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THE COMMERCIAL.

The Banks and Corners i Produce.

Ono aspect, at least, of ““cornersin the pro-
duce market was overlooked by the commitice
of the Now York Legislature that recently in.
vestigated this subject, namely, the relation
which the banks sustain to *‘corners” or to the
men who are engaged in running them.  This
feature of tho cornoring business hasa very
important bearing on the commercial and finan.
cial soundness and prosperity of the country.
There ia probably not a town in the United
States cast of the Rocky Mountains doing busi-
ness epough to support & bank which has not
customers who speculate in produce, their num.

ber varying largely by their distance from spec- |

ulative centars and business relations with
them. Such speculators are generally engaged
in legitimate business in their own lecalitics, in
the conduct of which they are accommodated
by banks there located.  These inatitutions not
unfrequently also furnish the sinews for specu-
1ation, while in the larger cities, where, corner-
ing operations are carricd on, wany of the
banks are heavily interested in the same way.
But in the latter case, banks sometimes go
much further, because some of the heaviest
speculators are directors, or havegreat influence
with others who are concerned in the direction
of these institutions. Indeed, it is & current
saying on commercial exchanges that there is
a wire between every corner and the back door
of some bank, where the clique running it getall
the money they want,
ho small receivers, on the other hand, who
arc engaged in moving the crops in a rightful
way, are unable to obtain their usnal accom.
modations, us the banks engaged in helping the
b_gcculntors “have no money to lend.” ‘There
is seldom a tight money mavket without fre.
quent and loud complaints of thie kind. The
manipulators and their first cousins, the “pawn
brokers,” who carry speculative articles for the
smaller speculators, take the money of the
banks we have described at cull loan rates and
loan it over their own counters at *‘pawn-brok.
ing” rates to these small reccivers on the samne
collaterals offered by them to the banks and
which the latter refuse.  These collaterals con-
sist of bills of lading and warchouse receipts at
75 to 90 per cent of the real value represented
by these instruments, instead of fictitious or
tscorner” values, on which moncy is loaned by
the banks in question to the favored cliques.
Not unfrequently, though, these banks loan to
the favored ones solely on their credit.  When
rfﬁe morkets go against the cliques, the banks
are 3o deeply involved that they are sometimes
obliged to carry their borrowers through in or-
der to save themselves. At times nothing
atands between them and ruin except the solvene
Jf the house-or houses ‘‘running” the ‘‘deal.”
This was shown in the failure of Kenyon & Co.,
of Chicago, on the “long” sidc of the wheat

: deal last spring, by whose failure a national

; bank wasg also ruined.

"" Of course, there are many banks which are
not cogaged in such business, hut those that
are, clearly pervert the objects for which they
were created.  Special powers have been
granted to them, and itis cxpected that they
will foster legitimate trade und assist in mov-

ing the crops and nid manufacturers. Lo run
them for the benefit of speculators and corner-
ers wi.o are doing thoir utinost to injuvo legiti-
mate trade, derange the movement of tho crups
and rer.der extra hazardous the great branches
of manufacture, is to do cxactly contrary to
what was expected of them.™ This ovil is not
ohly great, but it is becoming greater. The
danger to our banks, and also 10 our banking
systom from such operations is apparent, and
if somcthing be not done to check the evil our
next panic will perhaps begin in commercinl
circles aud carry down our tinancial institu-
tions.

These *“deals” and cornering operations in all
the produce markets of the country have be.
como so frequent and enormous, and are encour-
aged and aided so largely by this class of banks,
that one effect of their operations is to drive
merchants out of legitimate business and trans.
form our commercial classes more and more
into a community of gamblers in the necessitics
of lifc.

Without the aid of banks “coiners” could
not be “run.”  Their charters are derived from
the people for the benefit of the industrial and
commercial classes who are being crushed under
the juggernaut of speculation. The ™ anks aid.,
ing the abetting ‘‘corners™ are in the position
of a faro bank, pure and simple. THey “back
the game” for these faro dealers in corn, wheat
oate, pork, lard, meats and cotton, and the pul:}
licare the victims.

This huge whirlpool has already encircled the
commercial, financial and industrial interests of
the country, and is drawing its prosperity into
the vortex. ‘T'his has as much to do with the
growing depression as the shrinkage in values
which has been going on for several months
past.

