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And this balance ot barely $7,000,000 on torly
one years underwriting has not been profit; on the
contrary, 1t has gone towards providing the neces-
sary reserve ftor unexpired risks and for conflagra-
tion hazards.  So that there can hardly have been

very much left out ot Canadian business “to build

an foreign companies and enrich foreign shave-

holders”  We  wonder what  building-up and

enrichment was done, say, in 1004, when the Brti-h

1

u»'n;unu'\ m('urrv(l m wses 11034 P ol the

preniums received and the Amernican compuanics,

11035 P, OF 1 1900, when, m the same way, the

) -

iritish compames incurred in losses g7.99 poool
their premiums and the American companes, 107
pe. As for premiums “taken out of the county
have those responsible for this  prospectus ne
heard of the mvestments ot British and Amerioam
fire msurance companies an madian  securit

I'he paragraph we have quoted carries ats own et
tation, of course, with thoce who are conver-ant
with the business of msurance, but with those who
are not so conversant, 1ts an sther matter altogether,
and 1its publication on that account 1s a grave on
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THE FORESTS OF BRITISH COLUMBIA.

I'liere has lately been published by the Govern
ment of British Columbia, an important report on
the subject of the forests and timber of the proy
mce. This report, which has been made by the
Royal Commussion  of Enquiry on  Tunber and
Forestry, consisting of the IMon. F. J. Fulton,
K.C, Chief Commissioner of Lands, Mr. A L
Goodeve, M.P. Rossland), and Mr. A. C Flumer-
felt (Victoria), embodies the results of a thorough
investigation into the question and makes a num-
ber of recommendations, regarding the future of
British Columbia’s forests. The most important
recommendations made by the Commission are as
follows :

(1) That a complete cruise of all Crown grant tim-
ber lands should be made by the Governmgent, that in
future the Department of Forests should co-operate with
the assessors and that an annual return shoull be made
of the value of all such timber lands.

(2) That the rates of rental and of royalty upon
special license should at no time be fixed in advance for
more than one calendar year.

(3) That the present reserve upon unalienated timber
be continued indefinitely and that when special eircum-
stances necessitate the opening of any portion of this
reserve for immediate operations, licenses to cut timber
thereon should be put up to public competition upon a
stumpage basis,

(4) That the record of every eruise and survey male
ty the Government in timbered areas should be accom-
panied by a report concerning the suitability of the land
for agriculture; that the power to compel licensees to
cut and remove timber from good land be retained, and
that at the time of renewal the same provision be in-
serted in every timber lease,

(5) That royalty be collected upon all merchantable
timber not removed from Crown lands in the course of
logging operations.

(6) That operators be required to dispose of debris,

(7) That the protection of forests from fire be un-
dertaken by the Government through the agency of a
permanent  forest organization upon the lines of the
North-West Mounted police and that it be compulsory for
all able-bodled citizens to assist in this work when called
upon.
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(%) That the cost of tire protection b shared  he-
tween Government and stumpage holders inoa Anner
proposed by the Commissioners

(9 That the  Provincial Government ghould  co-
operate with the Dominion Railway Commission that a
vigilant patrol of all railway lines and inspection of 1o
comotives should be established, and that all rallway
construction should be supervised by provincial forestry
officials,

(10) That all operators should be requirel to make
|n‘|'|udhnl returns concerning forestry operations, to the
forestry officials in their district and that the collection
of information should be undertaken upon mneh wide
lines than hitherto

¢11) That the Government should at oo provecd
with the establishment of a Departinent of Forests

(12 That royalties upon Crowr thber should e
paid into 2 forest sinking fund

(1) That by auitable changes in the customs tarin
the utilisatien of low grade  timber  should e en
couraged.

he Commissioners w ntomto the quesiion ol the
amount ol mer hantahie  timber tandimg o the
province, s thoroughly as pos ble, and, as tar as
|1'|»1'(Al '.~.!:n-\\l<||;_'.: e\t s at pres nt, they con
jecture that a forest area ob 15 mthon acres within
the junsdiction of the Provincial Government
-,l‘lll’l“ ol )1"lll:l\g_ under present methods of log
ging, 200 lhon feet ot merchantable timber In
addition there 15 supp wd to he m the railway
belt, which 1s under the juri hction of the Domim
on Government, 40 to 50 billion fect.  Restricthions
p'.nr«\ upon  the present Liberty to destroy and
waste may ncrease this amount ippreciably

Surveving the present timber situation the world
over, the Commissioners find that Sweden there
has been over-cutting, that Russia 1s reducing her
exports, and that the eastern half of North Am-
Crica 1S l(.l\i"g HE ‘\l'\ WSS \Illilln‘\ “l-l'l'r\J] 1 "
export.  The most depressing information has been
glt'.n:('(l concerning torest xlvp‘whnn mn the Unated
States, where the pre ent stand s e fmated to be
less than half the onginal quantity I he cut from
many of the States has been decreasing with start-
ling repidity and the centre of production has
shifted to the south, where settlement and opera-
tion combined have waged war on standhing timber
with the present result that of the southern United
States forest, unl'\‘ 50 peo1s left.  Moreover, the
opening of the Panama ( anal will let loose upon
the West  the demands of the wood-hungry coun-
tries upon both sides of the Atlantic, while there
is no hope at present that reproduction may offset
the inroads of fire and lumbering upon the forests
of the States The effects, the Commssioners find,
are that (1) between 1000 and 1907, the average
mill price m  the United States of all lumber
rose 40 per cent, and average price of all stump
age rose O3 per cent; (2 (Canadian statistics show
that in comparison with the average for the ded ade
18G0-10c0, and i spite of the after effects of
financial depression, 1909 pr es for eastern lum-
ber showed a rise of 35 pc, and eastern lumber
has risen faster than any ther 1mportant com
modity with the single exception of furs

AN these facts” proceed the Commissioners, hear
directly on the forest problems  of British  Columbia
With its 240 billion foet or more of merchantable tim
per, probably half the stand of Canada, the provines
faces a rising market cast, west and south, for exhaus
tion of local supply will cause the southern tariff bar
riers to erumble gradually away The bulk of this tim-
ber is Crown property; wos!t of it Is und Government
control; and the rate of growth upon the Pacific const
{s twice the average for the United States To cap the

L ————————————




