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- BOND MARK NTEREST | Quebec and Lake St. John Railway C f

i MARKET 1 R ‘ d|:n .\’o;;?l(:erna (SucbegoRnail:aly‘aéom;Tx?):ny’ énd &c- 1

Is Slack—Regina Issue is the Biggest in Sight—  Crowing Magnitude of Sales. e

agaz | THE MONETARY

; . . In analyzing municipal bond sales last year : Lo
, Analysis of Last Year's Sales. { a New York writer calls attention to thréewklz:i‘t_‘
i — acteristics which have come to mark this class of bo?h
These are the growing magnitude of the sales, the
to higher interest rates, and the growing demand the
remote sections of the country. Regarding the first
the total for the twelve months reaching 0339,434“
pared with $313,797,549 in 1908, $227,643,208 in 19:-;7 h-:_
743,346 In 1906 and $183,080,023 in 1905. The cu'.. 3
signed for this growth are, primarily the de y :
expansion of the country; and, " secondarily, increasing -
municipal prodigality and the spread of the municipal owper.

With "fcreasing business activity, there is declining in-
terest in.the bond market. A Toronto broker ascribed this'
chiefly 2o two reasons—heavy real estate buying and the auto-
mobile crage. Undoubtedly both are accounting for large
sums wh;idb would otherwise be devoted to bond and stock
investment; !

Tendegs for a block of $586,500 debentures of Regina
will be redeived until July 11th. Of this total, $115,000 are
payable at the end of fifteen years, $200,000 at the end of
forty )'egr‘l, $35,000 at the end of twenty years and the ship propaganda.
remainder in thirty years. They all bear interest at the rate . . ; i

f 4% pericent. Some time has been wasted and the bond m".‘Th(ins?(;::d();(‘;;u;rlsce::c (:fen:ﬁngun‘?dlp‘;l‘k interest
houses a:e. put to incomnvenjence by the city having invited 3% F"'-‘f cent. or l'esl while o.nly 31.0 L‘m paid
tenders firft for $102,000 and then for $484,500. , The muni- | 700, or mere. In lz)oo o tho otl;el? ::;dcen per
cipal authgrities have now decided to combine® the 1Ssues ‘(‘cnt‘ consistc& of bondt: paying 3% g 'tonl' "‘., per
The amount will then be large enough to float in England, 88 ,; per cent. paid 4 ;;er ot or’mc‘:e l“ - Or and
if it is gdeemed - advisable. The tenders received for the | -°> I foa - B 1901 197

: Y " e per cent. were for rates higher than 5 per cent.
8172,0c0 el en'ures have been returned. The Northern Crown 1909 7.50 per cent. exceeded this rate ’ n
Bank withdrew its offer. Among other bidders were the Do- Tll';c tendency .toward higher inten:-st is sb
minion equrities Corporation, Messrs. Wood, Gundy & plainly when an cxaminat‘i(on is mad “ °‘"".'°il°!
- i . TR = ) € not merely of the
Company| afd Messrs. Nay & James. nominal rates, but of the actual investment yield i
As to Railroad F . ) ; by the investment price, To take comparatively recent Jocal

The |bdnds of the Province of New Brunswick (guar- g . . . . K- 3

: L 2 * ray | 'Dstances in illustration, Philadelphia in January, i sold
antee), Nofthern New Brunswick and Seaboard Railway $1,:00,0c0 of 45, at 103,841, but in Aukus > 9
Company| ate being offered by the Roval Securities Corpora- 4\”,":,“ ht onl ) 102 3{;’. 'I,’he nt 1 7, of
tion, Linjited, who own $253,500. They bear interest at the | 3 g i Mgt 4 recent complete failire to

! . 2 lace even a is 000,000 i i
rate of 4/ pér cent. and the denomination is 8500 each. The f).f (wmr;;‘m' par an issue of $8,000, 4s. is still a matter 1
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total autBorlzed issue is $300,000 4 per cent. thirty-year gold | Large Cities Showed Decreases

bonds, at the rate of 815,000 per mile, on not exc eeding "I gy . .
twenty-sig miles of railway. At present 16 9-10 miles of rail- | The third characteristic is the growing demand by the

way have béen completed, for which bonds to the amount of | :;:‘3:3[ (s'ggtﬂi::il:'iaobflethcele?:::stery-in 1;:: ‘3;:'3::;? of the ’-‘
$253,500 ha¥e been issued. The Northern New : Brunswick | ’ - t -Settied- sections

and Seabpatd Railway Company operates a standard gauge ;l:\:i f:)(:lr:!hr),:t?mﬁnse;{ in_the l;’orth '.‘Atla:;’nc. north central
railway present. extending for a distance of about seven- | v h - t‘; w'lsmlns, d ‘;,‘ s'ﬁowd' _ very heavy in-
teen miles ffom the iron mines of the Canada Iran Corpora-| €T¢ases in the south, central and Pacific divisions, which ip-

tion, Limjited, near Bathurst, N.B.. to Nipisiquit Junclion.i"u_dp the fm‘;:l rercml:\-senlcd and most rapidly-developing ‘
on the Igterrolonial Railway. These honds are guaranteed | sections of the country. o al A '
by the Go ment of the Province of New Brumswick and| It is notable also that the large cities, wherever situated, ‘
by the Canada Iron Corporation, Limited, by endorsement | with three exceptions, showed decreases over 1908. The three '}
on each i | which showed increases were Cincinmati, Los and i

