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CAPITAL INVESTMENTS IN CANADA

—Xil =

CANADIAN BANKS, BRITISH AND FOREIGN CAPITAL
By Fred. W. Fleld.

- made up for the diminution of the head office total.

=

A fairly large amount of foreign capital has been
placed in Canada by the purchase of Canadian bank
shares. The following table gives details as to the
approximate amount :— ,

Germany «$1,006,150

284,750

32,700-

. 12,350

3,300
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1,200
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750
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The investment of the Dresdner Bank of Germany
in the defunct Sovereign Bank of Canada, amounted to
*$1,000,000, and is the second largest individual sum
placed by a foreign country in Canadian bank stock. It
is possible that a small proportion of the amount tabu-
lated above represents bank stocks purc\hased by Cana-
dians in Canada who later removed to foreign gountries.

Purchase of Bank Shares.

Large and numerous purchases have been de in
Great Britain of Canadian chartered bank shares. ' These
investments extend over a greater period than five years,
in which time the investment was approximately $1,125,-
oo. This sum represents but a small percentage of the
total British investment in bank shafks. As is known,
The Molsons Bank sold $2,000,000 worth of its stock
to a London syndicate.

It is highly probable that British capital will play
a larger part in Canadian banking. The wheat area of
Canada twenty years ago was 623,245 acres. likxglo
it was estimated at 8,377,040 acres, a gain in that period
of 1,244 per cent. While the increase in acreage may not
prove so remarkable in the next twenty years, it will cer-
tainly be large. Before then, one-of two things will pro-
bably happen—the introduction of European aid in crop
ﬁnar_\(-ing. as has been the case in the United States, or
the increase in the total available bank capital in Canada.
The tendency of banking in this country has been fo the
conservation of banking strength in a comparatively
small number of banks. For instance, in 1889, we had
41 chartered banks, which number ten vears later had
been reduced to 38, and in April, 1911, to 27. On the
other hand, the number of bank branches has more than

-

T“"’ years ago the number of bank branches was 1,608 ;
in April, 19114t was 2,434, with additional branches
n t_hc United States, England, Newfoundland, the West
Indies, France and elsewhere.

Canada Offers Best Bank Stock.

.  While the bank figures show astonishing increases
during the past forty years, the paid-up capital figures

f:“ not show such large gains proportionately as do other
nmems 2

nection with this, the British investor ﬁbl remember
the double liability clause of our Bank¥Act. Colonial
bank shares have complications of theig®Wn, the prin-
cipal one being reserve liability, which l}%;_wg.m- cases is
equal to the amount of a share, and ié‘;,j)}hor.\ double.
The fact that there is such a great varie
known to the London investor causes h o study care-
fully the exact position of any given sl This is one
of the chief reasons why bank shares af so little dealt
in on the London Stock Exchange, but @zhpnring those
of the various overseas Empires, it is sale to say that
the Canadian bank share offers the grej¥st attractions.

A new development was the purélse by British
capital of a block of shares of the Molsos# Bank, a public

i bank shares

| flotation of £ 100,000 of this block bei S, later made in

London. An offer was also made for a#block of shares
of the Union Bank of Halifax, which Iﬁstitution. how-
ever, was absorbed by the Royal Ban{ Canada.
French Capital for Banks.
The most important development i nking spheres
along this line is the chartering of the Internatnional
Bank; promoted by Mr. Rodolphe Férget, M.P., of
Montreal, and backed with $7/000,000 @f French capital.
It has been suggested that this new baak will not cater
solely to the country’s commertigl . Therefore, one
may, perhaps, anticipate that through®Bis new institu-
tion he will loan money to stock brokrs, underwriters
and promoters. In short, the Bank of Canada will be
a stockbrokers’ money institution. Toisomée.extent, Mr.
Forget is already doing that busines: 3’: s several times
his willingness to loan any part of _million dollars
has been reported. Our chartered bﬂﬁ have always
regarded Canada’s industrial and comifhercial needs of
primary consideration. For this reason perhaps stock
exchange trading has suffered to some gxtent, the banks
loaning money on call to brokers and Withdrawing it at
the first sign of pressure from commercidl spheres. ‘With
the exception of times of panic and €Xtreme depression,
nearly all complaints regarding mo
emanated from brokers and their ca
therefore, inaugurated for the special piirpose of catering
to that market, and ' honestly oper should prove
successful. E :

There are several .reasons for Supposing that the
Forget bank, which will be largely supported by French -
capital, will not attempt to cater to $he financial neces-
sities of captains of industry. The Fofget bank is an
experiment in Canadian banking. iggnch capital pro-
bably understands that fact. Mr. Farget thus has con-
siderable responsibility on his shoulflérs. If the bank
succeeds, the increase in the influx {j( French capital
should be large.  If the institution fm&t that profits from
financial banking are not as great as agticipated, it will
mean a decided blow to the cause of ¥rénch investments
in the Dominion. £
Canadian Enterprise Abroad. Y

It is Mr. Forget's opinion thag peripdical money
stringencies experienced not only ixi,’,;ﬁi'nkers‘ spheres,
but also i business circles, is (‘aused'giy; Canadian enter-
prise abroad. The Dominion, he <1)gg,i< beginning too

early in ‘her career to father these; @nterprises which

have, however, met with (‘(msidernblq!f«!ﬁi'(‘ess in Mexico,
South America and in-other parts &f ithis hemisphere,
although not under the British fag. England and
‘Fr“nrv, each country hm'ing a plef ra of money to
embark in foreign enterprises, can (ﬁ) this well, but Mr.
Forget does not think that (‘anudinni‘shnuld send money
out of the country when there are sd many places fawait-
ing development all over the Dominigin. -

In selling exchange in his own Busifiess since he had

sagues. A bank,

g ”-:‘ paid-up ¢apital of Canada’s chartered 'h:mks

7 Shed 4 1569, -was S:}o.zﬂg.o.;& In March, 1911, it was
/447,842, a=gain in 42 years of 221 per cent.

Rriﬁ['\“ view of these considerations, the introduction of

bank P : :
ank n England is of unusual interest.

a'

In con-

established financiat relations with | France on a fairly
|large scale, Mr. Forget said that |§ n'::!hn_\ instances he
had received replies to the-effect thit Banks were not in
| the market, so he is of the opiniof® that another large

' and the fact
of four French directors sitting. on !




