
r,-
CITY ANÇD VI:LLAGE MUTUAL PMRE INSURANCE

COMPANIFS.

Dr, Fricec, iistraîîce comnîtiissioticr caf WViscoîiçii,
lias jiîst publishied luis viaews ini regard ta> City anda
Village Mutilai Fire Ilnsîir.iîîce Colipalîies luwîcs

afiairs lie pald special attentlionin Iii s last otiielal
Report. i-le tîtereiti poiîitedl ont the of u grecater
care iii tire organiizatioti and mianîagemnt oaf stcli
comxparries. Stîcli criterprises lie declares:

Are by laîv unade intitulai assessîiictit ca-alîlaies
ini %vltii the iîîeîîîbers orgaîîized, simply hi indeîîiiiif\
cach otlter and ini %vliicli every- persoa whli lls aà
policy is a imenuber %vith eqîital riglits miîd cîually
liable for luis proportioîîate slaare o! ail lusses. A-1
City aîîd village izîuîîual caîlîtot promîise taa ils uîeuin-
bers i lisuraîîcc for a fixed premnittîni, and iL iîitust. 'ti
îîîîsleading wlicxî insuratice is soliciteal tipin a prelîl-
iiiii rate, tlie %ane or îîearly so as is fixe([ upox lay
<aller comîpaies. Thîis Nvotild iiattnral), lead a laersaii
to believe thiat lte policy presenteal carnevs iil it riai
assessnicîît liability. .u rates or tariff of cîla-litie
vompanies coîîtintially fhticttuatc andl change, laaseil
tîpon their cozatimiîed inîspections anad inîerclanîge aif
experience, anîd it was îievcr conîenîplated Iliat citv
anda- village inîîtmai comîpaiîies slîotild be orgail izeail
for atiy otiier pturpose or coîîdutct tîjeir hui ics i
-lit) otiier mainier tlîaîî tlîat, %wlîcîî losses oactir, caci
policy-lioldcr, ini accordatice %%itli luis classificat ionî.
sliould pay luis proportionate ainotîit ofthîle loss (ie
sortnie otîter policy-holder. Thelî correct proceclure oaf
thc officers of these conîipaliies %votild lie ta, taîrîi a.il
association for iunuttial benefit and- the itterclianige. of
experieilcc, anîd by titis imans dcttriiiiîic iîpoti a classi -
fication of risks'anid atuotînits of flic scîaets
ratlier tirait to bhiîîcllv follow iii tie foo)tstep- cof Coain-
piarties of atiotiier class in Nwhîose rates tlîcv have
îîeitlier assistec i îor are abale to explaiii, amid Nvlîicli
mîa), le cihier too lîigli or too low, anîd iniiiv evetît
carry wiîl it a large expense ratio and iargin taîr
profit, îliîcli ini calculatîîag the assessîîîerits ait a cit v
and village iutnta conîîaaîîv are factors wiiicli îiîit
he, eliiîiîiatcd.

Atlotîgli thie la' limier wlaicli C'aniaaiaî caîliilie..ý
oaf titis class arc orgaîîizcc and( operateal dilTers; fraaiî
tire lawu oaf the States tlîv arc îîcar enaînigli inii havir
prîiciples andl objects to ilîake the ailllsîlr
rcmlarks on flic City' anda 'Village Miuitnal Pire Iîîsîir-
alîcecCoxuipaities iin the States of iîîîcrest la- the <cl-
duictors of tlîemn ini Canlada. 'Jlie siuai gi ccii il,
Vhc Standard oft Mr. Fricke&s pamphiîlet states Ilîat:

U'ader tlie lieail ot "re-inisuraîace," tlic Ca aillîlai-
sioîter affirmis tiat iin a iiiîhiier o! iliese cuîale
file cxamicirs report large amiotnis re-isisti'eal lac-th
ini stock anîd intituai coilîpaicis, andil, 111ana. case t'e'
ini ait tîîaatlîorizcd conîpanv. Tliere ks noa provflisiaonI.
ytor wvas any itîteided, lie sv.iii tire la%% gaaveraiîag
such conîpalis atitliorizitig rc-iîistiratîce iii aiiy class
o! comnalics, anal 10 effect re-iiîstiraîîcc ini a stoack
comîpaaîu' nîilst l)e clcarly a violationi o-f thec law. 'l'lie

acînuation oaf ltnds. wlica nieccecssitv tlcrefaar
may cxist, lie believes ta> tac coîitraru' ta- everu' inter-
rîretation thiat cati be 1 laced tapa-ail ic lait'."'

