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ail, that you are uot to have the bonuH, but 1 i arsr that Il of you who
are business mon, and viho are capable of lookiug ehead as viel ae any of
us, wi l considler filat; it le really best that we should content ourselves
vith the ordinary ton pur cent. at titis moment.

During the preseut year the bank, te strengthen itsîf in Etsglaild, bas
made purehases to a very consideArabie extont ot Imperial oecurities,
thet te, securittes tuch as the Bank of England illii unhesitatingiy eccept
et any time, and viieh are convertible at any moment, so that with these
lu Our possession vie are always in a position to borrow money as it may
be required. Yon viii ses lin the report that somne $50000 bas been set
eside for bauk premises iu Calgary and Vancouver. Titis yeur directors
eonsidûed essentil ; that le, thet tihe bank sitould be la possession of
such preomises and accommodation as woulfi enabie it o do !ts business
iu the best viay lu what niay be called great centres ut the North-West
and Pacifie Coagt--amali comparatively et the present moment, but gruw-
ing Ho tan thet vie uîy expect in a very short tinie that they wiii bc very
considerable factors towards enalilng the bank to increase lis profits.
Calgary le the centre ofthe ranching country. Vancouver, only hree
years Cid and n0w e city of some 10,000 inhabitants, bsing the terminus ut
the Canadien aytem ut riliways on the Pacifie coast, cennot f ail to
boucome a place of very considerahie impudeance iu the immediate future.
and vs wi8h o be rsadv for vihatever may offer itsesf to he battk in botb
these plac-es. As an evidence ut

TISE vaoGIRSissOF TiSE BANK
'Lad f I t o:ree you viii sec aiso that the directors haeve thought proper
Vo establisb ea branch in the west sud of the city, thet le, St. (atharine
Street. This ls for the accommodation of customeis flu thet part of the
1 ovin; for vie ai recognize thât ths great portion of hs retai busitness le
led in that direction, and it will be e great canvenience for depositors and
others baving business transactions vuth the bank tbere.

The question ut rebats on bille discounted is one vihicb bas beau
under consideration by your directors front ime o time for uîiaty years
back. The eysem which now lîrevails Vs thet commesîcsd hy ths henk et
itR inception, and iV bas gans an evrsiaines. The hank ycar, aeuaes
avare, closesaon the lt April, and iV bas not Osen the prectice hititerto
ta doduct hs unsarned intersat froin that date util maturity ofthe bis
dlacounted. IV la thougbt by the direetora that it le bottsr an ellowance
should becnmade for this. That wiii reijuire $200,000. Yeu may say that
ths diretors migit veil have dons thia ut themsîves finis yeer or thse
year before. But they tbaught thst IVfvies anly rlght and proper, before
they changed the sytem ut accounts that lad prevaiied for over ssventy
ysaxa, Vo corne befars yau and intorm yeu of tbeir opinion on the subjeet,
and asik your advice vith regard ta it.

NEW BAILWÂT CONNECTIONS.
At tbo aîîuuai meeting lest yeer 1 think referencesvas miade o hs

upenlng np of certain ruade luto Monreal whlcb imuat necesaarlly bring
an accssion of business to Canada, aad Va Mantreal sspecîally. Theon
hs dirent railways frani boiestVoths Nortb-Wentorn Staee, via Sanit Ste.

