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2. Where a Contracting State-includes in the income of an enterprise of that
State - and taxes accordingly - incone on which an enterprise of thc other
Contracting State bas been cbarged ta tax in that other State and the income so
included is incomne which would bave accrued to tic enterprise of Uic
firs-mentioned State if Uie conditions made between Uic two enterprises bad
been those wbich would have been made between indepenident enterprises, then
that allier State shalh, where it agrees with the inclusion, make an appropriate
adjustment ta Uic arnount of tai cbargcd tberein on Uiat incomne. ln
determining such adjustment, due regard shail be bad ta Uic other provisions of
tbis Convention and Uic competent authorities of Uic Contradting States shail if
necessary consuit eacb oUier.

3. A Contracting State shall not cbange Uic income of an enterprise in die
circumstances referred ta in paragrapb i 1aller Uic expiry of Uic trne limita
provided in its national laws and, in any case, aller five years frn Uic end of
Uic year in which Uic income wbicb would be subject ta sucb cbange would,
but for the conditions referred te i paragrapb 1, have accrued to Uiat
enterprise.

4. flic provisions cf paragrapbs 2 and 3 shall not apply in Uic case of fraud,
wilful default or neglect.

ARTICLE 10

mivdends

1. Dividends paid by a company wbicb is a resident cf a Contracting State to a

resident of Uic other Contractig State may be taxed i duat oUier State.

2. However, sucb diviends may aiso bc taxcd in Uic Contractig State cf whicb
Uic company paying Uic divinds is a resident and accordig ta Uic laws cf
Uiat State, but if a resident cf Uic oUier Contracting State is Uic beneficia
owner of Uie dividends Uic tax so cbazped "Ial not excced:

(a) 5 per cent of Uic gross anicut cf Uie dividends if Uic beneficial owner
is a company which controls directly or indirectly, in Uic case of
Canada at least 20 per cent cf Uie votig powcr in Uie conipany paying
Uic dividends and i Uic case cf Ukrahi at least 20 per cent cf the
authorised capital in Uie compmny payig Uic dividends;

(b) 15 per cent of thegrss amnunt ofdie dividends in the case of
dividcnds paid by a non-esident owned ivestrnent corporation that is a
resident cf Canada and i ail other case.

'Ibe provisions of this paragraph shall not affect thc taxation cf Uic company in
respect cf Uic profits out cf wbicb Uic dividends arm paid.

3. flic terni "dividends* as used in his Article means income heom shares or
other rigbta, not beîig debt-claîms, participating i profits, as well as income
wbich is subjected to thc saine taxation btrinent as icome from shares by Uic
laws cf Uic State cf whicb Uic compmny niaing Uic distribution is a resident.

4. hie provisions of paragraph 2 shall not apply if Uic beneficial owner cf Uic
dividends, being a resident cf a Contracting State, cardes on business in Uic
other Contractig Stale cf which the conipany payig Uie dividends is a
resident, througb a permanent establishment situatcd therein, or perfornis in
tliat other State idependent personal services froni a flxcd base situatcd
therein, and Uic holding in respect cf wbich Uic dividends are paid is
cffectivcly connected wîtb sucb permanent establishment or fixcd base. In
sucb case Uic provisions cf Article 7 or Article 14, as Uic cas niay bc, shail apply.


