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likely to exceed their legal limits are
those with capitals ranging from $200,000
to $500,000, and it would. be a most dan-
gerous experiment to permit such banks
to incrense tlheir circulation ad libiti
on theI mere payment of a penalty'. It
w'ouli be a frîightful temptation to a bank
vhich was in dilliculties, if it were able to

tLhroiv into the hands of the public an
indefinite amount ofnotesivhiclh would be
casily negotiable as tley would bc a
preferential charge on the assets of the
bank. [t is in our judgment perfectly
clear that the penalty should be exacted
in the case of bintes withî capitals not
exceeding $500,000 whenever the circu-
lation was 10 per cent in excess of the
limruit,, and in banks wit h larger capitals 5
per cent. We feel assured that sucli a
provision voutd meet all cases that have
occurred. If any further penalty should
be decimed expedient, it should not be in
the forin et' a fine, but a much more
sovere punîislment. 'l'lie law should dis-
tinguish between accideital and wildful
violations of it. '['lie practical effect of
the tiew' bill is to permit unlimited issues
to the smnall batiks, provided they pay the
penalties whici iay be iniposed, and
iowever large tliese mîay be, there will

ahvays be a temptation in cases of' emer-
genîiy to set thei at deliance. It is nost
objectionable in our opinion to impose a
penalty foi' a trilling excess over the legal
limuit, and the few compliaints that have
beei male are of' this character. Onîly
let it be imnagined that a bainll< witi an
nuthoiz'l issue of $500,000, wlich it is
able habiLtially to inîîtain, and vith
tovo lr t hiee branches' should be $ 1,000 in)
cxcess wien the retur îs aire madle :up,
uid ihalt it.shoult be tinedt ant publicly
sitigmaintizedl foi' hiaving violated the taw'
and inurred a penalty. It will, we are
pierii led, be deeined more equitable to
provide that the penalty shall onlîy be
iînurre<l in case the, excess is S50,000 or
upwarduis. the case of' banks w iti
$1,000,000 and $2,000,000, respect.ively,
the pem lties should only be exacted in
caue an excess was $.50,000 oi' $100,000.

With egardt ta the proposed amiendt-
mont. in seution 6 to the forn ofI monthly
returns, we niay observe thîat iL will not
ellet, an olject that seemîs desirable,
vhilh is ta iiaiiiko the assets and liabilities

baliimee, us is done in tle United States
returnis. In the retnii afassets tiere is
a Ialing, Otlier assets not included
above," which is the last o the series.
Lu the liabilities the capital is not added
it with the other items,.I atl tl same
principal necithîer' w'ou ld bi the Rest, asit
is not a liibility. 'lie forim adoptedt i
the United States is to give nder the

liability head, in addition to the various
items specified in their returns, " Capital
stock paid in," "l Surplus fund," Other
undivided profits." By tlis means there
is an exact balance between the liabilities
and the assets. Nov Il Surplus fund "
means the same as what Sir Leonard Tilley
styles "i Rest or Reserve fundl." By omit-
ting "Other undivided profits," he will
fail to accomplisli a desirable object, viz.,
to furnish an exact balance between the
aggregate liabilities and assets. Of course
everyone would understand that one

portion of the liabilities was to the public
and another to thîe sharehiolders of the
batik. As to the penalty for not furnish-
ing the monthly returns in time, we are
inclined to think that, vlatever may be
the number of days allowed, there ought
to be a margin of some three days f'or
accidents which must often occur in
get ting retuîns from so many agencies

A SPECIMEN OF U. S. RECIPROCITY.

