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make a profit, while it pays for the accommodation, and knowledge in Canada, together with government wateh- 
js not, therefore, given an enlargement of its franchise. fulness. Objections may be raised to this suggestion, 

Many Canadian bankers will probably agree as to although it seems to be a compromise whi# might 
the necessity of an increase m capital, but not on account satisfy bankers, the government and the public, at the 
of need during the crop movement alone. In connection same time dividing responsibility and obviating to 
with this point, may be mentioned the rest funds, which extent possible danger. ^
Professor Johnson says have been increased to abnormal With Professor Johnson s expression - »t U'l: ’ < : be-
fleures chiefly by sentiment. Here, again, we think a cause of the seeming indifference of Canadian bankers 
l iree number of general managers will agree. Some years w,*h regard to the education of their employees^wr pre- 
aeo the Canadian banks as a whole did not place ex- sume t*1at many general managers will sympathize. In 
traordihary reliance on the reserve fund. Glancing at the this connection he says: ‘When a boy at thf age ol 
banking statistics some years back, one finds that a fifteen enters a Canadian bank, he leaves a%hope of 
reserve fund equal to fifty per cent, of the capital was education behind. He will learn a great deal on doing 
about the highest figure. by contact with strong and successful me£ but he

Then one bank or more set the pace for larger rest w*u bave little chance to improve his mind by 4pM*-jna 11 
funds advertising this feature as one of creditable study or through attendance upon lectures. Ifis lours 
strength To-day several banks have a reserve fund w'** be long, and, from the Americ an point o view, us 
exceeding one hundred per cent, of the capital. Yet when pay will be small. If he has an irdn constitution, sound 
new circulation is required they will issue new capital, nerves and an inconquerable stomach, togethdt with a 
naid in often at 200, while this circulating power might c,ear head, a steady will, and a good charhctefe te wi 
be obtained bv merely turning some of the rest into some day be manager of a branch, and perhaps a genera! 
capital. One day possibly some Canadian bank will throw manager. But he w ill have to work out hi$ ow n^alv ation 
useless sentiment to the four winds, reducing its reserve without the aid or encouragement of the w of je s >est 
and increasing its capital bv the amount of the reduction, thought and experience It is to be hoped that-|he older 
It is the same lack of unity and the existence of keen bankers of Canada will get a conviction of s»»j on this 
competition which has, up to the present, prevented this subject, and through their Bankers Ass.x ,at«pn make 
he ”done some provision for the intellectual growth of tjie young

After saying that Canadian banks compete just as fellows in their employ. If they fail on this £ore. the 
much as the'American banks, Professor Johnson adds time may come when the staffs of the Cnnad^h banks 
that the Canadian banks constitute practically one.insti- Respite their prestige, may no longer contain -^n of the

quality necessary to the making of a first-cla^ general
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tut ion. That is fundamentally true. Our banking system >(
is a national institution. Our idea is that it should be manager.
one of the powers of Canada, and that its aim should lx- Promotion in Canadian banking spheres is fcompara- 
to evolve a stronger Canada. In the United States the lively rapid, and the appointment of branch manager 
aim is the profit-making of the individual bank ,in its is fairly frequent because of the establishment! of new- 
own town. The proof of this is in the panic. In this branch banks. The majority of the men engaged;in Cana- 
country in times of panic three or four banks can settle dian banking, from the junior to the accountant, have in 
everything. In such times the banking system of the the past been given a plethora of facilities with which to 
United States is shown to be the worst in the world by equip themstites with the knowledge and qualifications 
the bad panics that that country suffers. No other country necessary to become a capable branch manager. It may 
in the world is subject to such panics as the United be, too, that the branch manager himself would be glad 
States. Canadian banks are able to take care of Canada, of greater opportunities to study the Canadian and other 
but the United States banks are not able to take care of banking systems and their practical operation. \\ ith the 
the United States. * branch bank system it is vital that an army of well-

. , . , . . . trained, intelligent, capable and well-informed men
The question of bank inspection will undoui<c shoukLexist. From that armv are drawn the officers for

discussed at the decennial revision of the Bank Ait ^ h; . |tions ,n timc< we think that this need
during the coming session of parliament. Logically. say s ^ )cad ^ establishmcnt of a Bankers’ Institute in 
Professor Johnson, the power of inspection ought to l>e £ana(ja 
invested in the Canadian Bankers’ Association. 1 his

suggested by The Monetary Times some time ago, e
and w'e believe this innovation w*ould find favor with Kl DSO N BAY D H V K LO PM H N T....
the majority of our bankers. “ The associated bankers, , î
savs the writer of the monograph, “should certainly be \ year’s survev has been completed of th|> country
able to devise an inspection system which, while not |u.lwvvM Jhe Pas and Landing Lake, a distance ol 200 
injuring the interests of any particular bank, would both m;|es> or alx>ut half the ilistance to-be traversed In the 
satisfy and protect the public.’’ Such,inspection should propo^d Hudson Bay Railway. Mr. \N . J- t («fiord, the 
become an improvement of the Canadian banking syfi- en^.jncer in charge of the survey, encountered few ob
tenu The objection might be raised that the association stac]es to the laying of steel, and discovered the presence ' 
would exercise undue pressure upon one or other of the (), va|uab|e minerals and other natural reSourÇi-s, I wo 
banks. One of the objects of that corporation is to pro- 0^cr part;rs are working towards Y’ork and t hur. hill, 
mote generally-the interest and efficiency of banks and reSpectiVely. With the information acquired |hy three 
bank officers. It would seem to be in keeping with the |aa{j SUrvey parties, together with that gathered liy the 
nature of that association tjo undertake this new work. hydrographic surveyors at the mouths of the Vison and 
' As is known, this organization consists of members the Churchill, the Dominion government shoulg sooh lx- 

and associates, the members being banks carrying on in a position to1 commence practical,work on .he Hudson 
business in Canada, and the associates consisting of such Bay route.
officers of the various hanks which arc members as are No less «.West,.g ,» tl* r.-pn'' «tjh' I m-
elected from fime to time by the executive council „f the Ogtle.c that w.thm a reasonable
association. The objection might be raised that this would hydro-electric current ,s 'f' è", Lé " jtmjé Ôbe a case of many bankers being responsible fur the in- a million hnrsr-pnwer. L.t.le by bule we are içnrnmk of
spection of banks individual. Admitting this, it seems ,our vast resources. ,
most unlikely that any collaboration with a view to tlx- Ontario has always had ^ <t>e on Bayias
hiding of facts could occur. One way to obviate such an perhaps its only possible seaport. The east.m.prm,nee 
objection would be to have government representation has a long coast line on James Bay, hut thé wat, r

K generally then simplv shallow. There is no port on Hudson Bay nearer than
for the inspection deportment. This combination would Port Nison., Jh. mourt, oftho Hayes
give the public the benefit of the best practical bankmg d.v.s.on of Keew-a.m, thts port »,ll be well w^m Mam
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