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.-,galwir courage and consider the great yicld of the
Feommunity—such a blessing to the consvimer—

armor.

'p;conscquonce is increased atteation to
k8. Chicago has become a very important
Blciment in the New Yock stock market. [t is

»Haffected to w mavked degree by the operations

#gnzturally the ones most dealt in, but none thas
Shiford any promise of profit ave slighted.
#There is now o considereble short interest in
he coal stocks. Cliicago & North-westerns bas
BLeen a favorite both for speculators on the bull
sXside and for investment. It has been a rather
@uncommon thing for speculators here to scll it
Bshort in any considerable quantity. Of late,
Fhowever, there haa heen some disturbing ru-
gemors. It was veported that the youd made an
gunsuccessful attempt to borrow §4,000,000 of
BVanderbilt and that questionable issues of
Bhonds were beiag made on account of the Blair
Mlincs. It is certain, too that there have heen

..

Asome sales of the securities by insiders recently.

Ethat the company has applicd to Vanderbilt for
%3 Joan is denied by the oflicials of the road, and
Bzs for the Blair lines it isstated th.t, swhile the

it was necesstcy to make some ingwovemcnts
®aund extensicns, against which £6,000,000 of de-
ntere bouds were issued.  An extension of
ninety miles is now being built in Nebraska.
The secent advance in stocks brought out con-
siderable a.nounts that had been held asio-
vestmients.

Gene-al trade shows much the same charact.
eristics as in other parts of the country,
‘houghb the city has been excmpt from many
evils that have prevailed clsewhere.  Business
is by no meaus satisfactory, and the complaint
of small profitsis universal. There have been
spurts of activity from time vo tiine, but they
have proved temporary aud delusive.  The dry
goods people report an increase in their trade,
Lut they do not speak enthusiastically, and it
tis evident that their transactions are not vp to
itheir cxpectations or to the total of last vear.
?:\nd the dry poods intcrest is a reprentative of
:all the rest inthat respect. There is no little
- discouragement among the iron men.  Advices
.from the east are rather depressing.  Chicago
.feats further trouble among the manufacturing
:operations.  Vhe impression is that chey will
“have great difticulty in meeting their notes,
and that more failures are to be expeoted.
.Fven the widespread rascality in banks pro-
-Lably has less influence than thisapprenension.
‘Tt belief bas gained a foothold thit the de-
pressica in the cast hes reached the point of
suffering among the laboring classes.

5 The recent corner in porl. has Airacted much
attention, but, as related tc the coarse of
legitimate trade, it has no significence. A man

having unusually goovod facitities for conduct-
ing such an operation got control of the pork
market and forced the shorts $o cover ad a loss,
Many stories of hardsiip we to'd, wany smrll
men losing all th y possessed, it is 1eported,
but it cannot be said that they took the specn-
Intive visk without wa aiung trom peisons who
know more about such operztions than they do.
The successfu? bull movewment in con was a
natural vutgrowth of the small supply of the
old crop on hand and the inpossibility of get-
ting any new cornnto marker before the mid.
dle of November. 1t has by no meany veached
the status of @ coiner, and the manipulators
have shown codsidevable wisdom in lettivg the
price down from tune to time in o1dus (0 keep
up u short fnterest.

-—————o

Frauds by Bank Officials.

The usfaithfuloess of baak officers in the
Uni‘ed  States s passing into a proverb,
There must be gomething wrong m the condi-
tion of things which permits such frauds as
have come to light in comnection with bank
managoment in that count:y, since the first of
May last. It may be taker jor granted that
there still remzia, in the background a great
many similar transactions which bave vot been
revealed.  The cause of the ruin of the New
Brunswick National Bank, New Jersey, dates
back to 2 period which preceded the Wall
Streer collapse, in May last, #nd the fact ve-
mwaned hidden til' the other day. Cashicr,
President and Chicef Clerk were all implicated ;
the two former have become their owa execu-
tioners.  Some andacious frauds were contarit-
ted, ina way that was not original, but wis
well calenlated to deecive. It was a repetition
of the Borba trick over again, by whicr, on in.
spection, a dummy secutity in w package was
made to do duly tor arcal secarity. o the
success of this form of fraad it is ncecessacy
that the perpetaator or som« trasted accomplice
should be allowed to have the ““scemities ” in
his hands and call over the itles, if the exami-
nation goes as far as to get at the names of the
“aecanties " in deteil.  As somebody must be
trusted, this is a fozm of {:aud, the above con.
dition being present, that is likely to be suc-
cessiul.  The case is one in which an esaminer
may casily be deceived, aud deceived he ap-
pears to have been,