The pew financing of the Lake Superior Corporation | San Francisco. Those which materially reduced rate
has not yet fbeen arranged. The management propose to | of barrowing include New York, Philadelphia, -

push forward its railway development, which will result in | Boston, Cleveland. St. Louis and Pittsburg.
making available proved ore deposits, and in a short time | The total given for the year, $339,424,560, includes
it is assured| that the company will be independent in the | only bond issues of a strictly permapent character, and made
matter of its! iron ore requirements. This railway develop- Within the territorial limits of the United States. The grand
ment will alse conserve to the company valuable land grants. | total for municipal loans of all kinds, both temporary and
The railway is known as the Algoma Central and Hudson permanent, made within the United States, its island posses-
Bay, which an completion will have a total mileage of 225 sions and the Dominion of Canada during 1909
miles. A Jlittle over 99 miles of this railway is now in opera- | $632,000,000. According to The Monetary Times’ special
+ tion. In its ipresent incomplete condition, implying as it | compilation, Canada sold $31,532,960 municipal bonds last
— does the jisolation of the steel plant from its ore supply | Year.
during five mionths of the year, earnings of the railway com- | Midiand Raliway Bond Issue.
pany are small and stationary. The construction of the new | . The bond issue of $1,200,000 of the Midland R in
blast furnace; merchant mills and coke ovens are proceeding | Nova Scotia, lately controlled by the Dominion Atlantic
rapidly, and,! so far as can be seen, most of these plants | way, has, like the latter, passed under the control of the
will be entirely completed by the end of the year. ( Canadian Pacific Railway, The Midland was constructed’
Quebec and Lake St. John Bonds. | by a Montreal syndicate and sold later to the Dominion At
The Bondholders in England of the Quebec and Lake | lantic, that company paying by a debenture issue of §
St. John Railway Company have at last adopted a united| 000. These bonds have been purchased by the
policy. The prior lien first mortgage and income bond- | Pacific Railway at $85, or about $9oo,000. The bond-
holders have| recently adopted resolutions authorizing, in | holders are Hon. S. H. Holmes, of Halifax; T. G. McMulles,
effect, the raibing by the receiver appointed on behalf of the | of Truro: P. Lyalt, of Montreal: the Alfred Putnam estate
bondholdets éf £50,000 in priority to the prior lien bonds, | and the Sir Robert Reid estate. !
to provide, for pressing requirements and the continuation A story has got abroad that some serious  hitch had
of the reces ship. 'Since the bondholders’ protection com- | occurred in connection with the recent Montreal loan. 1%
mittee was| fotmed, experts have been employed both by them | The Monetary Times learns, is.untrue, Some difference
and the trustées to obtain information as to the position of | Opinion arose between the lawyers representing the city
the compahy and their reports have vet to be circulated | the Bank of Montreal, for which, though not admitting the
amongst the Bondholders. . necessity for it, the city has introduced a short clause among
On Mdrch sth Judge McCorkill, upon a petition of the | the amendments now passed through the House at
Railway Sbar? Trust and Agency Company, Limited, of | though regarding it as sgperfluous. ‘
London, appointed Alexander J. Gorrie, accountant, of Mont- | Cold Bond Issue for Rallway. ‘
real. receiverjof the Quebec and ILake St John Railway | Messrs. McCuaig Bros. & Co., of Montreal, will shortly
Company. | The petitioners acted as trustees of the deeds  announce an issue of 8600,000 of 5 per cent. ccnsolidated
of trust and Mmortgage! entered into by that company, and| mortgage sinking fund gold bonds carrying with them a
claimed that the railwav company was authorized by .various | bonus equal to 40 per cent. of cfmmon stock of the Sher
statutes of ithis Province to borrow various sums of money | brooke Railwav and Power Company, at 95 and
on bonds af the said railway company, and, in fact, bor- | interest. The Sherbrooke Railway and Power Company
rowed amount§ at different times which amounted to £1,285,- over the Sherhrooke Railway Company and the large
500, and was g§nable to meet its obligations and defaulted in | of additional capital now bheing placed in its treasury
the payment of interest of the bonds. Mr. Gorrie, agcording | in addition to permitting of the construction of a large new
to his appointgnem. was to take possession of the property | power plant and the doubling up of the mileage of the street
of the Quebe¢ and Lake St. John Company, and to ad- railway system. leave the company well supplied with ""
minister the s§me for the purpose of carrving on the busi. ing capital. The capitalization of the company will consist
ness of- the rotpany with power conferred upon him by the | of $1,500,000 of 5 per cent. thirty-year gold bonds au
several deeds 4f trust. Apparently matters are not Tunning | of which 8700,000 will be issued, and an authorized amoust
to the satis(acjmn of Mr. Gorrie, and the })r)ndhn]dprs' asiof ordinary shares of "-W O(X)‘ of which £700,000 will be
on Saturday last the Railway Share, Trust and Agency and | issued. ’ T 4
Mr. Gorrie enfered an action for $8.000.000 against the |
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(Continued on page 2533).
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