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why should ll no! bo made Impossible 
hanks unless they have de-... , « . • 1 tend'd to batiks?‘.SiïSSSÿL,"

iwted to "hive been due to an accumulation of bad debts, j and ° Hankers" Vnion has recently set the
losses through Investments In rompantes, adventures In here. The Qer 1,1a . " t irresponsible money-lenders
wool, speculations on the Stork Exchange (through which law courts In moMw W» “t 1 word "bank."'
a loss of over £60,000 was Incurred!, etc." : » 10 " ! =,, against these so-called "hanks" has

Another so-called hank, which had a duration of two | Jhe Oirman <a l K a* nod It more
years only, was wound up In 1804. It was " formed under , In fact grown so hot 'h« «m ,?ntmn,,tal ,na,|,„tlon."" The 
the Industrial and Provident Societies Acts, ostenslh to convenient o use 1 a clearing House aro
carry on a mutual hanking society. £100.000 capital was bankers connoted with Hie ^ ^ ^ (he dlgnlty
offered for public subscription, but only £-18 was applied . more hit, r> “lllng ,ulll purging It of these scan-
for altogether. This, Instead of being returned to the sub- , and repute of th Ir «all «*■ recomttwnda-
scribers as It clearly ought to have 1...... was appropriated dais. Th.y are irresistible weight with tho

‘Xm a report on another ""bank" we learn that ",t the | -U means Jb-

thus lost was almost entirely derived from deposits placed panics as to Ink 11. ' ' of g|,P(.uitttlng "financiers-
In the hands of the hank by some thousands of small de- logs to th. «nd,r " b necessary evil-lie may In
posltors In connection with the banking business, the The money-lender may bt f of society but that
nubile being Indue,si to entrust their money n this man- I some cases be even a m . ba„k " and get control
ter by pamphlets concocted by the tiro, and Issued broad- , he should be able to call hi ^ pl||r,,u a con- 
■ast through the country amongst the Investing class. This ; of other l""®1 impossible to conceive can be allowed
continued for years after the firm knew they were In- : dltlon of affairs It Is Impossmi, 
solvent, nearly 4,1100,000 of these pamphlets having been | t0 continue, 
circulated during the twelve months preceding the bank- i 
rtuitcy." Here, again, the money was lost In rash specula- ,Hon XThe liabilities expected to rank were over £600,000. ; With this object 111 view .1 \i ii„r
and the probable valu., of the assets was short of £200.000. I troduccd ln the House of (,,mnl<>."

Prom the Wlndlng-up Report (189.1 we take the follow- supported l»y members on Vs,til hulls ot tile
Ing particulars of a so-called Hanking Company. This Wli te, I - ldcs tllilt every |>erson
Company, which possessed many of the features of a House. 11 J. _v w)lo commences
large public company, was really at Its Initiation a one- not Ix'ing a limited 1- > . after
man company," and throughout Us existence was controlled U) carry on the business of banking at
hv the promoter, who commenced business as a money- . .. „lst(,r his. name, address and
lender and financial agent In 1867 and tradedI under the AcMhaU nIgil d (>f Trade,
various styles In Ism,Ion and (lie provinces until 1881. ln description wini
that vear he transferred the business to a limit,si com- >sit with the Board the sum
panv" consisting of himself, his sons, and certain other sum ls to be invested ni I rust Securities .
nominees. The nominal capital of the Compony was ^ available for satisfying creditors, the income 
£1 noo 000 In shares of 120 each. The Issued <ail al . • un:ntT n ud to the iicrson who nuiocriiiAOttO dradically the whole of which was allotted to the m the meantime being pat J I . nro^t
promoter'and' Ms nominees as "paid up" to .he «ten. of de,K>s,t. An annual balance sh«t .and proM
£l",(l000" The point upon which It Is necessary to lay d ]<lss account must lie prepared, and c 
stress here Is *hat .his was a money-lending concern pure ,nvcs, must lx- made into the fman-
and Simple on a large scale, conducted by ,h*' Pau™nnc«t Ion il condition of the undertaking by an independent

showed large profits, and dividends ot 8 to 12 pc. st delivered to the Board of 1 rade. J I V 
were declared. Immediately loans were effected, the toial abstract, balance sheet and accounts must*?£ presented „> any customer m„u,rmg the

received nor secured beyond the personal note ot the 
borrower When debls were known to be had they were 
transferred to a "Guarant.-ed lx>an Account" and by that 
means still retained at their full amount In the assets.
During the life of the company bad debts amounting to no 
l.« a sum Ilian £70,(«10 were dealt with In this manner.
The Report g«s on to say that the goodwill, which stood 
In the hooks at £100.000, was practically worthless, and 
the'paid-up capital non-existent; the balance sheets, how- 
ever served to deceive the public and Induce them to pur- 

shares and deposit money with the Company.
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Shareholders of the 
Electric Merger Electric Light Company

Saturday, decided t>> sell the 
Company to a syndicate with 

Sir William Mackenzie at its head at $135 licr 
share. There were two offers before the meeting 
that of the city to pay $125 I** share and leave 
the liquid assets for distribution to the shareholders 
and that of the syndicate to take over the st.xk 
and pay $135 per share It is stated that this, is 
the first step in a $19,000,000 electric merger. I he 
contracting parties will lie the loronto Electric 
Light Company, which passed into the hands 01 
the Electrical Development Company by the un- 

decision of the shareholders of the former 
company at a meeting held on Saturday, the Elec
trical Development Company, the loronto lower 
Company, sometimes known as the Toronto 81

at Toronto.
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The Results oe a German Campaign.

Mr. Casset points out that the important thing 
about concerns of this kind is that they arc really 
not banks at all, but are merely money-lending 
establishments, trading with other peoples money 
and without even the check of a personal interest.

Now, what I» the remedy? It may not be practicable to 
frame legislation so as to ahogether prevent money-lender, 
from trading under the style of a hank hut Government 
could easily attach a aubstantial financial condition to the
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