Marie, wsre Lisoter sontruction Nov, I amn happy Va Bay, thuy are aut
accomplisbsd tact; and I cauld wish ve.cy much that ail of you bad been
wiVb me on a very plemaat trip vs madle over those roads vithin te
lest ton or r welve deya. Yon wauld have Ouen for yaurslvea the great
capabilitîse of that iuterveniug country andiouths North-West, marlsing
out what vie may weli expeet ta carne ta, Mottreal train that Source.
And o-ay wie have for hestiret time, apesding over he road called hs
Short Lins Vo St. John, NB., a new service, by a route which alisa off 2701
miles of distance o that part ai hs Maritime Provinces, ant Iordures the
flanc V, i think, et presont, eighteen hunts, vhieh 1 oncertand vili very
sbortly bc further curteilsd by twa heurs. This cannot pnsNibly feu Vuo
boefitusnobesIluMontreal; and iV appears te nie titat Il vs are trac Lo
onrssives, If vs emonurselvea ftnrdily o hs work betore ns, vihat with
ail thusgs facilliis, and with Monreal aa it la Vo bs, a ftroc port, wlVb such
accommodation for treille both by suia and ]aind as yon, gentlemen, whio
are contioteflitb Vhs trade and comimerces utthe country viii inei8t un
heving, ettrly vs may look tarwarîl for even at greater and istuceli Vriglter
condition of things hraaghoîît he counîtry ani Mnreel titan ve ]tave
bad lu hs past. (ifear, hear.> This lu ts train viii hring witb iV eddi-
tianal accunmleted veeltis. and that. lu turm. viii give Vo hs Bank <of
Montreal and ta otîter beailitrrssed deposits, of vhlch 1 hope that, as
ln ths pat, hseiBank of Montreai viii havelits guad sae et a loy aver-
age rate of intereat, s0ftltat; notwtlbstanding hs steadily decrsasing rate
ut Internet obtaineble for musîey for hs lest siglit or ton years, hs bank.
by a largely increesed business by reasua of Visse de usits, viii, like te
greet banks InLotndon, be lu a position ta continue hs distributionî uf
satistectory profits. Yon vili, Iitwithstandlng that Vlictetsof interset
train yonr cuntoas5ro 1s machi lover, bc til able, with that guod manc-
egemnmitlch lias oheractsrlzed your heuk, Vo look farviard, I firmlY
blileve, Vo havinfi he 10 lier cent. dividend. As Vu bonus, that Mnuet bci
jut as hs contditiuon ut affairea meyotait. At aîîy rats, yonr direotors
inVble future, a in thO hast, viii, ne donlît, do their ultmoat o keeli np

hs standard ofthVie bank, and give younal ite profit antialite afivan-
tage iV may b OS IosIble for thein ru efford.,I1 n0W nitvo, eeconded hy Mr.
Drunnmoud, fVitcvie-presîident,

That te report of te directurs, auvi mcd, be adlopted aenddpriîîtsd
for distribution amang the aharebolders.

liou. Seitator Drnmmiond -i have rmach jlea9cre it aeeoodiig te
mtotion,

Tise Presidant-- i viinovak hs generai mnager Vo malke a tsw

TUFE (RENERAI, MANAGERS ADDRSS.
Mr. Buehanan, hs general manager, tissn seid:-As having a vsry

important heering an he resulta of he benk's operat.loiîtduring Vths
Pas t Year, 1I v e talute he liberty, as 1 didietounr lest meeting, of drev
jing your attention Vo he course ufthes ney market ini Great liritein
antVie iUnited StateS. lu London hs rates for îîîonsy rîîied low nîttil
Soptemuher, vihen, ln order ta stop hs drain ut gol, thiefly o Vhe Argon-

ine Repnbllc, onu hose accosît large loans had bcOn lautsit, VliteBantk
of Englaîtriraiaed he rats Va 4, and thres veeke leVer, o -5 per 5cenV.
Ntwthstauding tfis, aud hs tact that that hank borrowed largely trom

he other great hanka, vitb a vieviof otmdacing hesuepply ut loanable
tîttds, hs upen mnarket raie for inoney rea 1touded Vo hse dvance in hs
banli rate for anly a vsmy limited îîsrlud, andt hs follawuîîg anoemelous
condition of affaira existed -hselBanki et England rate w as .1, pur cent.,
Vils other banka, accooding ta London custom, viens aliowing li pur cent.
helow, that la 3j per cent. Vu deituitors, wile they voesonly able o
]end on hs markiet et 2 Vo 2j per cent., a vemyunuprofi table business for
Vésai. Before long arrangements voesmade wlth Vhs great iasing
bonses o stop hs expert ut gold Vo hs Argentinte epuhlil; goid vas
brought in tram BRasis and esasheme, and hs yeer 1888 clossdl on a cum-
paratively quiet suauey market. By hs sud of Janary hs bank rate
bad heen braugist davu ta I per cent., and on D$Ii April IV vies fnrther
reduced ta 2j, wisare IV now stands, with discounts in hs open markiet et
le pen cent. If muet he apparent, therefore, thet London bas heen a
pour field, ibrougitont Our year, for he profitable emiplaymeut of any of
aur surplus monsys. It mnay ho intsresting o note that dnriug ths
stringenuy tise stock of bulon lu thseIBanki of Englanîl aank Vo, £18,300,oOo,
hs lovept point iV bas reaobed siittes 186, hs year ufths Overend-Gurney

