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Abstract z An ana lysis of organi zational, environrnentai andfinancial factors indicates that incoue shiftîng aay occur aaongTNCs in th.e U.S. and Canada. Souie differences ini rates of returnare paxtially explained by the larger U.S. TNCs, which experiencehigh.r rates of return and pref er non-markcet methode - SnafllerCanadian TINCs, with lower rates of return, prefer markcet methada.Do U.S. TNCs en>oy higher rates af return due ta incouieuhiftinq spurred by differentiala in effective tax rates betw.enthe U.S . and Canada? Are transfer prices used to rnanipulate inconeand miniuize tax payrnents? Are the higher return an sales andincarne enjoyed by damestic subsidiaries of Canadian TNCs due taincarne shifting froni their U.S. subsidiaries? In this study, thedifferencea in finaucial rneasures, coupled with the audit history
of U.S. TNCs, rnay provide some evidence of incarne shifting.