A year or tnvo since. obstacles were
placed by France in the way of shipien ts
of pork froim tlhe United States to that
country, oving, it wvas stated, to the
diseased condition of the product. The
motives for tlhe embargo were not alto-
gether appreciated by the United States,
but they bided tlieir time to repay tlueir
old friend in their ovn coin. A few months
ago the Amîerican Consuls et ttîe navre
aind La Rochelle, France, in making the
usual stat.istical repoits to their gavera-
ment, referred at mucli lengttî to the
adulterationi of Frencli brandies, and
reconmended Lbat importation of Frencli
winles and brandies intîo the United States
be prohibited, the avowed object being to
preserve the public health against the
deleterious compounds sold uinder the
namne of branuly. ILt was pointed out that
the production of these liquors liad con-
sidera'bly decreased in consequence of the
ravages of the phylloxera, and that the
brandies sold in Lhe market vere mixed
with substances almost impossible to
detect by chenical analysis, but ite
effect of which ivas to change inta poison
the brandies witl whIiiclh they are miked.

Thei Angouleine Ciaibei o' Comninerce
lias just issued a protest against tliese
consular reports. They admit that the

production oE b'amdies lias sensibly
decreased i the Charentes, le conse-
quence of the invasion o the phylloxera
but deuny thaL the supply of pure brandies
iscexluntisted. Ii' fact, a grent number of
vineyards perfectly helithy still exist in

the Deux Charentes, and still a greater

númber in Armagnac, where brandies are
also produced. They also admit that Ito
supply a class of consumers not able or
not willing to pay the high price reached
by pure brandies, in consequence of the
diseases ivhich have stricken the vines,
commerce has been obliged in sone cir-
cumstances to lover the price of them by
a mixture of spirits (trois-six) þut this
mixture, universally practiced in the pro-
duction of cheap and inferior goods, has
the sliglt recommendation in this
instance of not being detrimental to pub-
lic health. The quality and price are
diminished by it, but it facilitates their
use by a great number of consumerà
wvhose circumstances do not allow then
to pay the price of pure brandies. As to
the sirups and caramels, which at all times
have been mixed with the brandies for
exportation, it is puerile to di'ect any
attack against these inoffensive products,
used only to please the taste of American
or English buyers, and which, in 'eality,
being but sugar, haveraobject but to
render brandies more agreeable to the
taste or sight.

The protest lias been communicated to
the United States authorities, and copies
have been sent to Anierican newspapers.
The Chicago Tribune remariks

The reflection suggested by it s that, if all
the allegations it contiiiis are truc, tle Frencli
are mîerely being treated to a dose of the inedi
eine whlich they adminiistered to the United
States in the matter of the exclusion of Ameri-
Cao pîork. It may be true, oi it may not, that
the staieients of the Amîerican Consuls corn
plained ofi are unfoinded and *unîjust; but,
whetlier they are so or not, itl is surely the fact
thîat the pretended grounds an which the
implortation of American pork into France was
prohibited were frivoous, false, anîd disin-
genious. The pretense that Amîerican pork was
shut out because it was diseaseil was a mîalicions
pîretext to hide the real iotives for its excl usion
-nanmely: the desii'e of Frencli liog-faromers to
securc a monopoly of tlieir homle market. Ameri-
can pork is eaten by 50,000,000 of îîeople in the
United States, 35,000,000 in the British Islands,
10,000,000 in Belgium and lolland, 30,000,000
in Itialy, and the sane nuimber in Austro-Htiun-
gary. We have yet to liear that it lias been
tie cause of widespîread disease or of any dis-
eise at all, in those countries. Il has been ex-
cluded fron France and Germany on slanderous
allegations concerning itssoindness, made sole-
]y for ile puirpose of pîronioing the uirotec-
lion" ofcertain alleged lionie industries. French
wines and brandies are vastly more aiidlterated
anid more poisonous " in their original nature
tlhnii Aieican pork lirodiuts are. The Ameri-
can lcople have soie idea of reciprocity, and
they kiow' liow', wlien the occasion arises, to
apply the lex talionis. WNe do not seriously
regret that the French producers are noi get-
ting, or are lilcely to get, a severe object tesson
n the Golden Ru1le.