tallure.
In New York, wiVis Vhs exception of a lieght squeeze towards hs end

ut December, mouay bas beutn auperahundent, and bas noV everaged for
hs ysar over two per cent, for call lbas. Time mouey bas been Cerro-

apandiuglY 10w, and lu Chicago vs have been ollged Va counent ourssîves
witis a reduned rate. This condition of thlngs was laigeiy produced hy
the extensive bond purohases made by hs United States GovernmenV.
FrOom hs 2lrd Of April, 188, vissu hs final purchase vas made,anutil
nOW, hs suorniaOus Sum 0f $195,000,000 bas been put ont in that way. The.

)surplus, hoviever, rnow bell b y the reasurer bas bosu reducoe u 5t,ffl00
S 000, and uIsse hoa dvanes thse priceslie bas so fer lbeou willing te pai

for he bonds, there is not much likelibood ut its being disbursed Voeuhn
great extent, lu w bîch case, if ths harvest equals generel expectations,
vs 'ook prstty confidsntly for mîteisbtter velues for rnn uths
United States this entumu.

The rates in Canada have beau about normal, viiVb a tsndency Vo a
lover level, owing Vo keen competition; profits on collections from hs
Rame case have i)"en greatiy redluced, vije Foreign Excheuge la decl
in et a priceseltugetîser ont of proportion to he riekH incident Vo hs busi-
ness. But this biae heen, i tsar, about he case witb mosV kinds of busi-
ueses for hs pat few vears-greatly diminisbed profits an ail Bides. IV le
evtdent Veoery one that capital je yielding legs year by ysar-tor in-
stance, between noxv and December, 1900, thars are maturing in he
UJnited States sometbing like $65i,oNl,ooo) of railvey bonds, nov hsaring
noV legsetaon 6 per cettt., and Soine as higis 10 per cent. ; o-day thoe4 Could bie retuuded et trout 4 to If per sent. Bringing titis homne Vu hs

b case of this batik, 1V Sesmos Vu me that only hy a gres.t expansion ln our
lendina ccpacity in this counttry. vihich, I hiuk, however. vis may very
faily ceiculate ou, as riches and poptulation increase, can vs look Vo a
maintten:ance ut ounr profits ut abottt hs proeet figure for many years
longer, and that, therefors, a distribution ut ail a beuk's sarninge vould
bie a measure ut questionabîs pris lence.

THEEYEÂ.R'S BUSJINESS.
Business gensraily doring hs neet yecr ln Cauada bas beau, raViser

disappoining, and, uniesse in excepitionai cases, 1 arn tuder Vhs impres-sion tbat'a rnjority uf merchants, visa bave hed hs courage Vo valus
their assets tn a proper manuer, bave bed Vo sontemplate a abrinkage oftheir capital eccaunt. The crups wvesonly tairly god it Ontario, andvers dieappointing lu Manioba.PayrnsntB vers consequeiitly llgbt,
andt hsbatiks bave lte Vu crry e beavier ioad than Bsanal. This, viVh

hs holdinig over ofta good deii ut lumber and lugo, viii pretty WeilSe.-
coUut for ths increese of $19,0D0,000 dnring te yeer in jeans, and dogsefnot
sitagether lîtîicate a beaithy expansion of business. Tise deposite bave
sncresed si5,o00,goo, and Vbougb a portion of this vsry pobabiy repre.
Bonts he savtngs ufthse ommunity, a large part je eomposd of proceede
ut jeans la other conntries, and, eonssquently, increased indebtedness ofte Dominion. Que teature abount these deposits in batiks is noV very
satistaetory. Leeviug ontths Banki of Montreal fronths Gavernent
Statestssut, it viii he seen that vihile circulation and deposits »sPresrt-itave eugmsnted propurtionatsly, have diminisbed. Tisefigures are-