But usually before frands are committed, a
nunlber of questionable thing. are doue, of
which tic natural end is brewch of trust and
theft. The nope of making moncy by gamb.
ling ventures oa the Stock Exchange iy the root
of the «uil.  For this pwi; ose monecy may at
first be borrowed frum the bank, in ways that
arc recognized as regalar.  Loans are wmade by
the bank to its own officers to enable them to
carry o stock speculazions.  Seeurities are put
in aud 0 margin put up.  Speealation on maz-
gin1astautly prts at risk the whole amount pus
up by the speciiator.  Ina single day it way
be wiged out ; then another margin has to be
put up, and if the speculator be lender as well
as boirower of the bank’s funds, hie will makea
sccoad venture, then a third and so on, till his
indebtedncess makes him hopelessly bankupt.
Peshaps at first be had no money of bhis own ;

and even if he had enongh for ane mnigin, the
bavk vaun all the 1isk assoon ap that was e
hausted.  Catastrophes such as that of New
Branswick, N, have theic ovigin in wargin
specutations 3 the possible cud of all such oper-
ations iy identical with that which bappened
there,  Fraud is the nat-aal, aluwost the neees-
sary resu't of such veuteres vy bauk oflicers.
The on'y safe tiiing to be done is to nip the
dange in the bud 5 atis be attowed to grow, it
is sure to wring giicf sooner ov luter. The
stock market is now more than ever controlied
by men who have the command of millions
upon mlllions ; and the wen of Boriowed thous-
auds, even thougl cbe thovsandu - o maltiplied
by bundreds, ate hound to Le beaten by the ul-
tiqmillionaries.  Tae game, i played  long
enough, is sure to go againct them.  The odds
are withthe long ptises and the powerful com.
binations. But the infatuation of weak men,
who are predestined victims, leads them on to
suppose that they can play a winning game;
they listen to the siliiest storivs, which perhaps
are oft repeated lies, and they fall into traps
themselves, at the very time when they we
priding themaclves on the dexterity of their
preparatiors for catching others.  These people
have an inordinate idea of tueir own good luck ;
they see others ruined every day, by tbe gume
they ave themselves pluyiag, and yet they fauney
that whocves loses they musé win,

Banlks on this »ide the water run some risks
{rom which bhanks in tireat Burtain are gener-
ally fie2. It is an agonalous practice, for the
dircetors of a bank to borrow hemily, as indi-
vidoals, from themscelves as tiustees. The
practice when carried to an extreme is full of
danger. When a man is at once buirower and
lender, e will be likely to offer more assistance
as borrower than he will vesistance as lender.
His greatest intercest is on the side of the bor-
rower, since he is borrowing tor hinesclf, while
as lender he is dealing with other people’s
moucy. 1 the transaction proves profitable, it
is he who gets the profit, less the discount ; if
unprofitzble, it is the bank that suffers the loss.
No bank director wi'l be a severe judge in his
own case ; every doubt he will give in his own
favor and agaiast the bank.  But, is there not
the gnarantce of a check from his fellow diree-
tors? But what if they ave, like himseld, bor-
rowers as individuals from themsclves as
trustees? In that case, the supposed safeguard
is a rope of sand. 1t is contrary to reason to
suppose that wnen a bank divector finds him-
sclf, as a trader or speclator, before hiwmself,
as trustee, as an applicant for aloan, he will
exaicise the some procaution that he would if
scme irdifferent person made Hic applcation.
The rule in Great beiain, i= that a bank diree-
tor is not supposed to borrow from the bank in
the management of which he has adirect voice.
Some conspicuous exceptions have come tolighs,
bot they only confirm the wisdow of the rmle
from which they ave departures.  There would
be grezt difficulty in applying the rule in
this country beeause it is negt to impossible to
get as directors ~f banks, men who would carry
public confidencs fu that expacity, and who ave
not engaged in any business which compels
them to be borrowers. The only altervative
would be for a dircctor of oue kank to keep bis



