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so difficuit of explanation to the ordinary citizen as the divideîids
accruing to liinî on an insurance policy. What lic uxîderstailîds
by a dividend is the percentage earned by the prenhiumns lie and
his co-inisurers pay iii ;and as the dividends tUs allotted to Ililnl
fa-r exceed any suin thiat a simiilar ainount of ioîîev could eari il,
mliv otlier Ininîer, lie junxps to the conclusion tliat, il, Soule
recoicilte mîannce, inisurance înoney is worti miore tliani ordiiiarv
fuunds. -Ind coîîsequcnitly lie is disposed to accept any statenielît.
liowvcr roseate, thant au unscrupulous agent nîay-i put before hii.
He is ilot to kîiow thiat the so-called divideîîd inclucles îlot olliv
Ille surplus of iiiterest over the reserve standard andi the profil
froîîî savings uni niortality- under the calculation, but also Ulie
excess of preilini îlot used for expenses. Mie wvord dividelîd
nîiisleads Iiiiii, andi belicviiug thiat it is inoiicy actua-lly earned, lie
becoîîîes iînibiued wîith -."e idea that an ilisuraîîce conpaiiy lîa.-
occuit inlethocis of obtaiîîinig more for ils înloney thialniaiy othler
fornli of business.

It is iii this coîîfused idea of the rea-l nature of insuralnce clivi-
denis that the assnen îdowîîîent fricnlly societies find tlii
înost potent ag en.Accustonxied ho receive dividends, apr
entUy out of ill proportion to the ainoullt of luis investinent, from
conîipauies on whosc soulnduess lic cali ilnuplicith- relv, lie dcii
notlîing nupiloss-ibie ilu insurance, alnd, as a niatural sequencc, wce
fîndc Iinii cheecrfuIly iinvestiing $- r 50 ani ascssiiîent, cidoIw.
îîîenlt. ocietv-. lunUic subliniie belief hlîait ini soine peculiair ili-iaiei
thlr societv cmi pav liiiî baick S10o at the enid of the yeair fron
nîonelegtîacy carlic<l.

'Fis iisapprelîeîision as to thle truc nature of insu,,tranice diii.
<k*zîds rendersm legitiniante plans ba-seci uîpoin liin, suclu ais tilt
irevcrs-ioi-.ry policy, -alinost inexplicable to the ordiîiarv iiSUIT,-
Ilue cmulot uiiidcr.stand1( liow it is thant aI policy takenl out for aI ce-,
tiîi suin, aud cirried nh a fixed preinîni for a niuliilber of Vta;. S
can bic -%ortli to luis hecirs after luis deatlu a licavv P)ercetat;ý.
ili cxcess of the face vau.And yet it is casily explained. lie
.slillpy -illoivs luis sharc of thec surlus to, le uscd for the urbs
of additioîial iîîsuraîîcc, under tluc saîîîce couiditiois as luis oriil o
policy, uîistend Oi ulî'iig it 10 reduce the auîîounit of luis prcnulium.
Tluu, ,cvcry ycir luis policy becoînes iuore'va-luiable, witdîoii irgr
aidditioîîa-l cxpcîîditurcon luis, part.

This feature ili the rcversiona.-ry systenu rccoiiinuds it.-eif t.


