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DOMESTIC SITUATION

Italian domestic political life has recently been dominated by the fall-out from a 
massive corruption scandal which has touched politicians of all political stripes, 
including such notables as former Prime Ministers Craxi and Andreotti. The 
scandal focused national attention on the need for party and electoral reform. In 
a 1993 referendum, Italians voted overwhelmingly to approve sweeping changes 
to the electoral laws which could have long-term beneficial effects.

The international recession has exacerbated what are seen as underlying economic 
structural weaknesses. Italy also faces major fiscal problems and the need to bring 
government finances under control and effect meaningful tax reform. Economic 
disparities between the affluent north and the poorer south are also contributing to 
a rise in the strength of regional political parties, particularly the Lombard League, 
which seems poised to become a significant force on the national level.

CANADIAN INTERESTS 

i) Trade and Economic

Italy is Canada's 11th largest export market with sales totalling $1.2 billion in 
1992. The bulk of Canadian exports has traditionally consisted of raw materials 
and semi-finished products including wood pulp, copper, iron and steel. Recently, 
however, there has been growth in exports of manufactured products including 
aircraft (water-bombers) and spare parts. Italian exports to Canada in 1992 were 
worth $1.7 billion.
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