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NINETEEN HUNDRED AND TWELVE as
been a great year for Canadian bonds. The
market bas broadened ont in a remarkable
manner. Millions of new issnes have been

brought ont and the readiness with which they have
been absorbed has7 been a matter ai great surprise
not only ta bankers but ta bond dealers themselves.
Canada enjoys the reputation of beîng the country
wbicb bas the greatest wealth per capita of any
,country in the world, and the readiness with which
smail investars are now buying bonds makes it look
as thongh within a comparatively i ew yearsCanada
wili also enjoy the reputation of possessing one of
the richest bond markets. Like every previons year,
1912 has had ýits notable featnres, the most im-

-partant among themn being the entrance oi the
small bond buyer as a reai factor in the markct.

SmALL.i BOND BuVyR Becomes A FAcTfoR.

UJ P ta a year or so ago, it was practicaily impos-
-'sible for the small investar ta purchase bonds

awing ta the large denominations in wbicb they
were issued, witb the resuit that bonds had the
repntatian of being oniy a rich man's investment.
The rapid increase in the number ai new bond
issues and the competition bronght about by the
enitrance into the field oi dozens ai new bond
hanses has resulted in a' complete change in this
situation, and now perhaps the year 1912 wiil easily
be known as the year that btonght about the great
development in bonds ai small denorninatîons ai
$100. The introduction ai the periadical pay-
ment plan enables the investar, na matter how
limited bis means may be, ta purchase a bond by
making a small payment at the outset and then
gradually making np tbe balance ont oi bis savinigs.
It bas taken a considerable time ta educate the
average investor in the country as ta the attractive-
ness ai bond buying, brit somie oi the larger bond
bouses ba'th in Mantreal and Toronto bave spent
large surns ai money in educational canipaigns and
these bave been steadily bringing larger returnis.

EXCRANGI-, SYSTrM POPULAR,

ANOTHER development wbich bas been one ai
(~tbe means ai making snch a big bon~d market

during the entire course ai the year bas been tbe
system ai excbange introduced by many bouses.
This is warked ont in somewhat the fallowing way:
Bond salesmen wbo are caling on clients find ont
wbat a bond investar may have among bis holdings'
and usuaily cornes acrass a great mnany bonds for
which there is a very ready market. This enabies
hiin, when he bas a new issue, ta make a proposition
ta the investor ta give hilm either the market or a
littie above tbe current market price for sarne oi
bis oider bonds wbîch bave appreciated consider-
ably in value since the time they were purchased
and ta give him in exchange a block of the new
issue which bis bouise is just bringing out. The
average bond buyer, once he bas purcbased a bond,
never looks at it again, and this system ai exchange
permits ai his making oit-tîmes a substantial profit,
so that it is usuaily very readily iollowed. I n the
saine way the hanse that negotiates tbe exchange
finds it a very convenient way, as alimost witbont
exception tbere is a ready market an one ai the
stock excbanges for the aider bonds wbicb bave
been taken in excbange, and at the samne tim-e a
customner is found for a block of the new sectirities
whicb, aiter ail, is the very thing tbat the hanse
is mast anxious to get at the time.

GoVtRNxMeNT ReGULATIaN NzC1ýSSARY.

,in îtAe1nt of the bond market as it ha

of the secnrity or assets behind the sa-calld bond
issues were flot 'of a nature ta permit af a bond
issue being made at ail. Promotions, however, have
been coming so f ast that some interests couid see
that there was a very much readier market for
bonds than there would be for stocks, and, in this
way, it would be easier for tbemr ta secure the neces-
sary money for the different enterprises. This
market condition, more than the nature of the pro-
position, bas resnlted in the creation ai a number
of issues that have been bronght ont during the
course ai the year. 0f course, it is naturally diffi-
cnlt for a stia 1 investor in the country to be able
ta size np such situations, and, this being the case,
it wauld seem ta be ail the more necessary for same
gavernment, regulatian as a matter of protection
ta the thousands of investors naw in the country.

WORD BOND SIIOULD MPAN SOMFtTHING,.

T HE word "Bond" ta the average investor means
a higb-grade investment, which is absolutely

secnred by assets which will aiways bring the face
vaine of the bond. It would seem nat ta be

CANADIAN stock markets are dependent ta
sncb a degree on London that a word in
this connection is necessary. Their de-
pendence was indicated in a special manner

in the fali ai 1912, aiter the ontbreak ai tbe Balkan
war. Canada was only in a very slight degree in-
terested in the development or outcome ai tbat war,
but the stock markets in the closing maontbs ai the
year feit its effect as keenly as the Landau ex-
change and the coýntinental bourses. The reason
for this is that the possibility of a greater Enropean
war tightened the strings ai London's money bags,
cbecked the flow ai f unds for investment in Cana-
dian municipal and industriai bonds and other
securities, and caused a world-wide feeling ai
nneasiness by reason ai the fact that London
bankers are knawn ta bave exceptionally accurate
information regarding the movements and designs
ai every cbancellory in Europe. The financial
supremnacy ai London was neyer so successinlly
demnonstrated as since the apening oi the Balkan
war.
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stock market activities in 1912 ta which attention
must be drawn. Tbe Canadian stock market is
dependent npon Wall Street oniy ta the extent ta
whicb Wall Street is dependent upon the Royal
Exchange. In other words, the United States and
Canada are bath governed to a large extent by con-
ditions prevaiiing in London. On bolidays, wben
the Englisb and continental exchanges are closed,
the stock excbanges ai Toronto and Montreal look
for guidance ta some degree ta New York; but this
is for the reason that the great Wail Street hanises,
on account ai the magnitude ai their transactions,
are compeiled ta keep in cable communication with
their London and Enropean advisers, and are iikeiy
ta be informed ai any important changes in) the
situation on days wben these changes cannat be
revealed by the market movemnents. "The Canadiani
stock markets are dependent on Wall Street onîy
in sa far as Wall Street is in somnewbat dLoser
touch with the aid worid markets.

THE broadening of the market is the feature ofTthe situation in 1912 wbich bas been the suh-
ject ai most comment. Not only bas the numnber of
speculators greatly increased, but the volume of
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asking too much for the government.ta have sorne
regulatian which would provide for it being neces-
sary for every company that issues bonds ta show
such a condition and also see that the assets as in-
cluded behind the bond have not only been appraised
along conservative uines but also that it wouid corne
pretty near the figure that would be secured, if
the company, foliowing on bad times, had ta pass
its bond interest and turn over its affairs for the
benefit of the bondholder. Considering the very
large number ai new enterprises that have been
created during the year, it can be said that a number
of issues of this kind is reasonably small, but, at the
saine time, they have also been too large. It
wonid seem ta be good business on the part of the
bond hanses which are trying ta, build up a per-
manent connection in the country ta see that every
issue they bring out is one behind which they can
stand at 'any time and have their salesmen con-
tinually go back ta, cail an the samne men ta wbom
they have sold varions issues.

There is every indication that the bond market
ai the country will go on increasing very rapidly
for many years ta came. The evolution that the
country is going through at the preseit time, in
passing f rom smali, privately-owned manniacturing
cancerns ta tremendous enterprises, will resuit in
new bond issues coming ont ail the time, mare
especially as the chartered banks of Canada are
now insisting that the larger enterprises ai the
country should arrange their financing through
bond or stock issues rather than large loans.
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