Circulation aud deposits of ail kinds, 30Vh April, 1888.... $12,333 OMJCirculaton and deposits uf ail kinda, lOtis April, 1880....... 12,544:000

Ineroase................. ...... ................... $11,211,000

ifeser tes.
Gold, lOVh April, 1888 ......................... $,458,M0o
(4oid, Buth April, 1881<............... ................... 4,620,000

Increase.. ......................... ...... ........ *6,0
Domtinion notes, 30Vh Aitril, 1888 ............... 8,85000
Dominion inotes, 10tb April, 1889 ............... 737000o

~Decrese . ... .... ..- . ... . .... ... . . 1196,000
Dus by liesdus te) banke îth Apil, 1888 ............ *2,454,00()
Dise by (lisse dite Vu) bauks 30tb April, 1880.................. 2196,0W0

Deerease................. ........................... $258,000
Dus hy torsign agents(lisedue Vol lOtit Artril, 1888 .......... $4,468,ooa
Diue by toreigu agents (lsas dus ta) ltb April, 1889.. ......... 1,014,000

Decroteas ................................. .......... *187j4,0__

Showing aL reductioti in reservesg of ail kinds o! about four and titres.
tquarter millions., nd au acreas of litîilitiesaof close on $111,250,000. We
leeve practicai financial BiteV drav their ovu conclusions.

TUE OUTLOOK FOR THE FUTUBE

leat etproseut hright. bombeor prospects vans neyer botten. Cropa ailuver the Doutinion give greant promise. Tisa cottan mills ap1 iear sC, boîvoking lu barmony, anti euuseqî:eîtly on mors profitable lueos, audîneuy secuni Ves vhicis vers a short ime ega sînreallzable ans nowgetting
e manket valus. If oîtrlitoîte are rouilized vs sbosîid bave au active busi-
ness lu hs eariy eutt:mîî; bittif, on hseuntrary, hs cropsabsonid Vurnotstadly, ansd hs istmisr butsinesse, vhb is a vsry importaut factor, noVmeet expeetetions, he reaults caunot fail Vo he orarspondinply disap-painîting. We look ou Vhis as satiîsr e crucial yeam, and nVi hs Out-
comasofut lVa Moe, our distribution ut profits vas, i thiuk, vissly confinedVo vhtut bas issen considersed for sotnte fevi yeers hack hs minimum, viz.:
10pler cent. Let us boite thet marc lante ailse viii not discounuths future,
vhicb je aivays ful 0f sîncrtaluties, by ineneasiug tiseir importations.
et least until vs are reediug on firmen grouud than la possible no longbete liervest tian. V have aiready taken up tue mueb of your time,and shall nov oni Y add tiiet Ishah Osc Pleessd Vo anaver any questions
vhicisan y of hs alitarlitolders desire to put to me.

Ths Preaideut- If titane le eny other gentleman vho would like teittake Borne observations ou hs repart, vs shah bbc happy Vo huer hlot.
M. John Morrison ravisved Vue business of hs hank for hs pat

ear, addiiîg thet the, Directors bcd acted vitis commeudabls prudence
iii1 adding Vo hseîîeservo F'iud, viuîie bcd e banna been deciered a gragsserror vusll dhave iissn 0cuInîxitteti. l1s vouid bave ijked te ses tise omr-ment elxPonserancsd lasses svery year given flu hs annuel statement. Tise
sta'tOmont, huvee, as fan as it 1Vent for hs presont yeer, vas uuexcep-ionelîls.

