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and increased competiticon from low-cost produce:n in Ehe-

developing world may detar any major cxpanaion plans in:
Canada. in the near future. w0

Services - The existence of multifarious ‘
non-tarif¥ Darriers in this sector ipplies increased
investment in Canada under trade liberalization, : )
particularly since delivery of many services regquires a- - .-
local establishment and proximity to customers. :
Unfortunately, no research has been undertaken yet on the
nature of the adjustment process for service firms. =
Hence, it i{s imposaible to predict confidently the net. . ..
inpact on combined US-Canadian investment on services; - .-
intuitively, however, trade liberalization in services
would appear to benefit mostly the United States,
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