
INSURANCE & FINANCE CHRONICLE. jUNE 1, 1896

doililnent of the tonjîtine feature Iately by ils chief ex.
poilelts, and the adv'ertiseniecît of policy forîns whichi
give stra:glit life iiîstiranice, non-lorfeitablc and iinder-
standable, togethier withi the ainnoîuîceîneiît of cotiser-
î'ative iliethods geiierall3 . in addition to the iiuprovcd
condition alruady apparent froin the 1895 reports, as
above inidicated, cons.titutce the grouluds lor Our belief.
Tliere is stili abunclaiit rouni fur iîuprov'eîîent, ii the
mîanagemîent of tie business, but %vu believe Iliat it ivili
gradually cornie.

THE MUTUAL RESERVE PUND LIFE
ASSOCIATION.

The rcserve fund of a life assurance ciiimpau:,- to be
iii a healthy condition intist be ejilaregiîîg as the Clainis
for wlîich it is reserved graduai!", njcrease iii anlionuit,
and the rit' ï- iviilî te), mature sîxortens The
iuievs'.alle effluxion of tiie brings the two latter condi-
ticils. As the average age of a coinpany's policy-hiold-
e-.s inicreases-, the deatti claitus inicrease iii ail ascendinig
ratio, and the average pcriod i l which the whole of the
clainîs %vil] mature proportionately decreases. The
average interv-al beforc înaturity, if the basis of the
conîpany is sonind, will be amply long enougli to pro-
vide -il the finds necessary for meeting ail the clainîs
that are liable to mature iii that interval. A serions
conîdition theni arises Miîen the reserve funnd shows
siguis oif decreasing wlîile the nccessity for its increas-
iîî7 is growing yeara.fter year. Nothing could Uc more
clearly denionstrative of a conîipaiy's basis being un-
solnd thani its reserî'e Lfalhing off, while the amnoumt of
its contingent clainis is being enlargedl. Thie Under-
-writers Ivi~'caîls attention to the Mutual Reserve
Funci Life Association înaking a desperate effort to per-
suande the public itito believing that ils affairs are iii a
satisfachory state. NXot one dollar liasý been carried to
the reserve fuuld .qince Junie, ibS.)5. On mie contrary, lin
tUe A\ssociation'. bi- nwnîthlly dttmncated J ily 19,
18,95, priritte iii cotinecti<ji %vith Call Si, the total cash
id invested reserve is giVenl as $3,928,-179. 111 tUe

statenment for January 17, iS96, the reserve is stated as
$3,435,o2i, showing a depletion of tUe reserve fund in
less tUan six iiuonths Of $493,453- WXe iiiay fairly sup-
pose dtee re seule sp)c!al circuinstances at work to,
cause so serious a reduchion in the reserve. Wbatever
they ivere, Uicy îIeed b Ubc mîet, or the entire reservu t
be wiped ont lu three or four ycars. ht secms evidenit
froin hUis, thUa the izncrc.ase mnade Ii thie assessrnenîs of
tbose who liad beconiie iliienîberb preî'îous to is90 ivas
ual sufficient to stop tUe drain caused by the îicreasinig
death clainis. Aiiotl.,ur uliproniising condition is
poiuhted ont 'lit îîew businiess acccptcd inii 9
amnouuited to 60 millions, but the increase in i s9s:, as
slîown by the statenients, wvas only $î,o,6.This
gives a lapse ratio of 74j per ccnit.-titi is, the Asso-
ciationw~as clinrged wifli the exes of -Icqtlililg
sîxty îilhliou'; of IICN'Ç inss of which Il. losI lncarly
fort y-five mnillions; i ii cour-tu of tlic fi rst year. '1le posi-
lioni Of tlUe MuIlttial Rescri-e is Olne vhiîclî is causiuig
anxiety ho niany wlîo are initere.sîedl ni 1 tsjfortuites.