Ur. Johnt Crevtord prnmised tisaitisere vies noV manch disposition(lutisnVoek reîss any questionsta nd seid Viat Mn. Morrisan hed<loue tat res et he esoition for tise adoption ofthe reportslVcit dItuesevsi. li-e compimiunted he Chairman au bis remrnams 56lionne, te board upon Vieir geuerally CeOusevative plans, and hs genisirci manager ulîcu his lnteesting statistica. ifs rsminded Vise meetinguithe dieovery, alter tht, event, tOiat iA WOUid have been hotter ta puyaboerc nt.huseilu1887 than Vwo Pan Cent., and eaid .- 'Now, ir,
nelisr eu ieignore oUr jprose] 1t situat Ion. Comiielition btveeu baukt31e vcstîy on he inerouees noney in pheurontleualiy Clieap and hs expendi-tomre la aili maintainsd et its miaximumnrate. It 6ssaýs te me, thougis,tisaI hs cuuntry, narmovi as it je, je capable of absorbiug ail IV. îîîemt-

ployait capital, and I1tiuk that thase reasons vii le ad neteVtVie Conclu-Sion haV hseîtliey outhtisatik is deservlng of! eit."Ooncuinig, tise8 aer egaîn bought up Vise subjesV t qsarteniy lnstead of baif-yearlydsvldends, and the lîmsident repli8d Vo im that tbat subjeet had notheen loset sight ut,
Thseraportwvis unanimousiy edoteti
Mn. ,Crevford thoen moyeu tiiet hseVtikset0fthe meeting hopresientetlVo Vise Presidenit, hs Vice-Presids<iV, anti]iirsctor fr t Vh i rattention Vohe intorestesefttiheaiîk. lia seid te Board bad been dosacnled as aicanny, formidable Scotch clant, Who geV hs credît t eabump of caution,and Vhiey viii noV have cny transaictioni of a speeniative character, und

seid ho vishod o ernpitastzs this thatvisat Sharehoîders bcd muet Voapproe e snoV hs wthbioldiitg of bontîs08, ibut tt naturai teondenoyaf
dietors e Vo etoo generous.

Mn. Hecton Mackenziesescoîsded the msotion, wblch vas carriedi nuani-
titously.

Ths iresident, lu meîîiylng for hiseullttagues anti himsif, hanked hsmeetinîg vcrmîy ton hs aiteter in vihilis beY bcd been retsrred tVo"We are consclonse, tait atî es," lis saisi, "Of having doue ith regrd Voyosr affaira j nat assacisofu u ond bave dons voes.vsiooking aftrOur
oow ilîdividusci niatters. Whiie epeckinIg Out ViiaIvouisicdd titiîs ouaword. We ail of ns deepîiy regret hs logesof aur eolisague, hs laesMr.
Alexander Muray, a genttemani upsin whoesm«atume judgment vs aiva% snelied, anîd vbose souii advice ws fonnd Vo bue «tact velîjabie in ail casesut smsrgestcy. île vas always ready Vo do hie Part lu tise boat possiblevcy for tise i ntere8ts of hseshareitolders, syhose trustes hie vas.'Hon. J. J. C. AhboVV Raid: \Vhile I feel gratifled etths approbation
vibicis Vhe shrehoideme bave besu pieaned Vo accord te aur labours forhe Est year,1Iftel tha e v sut noVt orget that he executive oaicers ofVisehuard hatve contributed lu their respective dspartments Vo hesUepcoeofths oporatians outhe banik, tenduI tiik tbey ahould bave Vhiei dueemaountut approvai ciso. ItVisrettrs bogt move:

Thet hs thanlis of he meeting hae given ta the generci manager, tisaassistant generai manager, he Inapectar, themelnegers, and other olilcars
ofths bati, for Viein services duritîg hs pcst yeer.

Mr. IR. B. Anuis expressed tVie pisasuire lie Otin luSeconding hs
motion.