Here is %vlîat lie savs of agents' caaîîîlîîlssicalls
I, do not believe tlîat thîe law limier wh'iil t'nc..e

conipanies arc orgarlized, ever coîîtcni;alatcal the cii-
ploynîcnt of agents or solicitors of itîsurance, iioc
docs this law niake provisions for aîiy stîcli agenats ;
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tire <aficers and neîinlers oaf (lie conipany îîIciltd
ly have tire~ riglit to solicit cahiers lu jOuil %wih tirent

asiiieiiliers of tire Comîpany ini indcinîilifyilig ecd
o<aler, loin tai pav. ta r sUdic soîlieitat ioni is rCepu.Lgalt
lu the verv idea îpoîl whlicl the Coîiipaiiv is foliîaled.
1. e.. tha;t ilu the parot ection oierecIl. lt ic h absa>-
hle co~sl of ltosses and îcsar qcîe ini trans-

actinîg tire hlsiîîe.Ss is Chiîîiiiîatea. It îiiust couile as
a srprise to îîîo.s o-f tire aciicers caf tiiese coutil)aînies

tlîat thecre are Several cauîîpailies payilig comis-
sionts far ini excess ofthoîase Ipaici Ih stock compaies.
\Vlieîî ive Ccinsitler ihat tir la iv .nld village lait wvas

aîacelsolely fa r the pîopîs. rablnhing the resi-
(lents oaf Cil ivs atîci Villages ta> iiialeîîîîiifv cali taller

:1 . teiiih)lattire or lighitniîîg, anîd tliat it îîeve.r Nvas
et li elipat oltli.ct si<i a1 aiaill>pain t-,ltIIl tac Coil-

drlce eas a biisaîess andl for profit tier t'îiuî as
'iiglit resultt (t ail ploîic -Iliolalers ;îlike, it ks <ifficlt

ta tuîlerstancl liv %viat îîrocess oif reasoiîîg Uic-- of-
licers o-f a couîpanv Ceci juitiiecl ini pav ilg Ct:unîl.-
>îins ratigiilg Irini .2; pier Cent. te) 35 Pcr cenlt. tO
sectire îîew uir% -alces aia tils, tbu, iii face o!
th:e tact iliat tire grcat jarobleni %ith 1: lticli tire stoci-
fire cunîpanv is îîow wrestliing s lu liintit comiîs-
-ions to i *lx krcetin arrtiat a saving in flice
ceçpteNse ratio îîîav restilt ln a dccrease ini the pta-

iiiiii rate. .\Vliî a elt> andl village nlititual fixes its
e.Xpeilse rati1o at 4.5 lier Cent. oit the gruss prcitninî

ieCV(,it ks ceprîviug of tlieir last argunenit tîtosc
%V11 arc coîît inn allv caandleinsg the excessive Cost
iii stock tire iinsuranicv coiapanties.

TRE V£TAL DIFF'ERENCE BZTWEEN ASSE38*
MENT AND TRE BEGULAR LIFEC

INSURANCE COM[PANIIM

*Fie vital adistinctionî laetweri ftie practical wvorkitng
taf the s,\steini on wlIii;:a the regfl:cr life inisuiranice

ca aiiipaitr.,.tct flicir Ihulsitiesi atîi the workisig
oaf rte p.e'îii~lait is verv <'lcariv statcal 1v tlic

liraca. ( aauiiij%î iter tari lt- State oaf 1<eiitucklv.
'llie reguilar lite a'irîie cauipanîlies have ouitstald-
iîzg conautmes rtaliinrîug pa\ ment. Stilila tlicv Conr-
tinuev ta> inatuirit y, ail aver ciglit baillioans oaf adollar-;
'lIliese Coianivis are ulimier tire strietesi recqnirciiienxs%
tu Charge a îîrelliiiiil faor tuie pîirip(se aof accîuîia.ilat-
it.g a resvr% e tsuîl)I siffivilent ta> enialle tliceîn at ai1t\
lime to- cease assuug acaie. antil %et pay CvL'fl Clain
iii itill as, ilîtîr. Ne ici îeiler. are liait a îc-

sto a ivint iaîr coantnîiieal lie. Tlîev are sulaject ici
iilttalit cxa-Illiiitia il In tile oaler f everi aie caf
the Statesý ii %vliiel tlie: (lIo blaiiess-. atild illiV lie
('lia.rreal frontCîî eaaltiiîg ltoi InISînes.s I hereiii, or
1îîa\ la e placel ini the Ilanias caf a recviver if tire re-

allireal reser-ve 1 ic mot at ail tlmes illilauîîied. Assa.ss-
mient calllailes( anda fraterrial airaers caf this catlntry
liai-e -, like aîiitailînt atoai ,saîlia camtracts ta> mcv:
iceajuîrialg 1).tliietît. if their lac licies car *'certiticates"
:îre Canaîtilîîîcal tai iiiiaîrîI'itv tuefli likc sun oaf aaver
Ciglît h)illl)IIîS caf alailar,.'lis caîlhîpailies anda orclcr,
aie intier liat rîiireîîîcuts ta> inaîlataiîi a reserve iliat
i% ,vt)rtliv caf caiiisialcrati<ii, anda noa aone ivill chlait
iliat îliev eConlal nmcl tlîeir cantracts if tliev slîamutlal
ccase: isiiiig poliieia.s air -ccrtt,<'atcs." llîc cai
cmlv live hy reciciviîîg îicw îuienîhcrs. As a rude tie

arc sihljcct to lie suîpervisiona, air(] rarcly alocs a State

-r ~L-S -


