are
upon a much smaller business in force, have ora 00, and pow
811 during the year 1912, hkdrei $1,401..
; Inh the; foll?wing statement  figures & >
or each society as found in the chart publj s Riven
Company, of Toronto. It will be nolt)icelllstlile;g }:g the 3

two years when assessmentism was flourishing € Tesulrg for
and then for the last two years, 1911 and ro are firse Kiven,
conditions may be compared :— 912, so thas the

Assessment Life Insurance Associations Doing Business in Canada.

Name of During Insurance New Insurance
Society. Years. In Force. Taken.
AuGient ..., 1908 $1,749,510 $ 601,321
Arder i iae 1909 1,787,952 377,281
o R 1911 1,066,076 265,115
Foresters ....... 1912 2,152,753 401,383
Ancient = vivv.s 1903 72,388,500 3,715,000
CEaer. 5. e 1004 69,471,500 1,852,000
Llnited = e, 1911 66,770,500 1,424,000
Workmen ....... 1912 51,003,450 389,000
Canadian ..vooé. 1003 52,808,000 7,093,000
Order =5, 2005 1004 57,175,000 7,175,000
of R 1011 82,707,000 8,725,000
Foresters ....... 1012 86,078,000 8,515,500

Insurance

: Claims Net
Terminated. Paid. Assets A‘ms
$ 236,710 § isany $ 153,008 Per 81,000
334,848 15,722 178,650 $ S5
193,670 10,084 254260 ase
215,606 6,054 302,022 12018
T

3,527,000 742,800 447,377 e
4,769,000 868,060 530,742 a8
2,706,300 1,082,052 1,507,025 g
6,006,050 1,401,811 1'022:955 : 28 g
2,086,302 268,607 1,553,347 ¥ &u
2,898,000 - 343,767 1,703,026 - 29.4¢
4,030,000 500,570 3.010,440 - 3rad

4,336,000 508,051 4{__3'77«:9“-; SRt

by