Tise <lsi<ral Manager, in mspling, 8,18: I halg te thauk he moyenand seconder outhe nesoition foir tne mennen lu vWhiCh tViey bave spokenof myâeif and hseaViser ofilcers afthe bati, and fan yOur cordial receptionof hs motion. I cen Bay vush confidence that tram tV ilghst Vtehlovest lut nank thoesje the utmnoat ioycltY and zoai, and Viat hsmuait-agers iu Canada, fromn Halifax Vo Vanciouver, as veil as thosee luLandau,Nev York and Chicego, ta whom especiaily great rsspou2sibhliIs aeentrsted, bava a full epprecietian Of he magnitude and importance ofVise Interete sommitted ta their change.
IV vas tissu movsd by Mn. James OBrien, sconditd y Mr. Johin Don-lop, that c ballot hie nov taken for members aftie board.
A formai edîournment tissu took place.
Tise scntinsars rsported thse faýDitoig gutlemel0 as duiy slecteddirecors: Hon. J. J. C. AbbotV, Hon. George A. Drummoud EB. B. Green-Shields, Hugi MeLencu, W. C. MeDonalsi, A. T. Paterson SurDoadA

SmithC G, Gilbsert Scott, Charles S. Watson. 1 DoadA
At c meeting of tisa neviy sleeted board, baud on the 4th lint., Sir

Donald A. Simiths, M.P., vas elcctsd presidout, sudliau. George A. Drmnimoud vice-president.

c H Pl'S< S.

PIIOBLENM No. 367.

From the Brîtîsh WV/t0 .

B ,A C K

WHITE'.
White Vo 1play and tmate iVwu muves.

PROBLEM No. 3(i8.

By E. 1'. MATHUOFE.

WHITE.

White te PiaY audd mate in threc moveq.

SOLUTIONS
No. 361.

White. Black.
1. Q KtV5 K-K2
2. Q-K 8 + K- Q h
3. Q-K 5 mate

If 1. K-Q -i
2. Q-B 7 2. K-Q 5
3. Q-K 5 mata

With ther varisetiowî.

TO PROBLEMS.

White. No 32.Black.
1Q -B 2 K-K 4

2. Q 1 i moves
:Q R b mate

If 1. P-B 4
2.QQl 2. K-B 3

3. Q ,-Q 7 mate
With other variationi.

ANSWERS TO CORRESPONDENTS.
W. L. S.- Corret st ionq recoix-ed Vo problems 3,59, -360, 361,

362, 363 and 364.

CAME 1tLAYE1I IN TIIE ANIURTCAVN CIIESS* CONGRES,'
BETWEEN T.SCHIGORIN AND> BITRN.

KING'M G-AMIiT.

White.
Tý,wHu(;ORuN.
1 . I-K 4
2. P-K B 4
3i.KV-K B:î
1. B-B 4
ïP-Q 4

6._Q B 3
7. CasVies
8. Kt- Q IT
9. P-Q KV 4

10. P -Q KV ri
il. P-K 5
12. KV x P'
13. B x B
14. QKt- B-i

Black.
BURnN.

1- K4-

P x P

.P -K Il2

Kt-P

KV x B
KV _Q I

White. Black.
TI'C5ORIN. BUIN.
15. 13 -R 3 Q B i
16.QR i1 31 I P--K R -i

18. Q- m (; KtV-q,
19' . -K I Q -1K3
20. Rt s1; KV -K 6
91 - CVx KtV(Ki;) il-,,Kt
22. Mix Il P--K 7
2311-B 2 Q -B
24. Q R x p 1- KVK3

(5.-KVt7 P---K B 4

27. Q x IliP and Black remignH.

MANIT011iA &NI)Noltrii-W ST]eltiVNE<C~iiiN.
last of the C. P. l{y. Specigl Colonis! Excursions wifl Iavîý
Toronto at il parn. on Tuesday next, the l8tb inst., for
Deloraine, Moosomnin, Ç'lenboro, Salteiotts, Moosejaw and
Calgary, to return on the 128th July next. As party is
rapidly illing np early aepplication 5liould bu nmade to
nearest ticket agent for berths in Free Coloni11t SIcepers.
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