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clined to go into this class rather than some other "

“We were of the opinion that traction securities
were a very safe form of investment.”

The Commussion further enquired as to the posi
tion of mortgage sccurities, but these did not find
much favour with Mr Macaulay ecither,
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in value, all we got was the money advanced, and,
of course, the mterest.  If deterimation occurred
in any part of a locality and property went down
i value, se, and usually

for a loss,

we had to forecl stood

It was a class of security i which we
stood for losses and no profits”

imterjected Mr. Shepley

“You gt the interest,”
“Oh, yes, we got the interest
“But there was a great deal of trouble,”” continu-
ed Mr. Macaulay,
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do se to such an extent » carly days, the
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companies throughout  the terntory which Mr
Macaulay and Ins fellow directors had me m
terested, and after arrangements had bien com
pleted for mspection, Mr. Ma y and Mr. King
man went on a trip to view th propuries After
this had been done, the first ngtbh cdtect was a
letter from Mr. W B McRKmlo wel by My
Macaulay, as a resident « hampougn, 111,
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local

Republican party,

terested generally
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to reccive one-half of the Hlinois R.u]mn &1
stock, the boends to be held by the Sun Life t -11..-
extent of $3500000 and $250,000 by Mr. McKin 'l\
The question of stock having been taken up, Mr
Shepley wanted to know more about it.

"You were willing to engage the credit of 1)
company for the purpose of holding stock

“Nog we did not engage the credit of the cop,.
pany.  The company always acted to obtain e
best terms for any of bonds. The dircerors
might come in on the same terms as the company
and <o might other banks and financial houses”

“Do any conflict between the interest,
and duties of directors in allowing the latter 1,
m on the

“I do nct see any possible conflict if the propor-
tion that the directors own 1s limited to as small
an amount as it 1s with us,
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you see

come company's investments ?”

There is a sharp dis-
tinctien to be drawn between directors going n
and puchasing securities on absolutely the same
terms as the company itself, and the company hav-
ing dealings with directors.”

“Dies not the directors’ tail always wag the con
Is not that what it 1s there for "
“For the company, not for himself, and our dui

pany dog?

ecters have always dene so. The prohibition o f

director going in on a company’s investment would,
I think, be most undesizable, because 1t would either
exclude the company from a most desirable form
of imvestment, or exclude the dircctorate from all
invesiments i which the company put their money
Transactions between Mr. McKinley and the Sun
[ate were gone into. ‘These were of some magm
tude.  Mr. McKinley borrowed $305,400 from the
company, and this was afterwards paid off by a
transfer of bonds. The stecks and bonds account
of the Sun lLife Company from March to June,
1903, showed dealings in bonds of the Danville,
Urbana & Champugn Company.  The par \wlnw
f the-e bonds was $384.000 and the cash val
$771,002 Mro McKmley paid to the Sun lx«
$.;\',\uu i bonds at .go, this paying the amount
fothe loan of $305,400, $250,000 had been taken
by 1“1- company, while $04,000 had been taken up
by partics an Montreal as follows: — Robertson
Macaul: v, $13000; T. B Macaulay, $50,000; 1
R. Macaulay, $10.000; A, Kigman, $10000; Jas
Fa-kes, $0,000, and B. B. Stevenson, $5,000, Al
these parties received ther bonds and stock bonus
n the same terms as the company
this transaction the company
to the amount of $1,500,000

received  stock
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