TORONTO PUBLIC LIBRARK

The Uhronicle

Banking, nsurance & Finance.

ESTABLISHED JANUARY, 1881

R. WILSON-SMITH, Proprietor

PUBLISHED EVERY FRIDAY

Vol. XXIX. No 46.

MONTREAL, NOVEMBER 12, 1909.

Single Copy =~ - 10c¢
Annual Subscription $2.00

RLIAMENT opened at Ottawa

TO TALK OF yesterday with all the pomp
MANY THINGS. and ceremony due to vice-royalty.

And now, as the Walrus said while
strolling with the Carpenter, “The time has
come to talk of many things.” And the subjects for
by the C and by the “most potent,
grave and reverend signiors” of the Senate, are almost
as varied as Tweedledee's own list “Of shoes—and
ships—and sealing-wax—of cabbages—and kings.”

Ships, at any rate, will be to the fore, since the
Naval Defence Bill is to be the leading measure in-
troduced by the Govermment. Scaling-wax —mnot to
say red-tape— may play some part in the revision of
the Bank Act and the passing of the new Insurance
BilL

Transportation matters in general, and the Inter-
colonial Rallway in particular, are likely to come
in for comsiderable discussion. A bill is expected
defining the authority possessed by the Railway
C issd over teleph and telegraph com-
panies. Changes may be made in the requirements
from joint stock companies seeking Dominion char-
ters; also certain modifications of the Criminal Code
as relating to racing and betting.

Not least important —in view of long-drawn-out
wordy battles in the past—are some proposed amend-
ments for the facilitating of di A and busi
in the House.
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WO years ago the world of
business and the stock mar-
kets were passing into post-

panic dullness. At such times “a
great many stupid people have a great deal of
stupid money”, Bagehot used to say. Later, with re-
turning confidence, “this blind capital seeks for some
one to devour it, and there is plethora; it finds some
one and there is speculation.” Wall Street's voracious
apppetite started this process some months ago, and
the market is now halting to ask, What next?

In the world's monetary centres, bank statements
are just now being scanned anxiously by promoters,
i tors and sp s. Not least by the latter,
since mo sustaimed bull market is possible without
favourable money comditions.

While stock market movements may mot at the

WALL STREET'S T
APPETITE.

time always appear relatod to monctary conditions,
ultimately their comnmection can be pretty clearly
traced.
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LLOWING the liguidation
MARKET HISTORY incident to the “rich man's
REPEATS ITSELF. panic” of 1903, New ¥York
monetary conditions improved
greatly, By August, 1004, the proportion of loans to
deposits, in the weekly statements of the associated
banks, was 90 p.c~as compared with 100 p.c. or
over before the market break. The proportion of
specie to loans, in the same interval, had risen to 25
p.c. from a level but little over 15 p.c. Following
upon improved money conditions came stock market
advances. On September 28, 1903, the average price
of 25 stocks (according to the “barometer” of the
Boston Transcript) had fallen as low as 68; in Janu-
ary, 1906, the high-point of 114 was reached.

But by this time business expansion had begun the
tightening process in momey. By January, 1907,
loans equalled 102 p.c. of deposits, while the ratio of
specie to loans had fallen to 17 1-2. At November
9, 1907, following the October panic, loans were
nearly 130 percent. of deposits, and specie had fallen
to about 13 per cent. of loans. Then during the
debacle, the average price of 25 stocks fell to 65 on
November 21st.

During most of 1908, New York bank loans were
about 95 per cent. of deposits; funds gained in
volume, and for a good deal of the time specle equal-
led abont 25 per cent. of loans as in 1904. By the close
of 1908 stock prices had recovered to over 99, mov-
ing with ups and downs to the 1909 high-point of
113 at August 14. The present level is about 110.

But meanwhile the complexion of the weekly bank
t has ch d motably. On Saturday last,
loans were again greater than deposits, while specie
equalled something less than 20 yer cont. of loans.

The New York Evening Post reminds market in-
terests that such excess of loans is rare, and only
appears in troubled money markets. It happened for
a week or two in the antumn money strain of 19002
and 1003; occurred a few times in 1905; was wit-
nessed, after the middle of February, in every week
of the year of gravely unsettled money markets,
1006; and came once more in the panie of 1007,
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