-

INSURANCE COMPANY

CANADA.)

THE CITIZENY

(o¥

Especially empowered by Act of Parliament, and fully
nﬁn{-d mo\'emmfm under the lasurance Bill.

1,060,000

HUGH ALLAX, - - - = PRESIDENT.

Life Department.
'l‘ll sound atvl reliable Canadian Company-— formed
by the association of nearly 100 of the wealthiest citi-
zens of Montreal —issues policies on all the Modern Plans,
including —Limited Payments, Emdowments, Part Credit
Premiums (without notes), Income Producing System : and
sevéral new and valuable plans.

A comparison of the very Low Rates, and of the "heral
and unrestrictive nature of this Company’s Policies with
those of any other Company, Briti & or American, is e
rl"vhvnnl '

AW Life Policies ave obyolwtely Non-fiifeitable.

intending te assure their lives are particularly

r sted to first examine the Prospectus, List of Share-

);lkn. and Policies of this ‘Company, which, together

with ail information eomeerning the ¢ mistituti m of the

Company, the working of the varions plans, &e. may be
at the -

Head Office, Monfreal

No. 71 Grear S1: James Steeer
EDWARD RAWLINGS, Manage

t for Teronto : | Agent fpr Hamilton :
. T. MASON, R. BENNER.
S————— —

Tug Caxapiay ‘Moxerany TiMes axp Ixsc-
RANCE CHRONICLE @& printed coery Thursday even-
ing and distributed to Subscribers on the following
morning. . :

Publishing office, Non 60 Church-street, 3 doors
north of Court-street.

Subscription price —

Canada $2.00 per aninvm,
England, stg. 108, per annm.
United States ( l’.\ Cy. ) $3.00 per awnum.

Casual adeertiseinents will be charged at the rate
of tem cents per line, each insertion,

Address alliettersto *Tur Moxerany Tives.'

(,‘(,ula, monry orders, dc. showld be inade pay-
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THE DOMINION. GOVERNMENT

AND
THE BANK OF MONTREAL.
Seldom has the public convietion been

more unanimous on any point than on this ;
that the connection between the Dominion
Government and the Bank of Montreal is of
evil tendency, and ought to cease. Let us
examine the nature of ‘tlist connection and
the effect it produces, and sec whether the
public feeling rests on solid reasons, or is
one of mére prejudick.  No clear or full
statement of the arrangement that exists
between the Government and the Bank has
ever heen made pablie, and though we do
not pretend fully to supply this omission, it
will not be difficult to givi the leading fea-
tures of the connection. :

The Bank of Montreal is the fiscal agent
of the government, for all purposes w ithin its
own sphere. It is the depository or receiver
and the disburser of the public revenue ; it
jssuce and redeems the gisernment notes; on
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mission, and it generally has the privi-

col
ogde of selling exchange to the Government,
But on this latter point it

edins the Government is not actually under
compulsion to deal with the Bank of Mon-
tredl ; for in a recent instance that Bank has
been set aside and exchange purchased by

at jts own price,

terjder, at the lowest market price. If the

pk of Montreal had looked on such a
thipg as possible, it would most likely have
talen care that the item of exchange should
hafle been included in the bond.

ve Government, in ‘an evil hour, obliged
itself to keep on deposit in the Banks of Mon-
trepl, the sum of halfra-million of dellars,
at all times, without interest. But as the
G«;emmem is frequently a borrower ; how
cat)l it contrive to have on. deposit money
whiich it does not own ! If ‘it "has nothing
of fits own to ‘deposit, it must borrow that
ampunt—borrow half-a<millionfrom the Bank
of [Montreal ; pay interest to the Bank of
M«ll'ntrcal on half-a-million, and let that half
million remain in the Bank of Montreal. It
carjpot touch the money or use it for the
mogt pressing purpose, Suppose the Gov-
errjment ‘coffers are emipty, and half-a-mil-
lioh is reguired for some purpose in connec-
tiofy with the public service ; that half-mil-
liop the Bank of Montreal is bound to ad-
vahee : but the Government, which must
always keép half-a-million on deposit without
must

intierest, borrow ' a million—twice as

mueh as it wants—ang pay interest on a
million, while it has the use of only half that
sup. Thus, an agreement to pay seven per
ceijt. on half-a-million; neans an obligation
to pay seven per cent. oh a million—fourteen
pet|cent. on the amount actually received !
Hajrd terms these, whi¢h attest the need of
th

mi

Government at the time they were sub
ed to, not less than the rapacity of the

bamk ; unwise rapacity, we venture to pre-
it will prove, for it is evident that an
of this kind can subsist

igement no

na
all.

on

The bank has another
to the

advanced for six

is this

s of profit logias Govern

A wmilliva dollars
ins to be repaid the very day it is e
The bank is [the recipient of the
lic revenue, whichi comes in regularly
it swells to the necessary amount to repay
loan. But the bank conlinnes to receive
intierest on the whole ampount of the loan, no
matter how large a part of it has been vir-
tuglly repaid. This, added to the uniform
half-million of government deposits on which
no{interest is paid, makes a nice thing of the

Ggvernment account to the bank

Then there has been, as things liate gen-
|

|

1

‘| exteist which nothing can justify.

bt

erally gove, the furnishing of exchange at
the bank’s own rates—at rates which, as one
frial proved, are above what competition
would have made them ; often, very likely,
far above that point.

The circumstance of the bank of Montreal
being the fiscal agent of the government,
invests it with a power injurious to the other
banks and to the public; a power which,
the whole world is witness, it has not scru-
pled toabuse. All the public revenue going
into its coffers, gives it a perpetual advan-
tage in the exchanges of balances ; a circum-
stance which it has used to compel the other
banks to take a large amount of government
noges to be held in readiness to answer the
unfavorable exchange.

And it has done much more, that is more
properly a subjeet of complaint. It has,
more than once, for its own selfish purposes,
and without any adequate public cause, pro-
duced a violent action on the currency, crea-
ting an artificial scarcity of money by the
sndden and arbitrary stoppage of discounts,
and by the power which the poksession of
the public deposits gave it over them, com-
pelling the other banks to follow its example
to a great extent. In this way the govern-
ment, through the revenue coming from the
industry of the people, was in an indirect
and involuntary manner, made an instru-
ment of injustice. .
This sort of action has been carried to an
A bank
charter creates a public, trust, which, like
every gther trust, is capa.f)l-e of being abused,
and there is a degree of abuse which would
call for a public remedy. The privileges
granted to a corporation are not to be capri-
ciously exercised to the detriment of the
public ; when they are so exercised a wrong
is done, and it depends on the maguitude
and extent of the wrong whether it should
work forfeiture. There. has, in the case of
the bank of Montreal, been too much caprice
and too little consideration of what may be
called the public reguirements of its charter.

But short of the extreme remedy, there
will probably be found a sufficient cure for
the principal evils arising out of the connec-
tion between the Dominion Government and
the Bank . of Montreal. That connection
must, once for all, absolutely cease. On this
point there is 1o longer room for doubt or
arynment. The conelusion is admitted by
all ; and the sooner the government gives
the requisite notice, after its plans for the
future are formed, the better. We cannot
learn that it has yet been given, and there
may be reasons for the delay.

Mere exchange of the public deposits, or
of the fiscal agency of the government from
one bank to another would probubly only