MORTALITY FROM CASUALTIES.

D)r- Marsbli, iiiedical director of the Mutual Life, lias
conipilcd ail elaborate stateinent relatinig to the inortal-
ity froîîî casuialties, deals fronti whîicli iniflict unex-
pected anîd seriotis losses ou lifé assurance coiupaîîîes.
Conîiparisolns wvîhlx earlier Yeats In his conulection cani-
îîot be miade with accuracy until those are reachced dur-
iiig whlîih the life assuranîce comîpaîiies were zpcratitng
on a scale large eîîouglî and wvide enougx 10 afford
reliable data for coniparisons ofomie period îvitlî others.
The elenieiît of localily, though îîot alluded to, iii sucli
iîîathers if, ant imuportanît oîîe. Railway accidents, drowîîi-
iîîg, anîd other casualties are îîîuch more frequent in
soute localilies thaii they are iii others. It is therefore
.tot feasible ho draw out atuy geuieral average resuilîs
froîin tUe statistics relating 10 mortality froin casualties,
the averages nînst bc localized to have auy approacli
to accuracy. Take for inutance the cîties built oui tUe
sh ores of lakes or bays wvhic1i are liable ho bc stoi.îi
swept snddenly, but whichi are very popular resorts for
boating parties, iii sucli places the iiunîberof drowniug
casualties wvill exceel those of a iiunîiber of otlier locali-
tics wlicre sncbi danger does îîot exist. So itili build-
ing trade accidents, they Nvil bc luimerons where cou-
structive work is beiiig exheilsively carried on, and few
or noue wlîere the trade is stagnîant. A yenr of liard
tinties wvill also reduce those casuaihies, anîd. so vitiate
cottiparisons withi other years.

Dr. 'Marslî gives the following anialysis Of 7.59 deathis
front casualty betiveen 1884 aîîd 1893:

Railway accidents ... 120 lient, cola, etc ... ;
Falls and falling boies- 1 9 Bunis andl -cals 
1)row.nilg ............ miS Machinery .......... 25
llorçe and iwagon, etc. 84 Unclassificd ........ 31
liomicide ............. 76
F"ircarms ......... .... 72 Total ........... 759
l'oisow ...... ........ 4S

Ont Of 17,375 deatlis front aIl causes, those front
ena .allies were 4.37 per cent. Classified accordinig ho
ages,,%vc flud the percetages to bc as followvs, worked
out front Dr. Marsh's data .

1'ecntnge oÇ
.\gcs. Total ilcaîls. Total casualtics. ca-suahtics.
20 10 2Q 7S7 S: 10.42
30 in39 2,112 x68 7.95
4010o49 2.941 1 tS 6.0.;
.;0 tos< 4,064 169 4.15
6o, in69 4,312 97 2.25
,o.andl ovCT 3,159 43 1.42

The ages duriiîg whicli tlîe largest iîuîiîhr of rail-
way accidenîts to passengers occur are tiiose frorn 30 to
ý,q, a ixaînral resmit of the greaher activity as travellers
of persoxîs of those years. The years iu wbiclî the
accidents are iîost iiinnierous froin trains ah crossiîîgs
are tliose froin 50 ho 7o, niiost of -wliiclî arise front rîxui-
iig imprudent risks. Of the i 2o deatlis front railwa~y

accidenits- i s per cent occurrcd aioug eniployees of the
road. The data given by Dr. Marsh shows the great
hanzardl of Ibis Mlass, over 40o percent. of tîxeir insura uce
lîaving bccoîne clainis in less thai 10 years. Tlîe short
pcriod ini whîich Ilie policies ran of hoînlicidical Victllis
is very reinarkzable, îio less thli So pet cenît. liavilig bc-
coule clims iii froîn i ho, , years. The moral liazard,
scetms ho hiave been overlooked iii most of tiese cases
as thecir violent deallis -ro.-ç (tout their vicions lives.
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