How can this evil be remedicd? How can
the banks who have thus departed from the ob-
jeet for which they were created be led into
rightful way ¢ Certainly the comptroller of the
currency should require all the uational banks
to abandon these illegal and harmful operations
without delay. The matter is worthy his most
serious attention.

We do not include all) or, by any iweans, a
majority of the banksin the foregoing indictment
but the few who are thus indicted are subject-
ing every other bank and its customers to the
heavy risks and losses accompanying these
great speculative operations.—New York Bank-
ers’ Magazine.
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Norfh-west Postal Development.

The report of the Postumster General which
has been laid upon the table of the House of
Commons is a very interesting document. The
development of postal facilities in Manitoba
and the North-west is dealy withat length,and
traced from the carly timesupuntil now. There
arc now 877 miles of railway over which mails
are carried, made up as follows: Rat Portage
and Thunder Bay route, 300 miles; Rat Portage
and Winnipeg, 136; Stoncwall and Winnigeg,
20; St. Vineent and Winnipeg, 63; Virden and
Regina, 180; Virden and Winnipeg, 176. The
daily services by bags in chacge of company’s
scrvants is 1,004 miles.  ‘Tho number of miles
of milway over which mails are carried by pos-

tal car is 245; by baggage, 631; the number of
miles in copstruction which were to have been
completed this year is 407. Tho total number
of miles of railwoy at the end of the present
year is sct down at 1,717, or 841 miles addi.
tional to bo put in oporation this year. This
addition, at the rate of 4 cents a milo, will en.
tail an additional outlay of $20,0538.64, Suu.
days being excepted. The total additional ex-
penditure required is set down at $53,000. Mail
connnunication is essential to the convenience
and prosperity of the nowly settled counatry,
while at the same time its cost is much greater
in Manitoba and the North-west than in the
older parts of the Dominion. In view of these
considerations the inspector asks for a liberal
appropriation for the establishment of new offi-
ces and mail routes.  He also proposes that, in
licu of the existing arrangements, by which
there is no provision for return mails to Wind.
sor and in the working of which losses have oc-
curred, should be discontinued, and that the
mail matter for and from Maple Creek (whither
the Fort Walsh station is tobe removed) Foru
McLeod and Calgary be carried via Winnipeg.
To this end a post office should be established
at the western extremity of the Pacific Railway
track, to move with the westward cxtension,
and from it once in ten days or a fortnight sub.
offices at Fort McLeod and Calgary should be
served.  This ““western terminus office” would
be placed in charge of Mr. Fauquier of the
Mounted Police and a sinall detachment of that
Lody would exchange mailszwith the traveling
post oftice between Winnipsfand Virden. The
annual cost of this arrangement {for a distance
of 535 miles) would be $11,144.80.  After the
track crosses Seven Persons' River, 60 miles
west of Maple Creek, it is proposed that coury
jers should run betweeg Regina and West ter.
minus by railway betweon the latter point and
Calgary and between Calgary and Fort McLeod,
a total distance of 535 miles, at an estimated
annual cost of $12,637.20. By this plan it is
believed that the transit of correspondence to
and from Maple Creek will be considerably ex-
pedited, while thero would also be a reduction
of 82,266 in the cost. By the autumn of 1863
it is expected that the end of the track will be
at Calgary, the centre of a ranche country and
a convenient distributing point for mails going
southward to Fort McLeod and northward to
Edmonton.

Something Now 'm Télegraphy.

The devclopment of the art of telegruphy
during the past decade has been so remarkable
that people can hardly be startled atanything no
matter how marvelous which is produced. Prof.
Elisha Gray, of Chicago, is the inventor of a
system which, if i fulfils for itself all that s
claimed for it, will completely revolutionize the
whole telegraphic world. A company has been
formed which has its wires alceady in operation
botween New York and Cleveland, and one
necarly completed to Chicago. A rcporter des:
cribing the peculiar operation at New York
says that seven copper cylinders, about two feet
long, and of the diameter of a stove pipe, were
arranged spaiust the south wall, A yousg
lady sat near cach eylinder ticking the key of
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